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What is Price Action Trading?

v Price Action Trading is simply looking at how prices change on the chart
without any indicators.

v Price is the key to all movements in the markets and being able to read “Raw
Price” will give us the edge we need to profit in the markets.

v'"Remember Price Action Trading is applicable to all formats of Investing. It just
depends on the time frame you are using.
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What is Price Action Trading?

v There are strictly no indicators in price action '

trading. |,
I
v Price is the only truth and is always driven by the II] 'II ll ‘ |
dynamics of the daily supply and demand. 1 |I || "l | | i
v Price is happening Now. u | T " ul |
v Hence, you are always in the present and never in I 'I |
the past or the future. &
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Why Price action is superior to Indicators?

¥ Indicators are the function of price

¥ They are always delayed. Price tell the truth well in advance

v Price is like Live Cricket. Indicators are Highlights of the same match

v'Since they are defayed, they will destray your edge in the long run and reduce your Risk to reward
v Moving average crossover is the biggest fraud indicator in the planet.

¥It always give a signal very late without considering the current facts about the markets
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Japanese Candle Sticks

il e gla s

The Japanese candle sticks were invented by Rice traders in Ancient Japan

Steve Nison book made it popular in the United States.

It is much superior to Line charts & Bar charts for visualization.

The biggest advantage is their clarity

The will help u a lot in the coming days of your price action journey
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The Candle S_ticks Basics
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The Candle Stjcks Basics
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What the Candl_es don’t tell?
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The blending of Candles
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The blending of Candles

Blending Candles Blending Candies
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The most popular Candle Sticks
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Momentum Candle

v Momentum candles are those candles where there is clear
domination of either Bulls or the Bears. ¥

¥ Momentum Candles are those candles who body is taller than the
combined length of the 2 wicks / shadows,

v It means the body must always be greater than 50%. Higher the
better.

X > (Y+2)
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Momentum Candle - Examples

Base S5

Base Candle
v Base candles are those candles where there is no clarity on

whether the bulls or bears are controlling the moment. ¥

v Base Candles are those candles who body is smaller than the
combined length of the 2 wicks / shadows.

¥ It means the body must always be lesser than 50%. Higher

the better. x < (Y + Z)
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Base Candle_ - Examples
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The GAP Candle
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The GAP Candle

Base Candle
ase Ca Gap

w i Base Candle .
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The GAP Candle

Ly
Base Candle G

Momentum Candle

¥ Mever ignore the power of GAPS as they make a significant difference.
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The Drill dow_n of Candles
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The Drill down of Candles

B4R Blank gap
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The ERC & NRC Candles

-

The Extended Range Candles The Narrow Range Candles
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Make a serious promise

v'| promise to do price action trading without any indicator after
this course.

v'| will not use any indicators ever on my chart.

v' Only exception is Volume since it is also the truth.

A PROMISE
M iTradeAction Is A PROMISE €JEAUTILYA Capital
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Minor SR

v There are 2 kinds of SR. Minor SR & Major SR

v If price stops at a point once. Itis called as a Minor SR. if the price again goes and stops at that point it becomes
a Major SR

Minor SR

Minor SR

Minor SR

Minor SR

[Tradeﬂcracauu MinorSR > &JCAUTILYA Capital
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Major SR

Major SR

Minor SR

Major SR

Minor SR

S&R in a Side Ways Market

Resistance
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S&R in a Trending market

Major SR

Major SR
SRFLIP

Major SR

Major SR

v The phenomenon is a mirror image in case of a up trending market
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[TradeActlon %” @GAUTILYA Capital
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The S&R Fallacy

Resistance
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The Trend Lines

« Trand line cannol be drowen unbil H1 of Valley 1 is broken
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The Trend Lines

Y itradeaction 7, €2CAUTILYA Capital
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RALLY BASE DROP

The Building Blocks

¥ There are only 3 basics building blocks which define the 4 price action structures

v They are RALLY (Momentum Candle), BASE (Base Candle) & DROP (Momentum Candle)

OR
Ral Base Dro .
l‘l‘radem-tion . {‘g} P GQCAUTILYA Capital
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The 4 Price action Structures

¥ There are 4 major Price structures in the price journey

¥ Rally Base Rally
¥ The Bullish Price Structure

v Drop Base Rally
¥ Drop Base Drop

¥ The Bearish Price Structure
¥ Rally Base Drop

A TradeAction <> &ZCAUTILYA Capital
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The Price structure - RBR

Rally Bull are in control
* Fight between Bulls & Bears
Base
Rally
Bull are in control
/Traderm ion ] @i;ﬂunwn Capital
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The Extended Range Candles

The Narrow Range Candles
&

Fat

RBR Jlio

plioled &5 3l JuiS Juiz 5l (slacgome Wlgine asly 3dl JuS S L Lo puan JUS &5 9l (og) 1SS

5. 6,5 Mo |y ;Lo g quinn |y 125 K o8 b Lo il JuS G wls Lai> o drop g rally jshiges

oS T lgie Juis

I3T3 Mega Webinar - RTM Price Action

90l Blw, : yiujb
www.farachart.com

<. t.me/ToBeATrader




|

Al eals RalIy&J&wg EKW] k_,«.\S)J‘o.bst)b (5350 ‘OS—U.ASALJJ.&Sg.) 449i>45‘c..u..\.~0

Al aislo Drop So (g pgitege JUS sz johien

t.me/ToBeATrader 1373 Mega Webinar - RTM Price Action

90l Blw, : yiujb
www.farachart.com




DBR - 2

The Price structure - DBR
Bears ars in control
Rally
Drop
Bull are in contral
Base Fight between Bulls & Bears
7/ TradeAction 7 <ZCAUTILYA Capital
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DBD - 3

The Price structure - DBD
Bears are in control
Drop
* Fight between Et:lls--.‘. Bears
Base
Drnp Bears are in conftr
oy ¥ .
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RBD - 4
The Price structure - RBD
Base
* Fight between Bulls & Bears
Rally
Bulls are in control Bears are in control
Drop
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(adow au=ls) Zone
The Zones

¥ The zones are the places of major action with respect to price

.

[; v Every zone (RBR, DBD, RBD, DBR) need not be a tradable zane.‘J
B T

¥ We will look for specific scenarios to trade and we shall be very selective.

v The zanes are the places where we actually look for high prospective trades.

v We are retracement traders and never breakout trades.

AitradeAction = €JCAUTILYA Capital
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| The Zone Marking Process
The right places of Action
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The Zone marking Process

¥ The zone marking is one of the crucial aspects of Price Action Trading.
v There are 2 kind of zone marking
v'Wickto Wick marking - Aggressive Entry — Risk is more

v Body to Wick marking - Conservative Entry — Risk is less
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The Demand Zone marking process - 1
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The Demand Zone marking process - 1
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The Demand Zon_e marking process - 2
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The Supply Zone marking process-2 .

Distal Lino
I l/ \H o
/Trade.l'l._r" o 51 GFﬂUTiLTH ﬂﬂp“al

Lo (y9) 4 weed &S 01ySi0 (riitias Giloj Lad - euiSind (651 e Lo sold (g5 J51s e ST aS iy plasly

Al s,

095 w8y of 391 48, 18 Ll oo by Sos JuuS 93 1 ol 9l Sl gl 4 puar J35° 51 e Jlgws
39 pwoy 2l g8z

i s sl S
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10

/Traden k' &ScAuTILYA Capital

Distal Line

Distal Line x

Proximal Line

t.me/ToBeATrader 1373 Mega Webinar - RTM Price Action

90l Blw, : yiujb
www.farachart.com




Special Zone marking 2

Distal Line

Distal Line X
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Special Zone marking 3

Distal Line
I *;‘I/ \ Proximal Line
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Special Zone marking 4
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Why do market make big moves?

¥ Institutions have the power to change the direction of the market,

¥ Institutions do not follow Charts. They create the charts.

¥ Institutions do not enter a particular script at the same level.

v They will enter at multiple levels and exit at multiple levels,

¥ Thay can also change the course of the move dynamically based on the need for liquidity.

¥ Different Institutions put limit orders and grab various assets at different levels.
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The Bull & the Bear war
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(el 55) Authentic Zone
The Aut__hel)tic Zone

v Authentic zones are original zones.
¥ They are created by themselves based on the price war. They are original incarnations.
¥ They are not reaction to other zones.

¥ Authentic zones are always powerful zones of action.
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The Authentic Zone
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How to find an authentic Zone?

¥ It is very easy to find the authentic zone
¥ Just put a horizontal line to the zone and move back in time to check if the zone is touching
any other 2one
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Reaction Zone

The Reaction_Zone

¥ The reaction zone are not original zones.
¥ They go and react to the authentic zones.
¥ They do not create themselves.

v Hence reaction zone are not as powerful as authentic zones,
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(v9s L,f 3y95iwws) Zone Freshness

The Zone Freshness

¥ The zone freshness defines the strength of the zone.
v Auntested zone will always have some power.
v The power reduces when the zone gets tested.

v It is easy to test the freshness of a zone. Just mark a line at the middle of the zone and
move forward in time.

v If the zone is touched once it is called FTE, 2M time it is called 2TB and 3™ time it is called
3TE and so on.
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The Zone Freshness
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The Multi Time Frame Analysis

¥ Always look at the big picture

v Always check the HTF, ITF and the LTF trend

« Always trade af'the LTF level

¥ Investors focus on Daily, Weekly & Monthly Charts

¥ Positional traders focus on hourly |, Daily & Weekly charts.

¥ Intraday traders focus on anything below based on your depth of trading
v amins, 15mins, Hourly

v 15mins, Hourly, Daily

J TradeAction 2 &SCAUTILYA Capital
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HTF= higher time frame ITF= intermediate time frame LTF= lower time frame
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The Trade scenarios with MTF Analysis

3; TIME FRAME CASE1 CASE2 CASE3 CASE4 CASES CASEG
1 HTF P up up DOWN DOWN DOWN
2 ITF up upP | DOWN | DOWN | DOWN | up
3 LTF uP DOWMN UP DOWN up DOWN

URADING | Demand | demandons | Wetfor | Selina | 4pphaons | Algoment
Zone nosted withdTF
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The Key Enhancers

» A frader cannot trade all kinds of zona

¥ Only specific zones which have certain high probable characteristics shoeuld be traded,
v This will improve the win rate of the overall stratagy

¥ Multiple odd enhancers combines to get a reasonable edge to the trader.

« Lets focus an the Ray enhancers now

oS st e asls lakey enhancers .3)lu 3955 5 3 dlelsee culld @uiSie lag 45 (g5 o 45 eusS W

The Key Enhancers

1. Tha Base Formation

ha

Daparture
Tima spent at leval
Howw far did the price mova?

Freshness of zona

o o bW

The Gap up & Down scenario
Higher time frame Scenarno

8, Mested Levels
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Key Enhancers 1 — The Base formation

v Tho Base is the most critical place of action.

The bassa 15 the place where most of the war happens between Buyers and Sellers
It is the point of key reversal too
* The type of base makes a significant difference in the succass of the trads

Lets look at the good and bad bases now

Bl Gy e 5 oBaiiigd g ohlays 6550 Uxe b 35ls g sliiel §3 Gage (il (e sl JuS

At 293 Lo 09 6l s S e padlyie Jl s
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Key Enhancers 1 — The classic Bases

v Small bases are always best.
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Key Enhancers 1 - The abnormal Bases

v Avoid ERC Bases as they extend the risk amount
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Key Enhancers 2 — Departure

The Departure is another critical enhancer
v The departure signifies the momentum at the zone level.
¥ It also tells us about the pending orders that exists at that point.

v If it creates multiple bases along the path of departure it is a cause of concern
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Key Enhancers 2 - Departure
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Key Enhancers 2 - The bad departure
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Key Enhancers 3 — Time spent at the level

¥ The Time spent at the zone signifies the amount of pending orders there

¥ If the price spend too much time . it ideally means that it is taking lot of time to consume
the orders.

v The fight between the buyers and sellers are happening with equal rage

v Aguick move from the zone with least time signifies significant momentum
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Key Enhancers 3 = Time Spent at the Level

v Lesser the time, higher is the probability

<) t.me/ToBeATrader I3T3 Mega Webinar - RTM Price Action

0390l Bl 1 ;b
www.farachart.com




ol &S Siloj wae do jd g ookl Flatl JuuS 93 y3 kEd g5 4 cweud Zgy> 9 3959 &S puue Yl S s

Sgdoe g) I8 %S Byl ey uad cuol 039 oligS Hhus 0351 195 5

iS5l o 3 45 amae |y sl JTosl g5 SO g j5 09 33 W9 o JAS g departure e

93 s 095 4y caend iaSTy ald sbyj Jlaisl 4 cuend oylgo

Key Enhancers 3 - Time Spent at the Level

v Too much time in the zone reduces the strength of the zone
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Key Enhancers 4 — How far the price moved?

The price has to travel genercusly away from the Zone
The price should move a minimum joumaey of 1 :3 10 1:5 times the [otal fsk in the zone.
 IWthe price does not move much, a trader will not get a reasonable trade

| prefar a minimumef 1 :5 te 1:10 movement
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Key Enhancers 4 - How far the price moved?
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Key Enhancers 4 — How far the price moved?

v Need a strong movement which 1s minimum 5 to 10 times of the zone
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Key Enhancers 4 — How far the price moved?

v" Do not touch trades where the price has not progressed far from the zone
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Key Enhancers 5 — The Zone freshness

¥ Always look forward to trade only in the fresh zone.
v The fresh zones generally have a very high success rate,
¥ Always trade only at the FTB level.

v As much as possible avoid 2TB and 3TBE as they result in further consumption of the
pending orders.
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Key Enhancers 5 — The Zone Freshness
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Key Enhancers 6 — The Gaps

Gaps are unique price action behavior which helps in precise trading.

v If Gaps are a part of the Price structure (RER,DBD, RBD. DBR) at the zone, they are very
useful

v Such zones tend to work pretty well

v |f the gap is high, the power is equally high

ABLe i e384 (495 o 3929 5 Lo 4 (RBD DBR RBR DBD) )Lzl ;3 8 399

Key Enhancers 6 —= The Gaps
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Key Enhancers 7 - The HTF Scenario

<

Never trade against the higher time frames.

<

If your LTP is close to the higher supply zone, never go LONG.

<

If your LTP is close to the higher demand zone, never go SHORT.

<

Every zone is not a tradable zone. Remember this fact.
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Key Enhancers 8 — Nested Levels
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Summary of our Price action Level 1- Learnings

¥ The basic 2 fundamental types of candles — Momentum & Base candles.
v The Support & Resistance story with the Minor SR and the major SR

¥ The art of drawing Trend linas.

¥ The 4 price structures.

¥ The zone marking process,

v The Authentic . Fresh and test zones,

¥ The Multi Time frame analysis

¥ The Key Enhancers for Trading
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(3443) Engulf
The theory of Engulf

v Engulf is a concept where the price closaes above or below the SR lines

v The CLOSE above the key resistance or support point is a MUST
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Flag Limit Zone - FL
The Flag Limit Zone

¥ The Flag Limit zone is the first power pattern in our pattern family.
¥ Itis an unique price behavior which plays a pivotal role in the Flip of the direction.

¥ This ideally looks for the fight between the buyers and sellers at the key Support &
Resistance levels,

¥ The Flag Limit at the Major SR is very powerful.

¥ This pattern has few other flavours too.

S35 )3 ST g 39 JiSid SR gz 53 95U gl el (FL) woasd S8 105 gl Lo i3)a8 (6501 s

A awlgs i o @iya8 asb major SR
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The Flag Limit Zone — The Crux

vWhen ever a S/D zone is broken or consumed, it becomes the opposite, the
strength of which is determined by the speed at which the zone was broken

¥ This translates to the faster a zone was broken, the stronger it is.

¥ The major reason for this is that it didnt stay long enough for orders to get fulfilled
as large institutions need Both time and liquidity to offload positions.

v Trapped traders reversing their positions and getting out at break even is also part of
it.

WiSan yid o] G 39 S Consd bawgd LolES by gg) Sy oya (SR) cuoglis colas bghs silan

osSaly g Wb slgs adse 95 4 Josd 1L Lol g5 ST sy

t.me/ToBeATrader 1373 Mega Webinar - RTM Price Action

90l Blw, : yiujb
www.farachart.com




I po ity fy 195 PLSU 4 cesd g 9 planil 3byj ey 9 @38 b b sl ool 4

(095 M WS 5| uy e (sl S eald (i8S (pdnjsy sl @Y Kl b g 8S e |y 395 (sl

S w8y e b g osd zge law

ngT)s aS S >lg byl oaly ey pusl g 03, adgl L?.ST)) Coud &S cunnls SR bghs
Ahly wglas g b SR S wbly ylewlgs u wuwl ouls JSis DBD DBR RBR RBD LSLQ9§J|

The Flag Limit Zone - 1
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The Flag Limit Zone - 1
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The Flag Limit Zone - 2
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The Flag Limit Zone - 3
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The Flag Limit Zone — Special Case
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The Flag Limit Zone - Examples
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The Flag Limit Zone - Examples
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Short @ 95.25
Stop loss @ 97
Target @ 90
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Short @ 182.5
Stop loss @ 185
Target @ 175
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Summary of our Learnings

¥ The Flag limit Zone is the 1% powerful pattern in our tradable patterns.

¥ Do not forget the 3 flavours of Flag Limits

» Always ensure that the Preximal and the distal lines are marked correctly,
» Tha FL wworks well for minor SR too.

* However, the FL at a major SR is more powerful

‘A.u.iw i ol 50 Lo oS ] i3 L§9§J| oJdgl FL ngf.”

3555 glisly |y 3T me oS FL 35

)T 3iedya8 major SR (g9 e FL Jl> (ol b s Olg> w95 (L e minor SR gy s FL
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FTR

FTR

“ FTR stands for FAIL TO RETURN
* FTR is the 209 powerful pattern |n our Advanced Price action theory.
¥ \We saw one Engulf in case of a Flag Limit Theary, Whilethe FTR is about 2 Engulfs.

¥ This s a powerful trend continuation strategy.

x5 ol 50 Lo aS ol 303,08 (68Ul cpaogd FTR el wiSL 5l )il glise 4 g fail to return Casse FTR

PR @l 93 Lo FTR > Lol slaso ‘.gL?al wll LS ceasd FL o

sl Lgy oaims dols (59§'” S FL (_ggi.” sile gi.” o

- P e L

7 ETRlimits.the flag ™
5 formed after -

i - - e

2nd Power Pattern — Fail to Return (FTR) Strategy
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What is FTR?

v'What actually is FTR? FTR means ‘Failure to Return’. But wait... Who wants to return?
Where do they want to return? And why on earth do they fail?

vit's a well known fact that price, once it reaches a certain barrier, either bounces of it or
breaks it. Once it breaks it,

v Two Possible scenarios occur:
it either returns back below/above the barrier and goes on in the direction against the break

fails to return and keeps going in the direction of the break.

v'In the latter scenario, a FTR is made. It is of vital importance to be able to identify it!

v Why? Well, there is such a strong buying or selling pressure aka supply / demand at the
FTR that the price just cannot return, it must go on in the direction of the break.

Seanusz FTR Lol
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The Anatnmy of Demand FTR

/  Demand
/ FTR
HiGH:2 FORMED

J.-enguIF
O LCHN
.Illll 2 " " i Proximal Ling
/ VAV F huml:r ZONE
SR el Azl _-.:._JJ.. ailpEiad fonad Diistal Line

HIGH 1

aY \’“ﬂ"

(1) (350 alSiyl) 1S pgiioge tiadysd (sl JaiS bl SR Gupw 5 Sjluse SR Sy cad gl FTR

(2) -3jlucso base JuiS sz iy 5 5 aislo SR Sy oligd Lyunss

(3) uiSo iyl pgitioge JuS SG b s 1y o 9 15w @Sy SR o 43 6yligd uas

S lg =5 FTR 69§'” PRV C) engulf 93 ey (s

t.me/ToBeATrader 1373 Mega Webinar - RTM Price Action

90l Blw, : yiujb
www.farachart.com




3590 5 @ilo S 51 et v |y @ilo o 5 (sl SR) swasy gile o 4 Tl oo Solisl GBS a (63,5 b
3 o)ng.) U LY U"’)’) L9.9|9 9 VLY LJ.A‘.S |) 39> u.w.f)b wuqls.u Lol (wlw b ©9> SR) u.wf)J cde 4y US..U'
(s a1y 093 SR 3 1 JolS S5l 51 ls) ol aalsl Girpmane 43 393 4 |y Jsl ilo 45 gz lon

295 50 FTR o8I ol

w9 U'9"'° L o3l LJ"&‘“-’ g le.bd.us 9 a5l side Mgy C)T 33 PN as 6'0)9.&29 ‘9§Jl U‘"' B d.&w La

A2 U““"‘S|9 UT Sy Ls Q_A.A.—\B ‘o.s)lb )LLL:..S' S ol lewl.s uLc.(b w9 U"l Js,w.w ul.;u.d FTR

Lo w38 Gl 1y cglos SR ST 5 eupSan iy oriigion FTR 85 55 Lo a8 Caliyl 1y caglio SR cuod )31 1S

eS o Uhexd odition FTR (g 5

3 cwed caiSib Jlaisl g oad 498 o 5551 il yiged S e iyl Iy SR oS (s JuuS do iy 1SS

! .s.m|9> ).,w.ud FTR ©9)

(RBR DBD),ls (et ;Lo S0 b pudyie SR g (5389 FL 55 Lo oS sl oyl 53 FL g FTR (56501 cglii oo 4G
M')lw@g‘o.u.imu.li*ﬂ|)SR‘09M9A9ngsLSLﬂ:dJJLJLoFTRngi”).)Lo' “o..uw'.&i).o).wwbu]'

‘cw&.wb.c l, QT a8 b g a8gd ygau .aibly 39> B} ISR )L§:| £ )L§:| PRS0

L SR (555 e (oS FL 55 Lol . sigdere (iS5t SR g3 (i a5l JuiS FTR 3 oS candyl o (Sos coglas

gl JoSiS o Sa3j5 )

t.me/ToBeATrader I3T3 Mega Webinar - RTM Price Action m

0390l Bl 1 ;b
www.farachart.com




The Anatomy of Demand FTR

Demand

FTR
- FORMED
+ I l Froximal Line

*** FTR DEF.I'IAHD:.ZGNE
HISH 1 : Cristal Line
I I l GO LONG
Il & I £ NPT VA Pactsal

oiSe oanliie 1y Lolis FTR Suiles

The 5 Rules of FTR Demand

v'H1is formed.

v'H1 is engulfed Upside
v'H2 is formed

v'The Base is formed.
v'H2 is broken

vDemand FTR is formed.

FTR o5 i Jolpe
(minor b major) SR & (S )
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The 2 FTR Demand Patterns

HIGH 2 //
HIGH 2

HIGH 1 /\ /
FTR Zone \/V\/
FTR Zone

HIGH 1

< CACAUTILYA Canital

4§w|w|c,wu|Wﬁs}ﬂ.%w.sgﬁMSRgswbmeWJWSjQJFTR(Sgﬁl)J
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The Anatomy of Supply FTR

GO SHORT

LOW 1
Distal Line

FAVAY FTR SUPPLY ZONE

\ Froximal Line

Supply
LOW 2 FTR
FORMED
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l The Anatomy of Supply FTR
l l I l [m— GO SHORT

LOW 1 Distal Line

**+ FTR SUPFLY

ONE
FProximal Line

Lowz2 Supply
FTR
FORMED

A TradeAction ﬂ &PCAUTILYA Capital

.cwlsolds FTR 4.3Lw.A 4.l>)4 5 9 ‘Q..Ublsm L_,.ALA.& ‘c..u.i.uc osaliwe |) doye FTR gi.u‘.m»

The 5 Rules of FTR Supply

v'L1is formed.

v'L1is engulfed downside
vL.2 is formed

v"The Base is formed.

v'L2 is broken

v Supply FTR is formed.
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The 2 FTR Supply Patterns
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The Demand FTR —Example 1
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The Demand FTR - Example 2
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The Supply FTR - Example 1
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The SuppIyFTR - Example 1
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ACC LTD 410 - Daily 08-11-2017 Open 179

Why did the zone fail ?
Was there a way to avoid that fake out?
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THERE IS
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The Demand FTR - A Failed case

ALLAHABAD BANK 32480 - Daily 27-11-2018 Open 459 Hi 48 1, Lo 452

Why did this FTR
Is there a reason?

FTR DEMAND ZONE

@7~ t.me/ToBeATrader I3T3 Mega Webinar - RTM Price Action m

90l Blw, : yiujb
www.farachart.com




0SBy y5 UK dy el 6393 FTR (995 w3 53,503 slo (995 3929 55 Jle cpl 55 FTR (s fail wde

The Demand FTR - Level over Level
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The Demand FTR - Future Example 3

11-2018 Opan 1524, Hi 1527.45, Lo 1467 05, Clona 1520.3 (0. 7%)

H2

L]

@7~ t.me/ToBeATrader I3T3 Mega Webinar - RTM Price Action

90l Blw, : yiujb
www.farachart.com




‘J)ﬁ.us |A.u Mol (89 s b LS)iﬁ') (SLE FTR ‘c.u|9.u.o ..>)|.> (5.)[,3)’ u).ﬁ uf S99 ede ay Lc).u.u FTR dLm Oﬂ' 3

8l oo @lasl el 93 FTR 5 (92wl 35698 FL 51 FTR (6631 (uyie ksl e

o2l 095 9 Sluwe FTR (66801 SO FL 4 3ls (25519 b ceosd a9 Sgdine a5 FL (66801 1yl 505 Jlie 5

Al e e (595 o3I 9

FLAG LIMIT ZONE

FTR CEMAND ZONE

The FTR zone is the FTB of Flag Limit
which formed another zone
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AMARA RAIABATTE 8 - Daily 27-

This is not an FTR.
Because, The L2"as not ENGULFED.
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Open 237 5, Hi 243, Lo 236.35, C

ASHOK LEYLAND 477 - Daily 27-11-2018 Open 108 85, Hi 1105, Lo 108 4, Close 109.9 (D.9%)

FTR SUPPLY ZONE

BAJAJ FINANCE 34 - Daily 27-11-2018 Open 2392 7, Hi 2436 25, Lo 23751, Close 243125 (1.6%)

LEVEL OVER LEVEL ZONE

ETR SURELY 20N

t.me/ToBeATrader

2200

2100

2,000

1.900

Do you guys think this is a perfect FTR?
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5L sFTR

The FTR Es_c__alator

1 - price engulfs blue resistance and makes FIR

2 - price engulfs green resistance and makes FTR
3 - price engulfs red resistance and makes FTR

4 - price engulfs purple resistance and makes FTR

5 FTR
Il.i 1 1 . r'i FTR ! _lb', [Ee

A =

oS oy Glgie FTR g3k slasl eudlgioe aadg)
A3 asls SR piwsls ‘oLiL:b ST PgLwoge a5 iy gg8 L,sl.ej FTR (o
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of 23 45 85 Sy Lo dgy gz SYS 53 b g 398 sl b salgbue il g el ssey pledl 4y Lo Sig) 45 00
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PYILEReReS
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1 - price enguifs blue resistance and makes FTR
2 - price engulfs green resistance and makes FTR
3 - price engulfs red resistance and makes FIR

4 - price engulfs purple resistance and makes FTR

retrace 3> ;3)xisd >lsi o 53 caud Sy caely g 3 Jae siilgine po jb (LS GFTR g (bsc Ligy S
FTR ;3 5505 Lt sl (oLl IS 45 sl 3igy W5 cypinion 16,5 oe 5155 ol 53 Lo 39 Lol (K295 (sl

e geiad 3y a8 sl
eSe rdier odel 3929 Mgy g )3 9 S puy b iz Ny waz sla FTR o (sl

1355 055 05 ygead @

The FTR Family

s

FIR1 1

/ |

W

W m FIR3 I

‘Rs are formed after engulfing of a barrier. We already know this. One o)such barriers is an FTR in
posite direction. Look at the diagram above, | think it is self-expfanatory.
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Which FTR series is dominating?
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Which FTR series is dominating?

oh my yweel FTR <) ]

-
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A
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1

e oh my sweel FIR no. 2 -
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Which FTR series is dominating?
‘.
/!
..

3 I |
\ 'I }"L.H" &“nl Il n'm.JllL

FTR 1 is a great FIR 1

confirmation of a reversal.

FTR 2

‘1]" ‘
Iy
* '|‘|‘

(2 91) Loye LsL{bFTR 9 (W fail) wlosss u.li.u' Coud h.wy .\5'059.3 Lalas &9.!)‘ aS'b ga LsLCbFTR S e

Lilosel 39590
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PAZ - Price Action Zone
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PAZ - The Zones be;yg__een 2 Power Patterns

Lt I" "'m“'

lih!

Ml

L ' Paz?

U]

FaZl

i AP B0 6
i § i

‘a.ugiuo Y Jletis| s sgiu PAZ 3)lg g S fail Iy Lo L§9§J| Cond o‘f)m ﬁ.uS.w samlie Iy LPAZ YU pguai 4o

Sgdice (§323 PAZ 3yly 9 58iie 3 1y sas (693U] el oS

5 b sidlys liel i 5 o Ju8 GLFTR s diwsSid cuasd bawgi FTR y3T ST auial g @y o5 e aisilo
S |y Ll Guaan 9 38300 (2155 o 3 SzeS STy S by cuad

GFTR JiSi JLos b Lo 4 cunsile) LT s PAZ 3)ls 5 s |y Lolis FTR ceasd oyn Jlio gly Lo

e Gl o o2l 9 39 i GPAZ clow 4yl )8 B gz el LT 53 opdajes (i8S g dsye
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PAZ - The Zones between 2 Power Patterns

The PAZ

IS Lol FTR a5 (e 455 i oo s s Lo Msiiuo (1525 LolEs (slaFTR o (5ieg s g8l 3
33 Ladly cuwl o ST &S Jg i g dgmo JSoww ol 53 g ‘o..g).ui.uo Sell (g adye FTR Lsis b Lo ai

‘Q..ss.w.;.o ))'9 L(::FTR

The PAZ Story

The space between the 2 power pattemns

v The space between two FTRs is the PAZ Zone.
v'In the chart above, there are 8 FTRs from 1-8. And there is PAZ between FTR and total 7.

v'If the price enters the PAZ (ie engulf the FTR), you can see that it goes to the next zone (ie
the next FTR).

v'Moved to PAZ 1 as FTR 8 broke down. Moved to FTR 7 after returning.
v As FTR 7 broke down, it entered PAZ 2 and after returning it moved to FTR 6
v Moved to PAZ 3 as FTR 6 broke down. Moved to FTR 5 after returning.

v'As FTR 5 breaks through, it enters PAZ 4, and after.

oS Ll o 4 a8 YU S8 el
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The PAZ Example

0700
amm
o

et broied e A e
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PAZ 3 FTR (jidy 4o)s

Summary of our Learnings

v The FTR is the 2™ most powerful pattern in our tradable patterns.

v'We have learned that FTRs are formed after the break of a price barrier. It is important to
realise that FTRs are places where institutional traders open / close their positions. This
makes them ideal places for looking for trade setups or targets.

v Do not forget the 5 Rules of the FTR Pattern
v' Do not forget the 4 different Types of FTR Patterns.
v Focus on which FTR series is dominating.

v Focus on the PAZ too.

sl (3,3 3uyd gl Lo siedyad t59§'” ceegd FTR

Agdie Dgmeo ey i8S (sl Hlesl (2lei lpliy ciiuzus |
S5 bgelyd |y FTR S dloye 5

4S5 Uigels |y (£95 4) FTR iliie JISI

S 4z gl Gy GFTR (augss 4

S d>gi PAZ gblio 4
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CAPS
What is CAP?

v'CAPS are reversal patterns in advanced price action while FL and FTR are continuation
patterns.

v'When price makes a rally with a strong momentum, there's sure to be some profit taking by
the institutions, allowing price to drop back into the momentum area.

v'Price will very often flag at the top of the pole, as the institutions either begin to add long
positions to take price higher, or begin to hide short positions to turn price.

v The flag was a way for the institutions to keep retail traders buying in the expectation of an
advance in price, giving them lots of orders to sell against.

v Finally the price Falls and cheats the retailers.
el S5 oS SO GLE (6951 g3 BYS 4y CAPS
smvwémmsi?%n@wuw .Amwf)go%x@@wéuhsém@@mg

g |y 395 dgu I ity U5 13,8000 et wiluoge 3920 ol 51 Gu 39500 YU (595 paiiege S b cuad oo
9 Mo 3L |y cad Sazme a3 b wleswgo o935 ol 51 s b oaly 65 e U dgidere cely (oo S
Lol (S glwgs 4y g9, 03gamx0 SO 53 e o (il el 51 e Ladae dolsl (hdgeo 4 oyligy el
ohSalee B 15,5 )5 920 ¢l b Ll sy cuyd |y 3,5 ol Salleo silgie wluwge 45 cwl ol glan
e juz da Yo 13)S w1y 393 10y5 (slaydy9l 4l el 4y g 39, YL ol ! H)8 cond WS Gl

L(buT U“’9)9 9 A;..\S.w uus)s L \o|.).9| u‘..ums.o suL.usJ 03932%0 (oD 3D Cuwyd O] W ‘Q.Q:‘).Q 3)).’ U")".) Su

Sgdige axlo CAPS iSil 595Ul 9 Shupme i 4y ced 3gde y 35 ol S alolee 35 (slay3ygl bawgs

i JBb ply 5 1S 10,5 4 e8] Gt )3 (g xdn 3% oS Alelee syt wluwge 45 390 ol sl 1 ls2
g b by slaygl 5l e o Jlo jo 4y 39 el wluwge (sl Bl )3 (5o hgyd slaaisS U

Iagds 53 0395 oy Comer Sy
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The CAPS

Are they piling in short . :
__ orders for a drop? / _ WM\“
| 1 | I
— |

What are the institutions doing?

Or adding to long
s positions to take
price further?

\
N
“

83y g [y 395 Sgu I it wluwge e 9 035 3320 b 4y (598 piiege So b nd il oS euine

'-.Hr’r'-_r ",

Yly a8 18y ;YL del 4y 35 plylselew &5 ol (loj Ll caings yiVL 1) 8 pgiiege S by ojligs Guawo
AygRae copd g Ngdewo 4l

Ll

It seems they were
piling in short orders

lr"-f'- after all, making a Rally

Base Drop
Ao el 4l 355 ghlaelgw 9 03,5 (aSiue g8 4y g9 wiluwwge (53500 JloS 53
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uniform box

PA tip: See how price
has engulfed the base
of pole
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CAPS 3 J.&.w LJ.>|).¢
Final Rules for CAPS?

Formed.

1. An Authentic Demand / supply is HM

2. An REBD / DBR is formed.

broken

w

4
3. The Authentic Demand / Supply is 4 I lIl#‘

4, Wait for the price to retrace to the CAP i
zone to take the trade. "i x

el Rally SO bl 53 (e S0 9200 (598 pgiioge Su b e layl uaS
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The Anatomy of CAPS - Case 1
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The Anatomy of CAPS - Case 2

The 4th Power Pattern
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Price Caps — Lets wait for this trade

5 ol 3598 (s 51 BLS oS oy JuSd S A (59801 eand waiiSyy alatls )3 (o b 4S5 (sl 4 e

Ao yiden CAPS (455 sl Iy Lo plebl

Price Caps — Lets wait for this trade

SHORT @ 3
SL @ 36520
Target @ 34300
RR 3.5
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CAPS e do¥s
Summary of our Learnings

v The CAPS are the 3 power price pattern in Advanced price action theory

v CAPS are reversal patterns

v There are 2 types of CAPS formation.

v The 2" type of CAP will have 2 zones namely Source of Engulf and Origin of Engulf.

v'The target for the CAP shall be the opposite demand zone (FL, FTR or a QM)
‘QJ.J&JUQ My OT)J L <5 cwl ..\.LAJ)..\S L59§'” OO G CAPS
el S /)b L59i” So CAPS

393 lgs Lo (495 30 source of engulf egs £93 55 a5 39 JSis Wilgie JSb 9> 4 CAPS

Al s legSl g FTR GFL 5l ey willin g5 S Slgie CAPS (66801 43 Lo w8l
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(Uais=s) SWAP
What is SWAP?

v'We all know that we can trade power patterns like FL, FTR and CAPS.

v'We believe they are the places of good pending orders.

v What if a demand zone is brutally broken due to some real bad news ?

v Don't you think the people at the zone would be confused and wonder what to do?
v' Many a times these people wait to offload the stock when the price returns.
v'Generally these zones are a places of strong reactions in the opposite direction.

v Because that zone is now ruled by the SELLERS and no longer BUYERS.
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The SWAP

MAJOR
BAD NEWS
Proximal Line Distal Line Supply Zone

/\ SuPPLY SWAPZONE

Distal Line \/ \prnximal Line
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FLAG LIMIT ;5 SWAP sls &,

__The Flag Limit Swap

CAPS

* Supply FL

Chstal e

SR LINE + /‘ e + 4FSUFFL‘YZQHE.
Proximal Line
Demand FL I

5503 4l 93 g dgddie (iSi 35 CAPS (5651 SWAP g (1315 &y 1 ogdhe (Lolas FLAG LIMIT (yads diuSis

Sl Lasie S 53 &S Wle a3y (g8 (sly

Flag Limit Swap U
The Flag Limit Swap - Example
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The Flag Limit Swap - Example
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Commodity Gold - SWAP example

1-2018 Open

31,80

FLAG LIMIT DEMAND

WSiio Iy Lo FL (495 weoud

Commodity Gold - SWAP example

FLAG LIMIT DEMAND
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FTR ;5 SWAP (sl &,

The FTR SWAP

Demand
FTR
HIGH 2 FORMED

- GOLONG
/ Proximal Line

FTRDEMAND ZONE
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HIGH 1

H.--\b' Annnlrn A M ra
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The FTR SWAP

MAJOR
Demand
BAD NEWS FTR
HIGH 2 FORMED

Distal Line

HIGH 1 Proximal Line

A APANITH VA Maniéal
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FTR Swap sl»Jts

The FTR Swap - Example

‘o..!.&.w u.w.!)y 3)'9 (VX N ES 3 Swap O)‘) C) Lt 9 03L Sy g.,g d.a L! L FTR ‘o.x.u.:.uo

awl 03ly &y S>45 fake out S JUo ol 4 il

The FTR Swap - Example
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The FTR Swap - Example

Source of engulf

ol 03,5 eslaiwl wick to body ;I swap (g5 Gl )3 uyde lxl

095 olsic 4 |y source of engulf Cic 4y iS5 L g oS g aes 1y Lalis FTR oS (JuiS pudlgive (iseen

g1 lo> (555598 U9) e I I AT S pasie

CAPS ;5 SWAP (sl &,

The CAPS Swap

Distal Line
CAP — SUPPLY ZONE

Proximal Line

e Wewant to SHORT
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S 3y CAPS @y sy b cead ayls il .39 se JuSiis CAPS (5631 ]

MAJOR The CAP S Swap

GOOD NEWS

We want to go LONG

Proximal Line

Distal Line

AuthenticZone\ /|

Sg0 Sy wasd a0 el g dadise G 4L A st 1 SO S syse CAPS ([Susp 4 cuaud (i85 Lol
iy | Lo CAPS 5wl ails oyl

‘a.szL,o buy U‘““J.)y .))|9 > NS U‘“"J.)y 3 Lo 9 i @ SWAP .CAPS Y S l)

wain by of 535 US43 (@S (pidigjsy 545 source of engulf ;3 SWAP 4 ogMe aS cuwl oyl Luwydo s :aisS

PNEIS
The CAPS Swa
MAJOR il P
GOOD NEWS T
We want to go LONG
Proximal Line
.- Distal Line
/\/ Source of engulf
V
Origin of engulf
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The CAPS Swap
GOOD NEWS L -

MAJOR

Wewant to go LONG
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SWAP aco¥s

Summary of our Learnings

v The SWAPS are the 4'" power price pattern in Advanced price action theory

v' Do not confuse Swaps with SR Flip. SR Flip can be reversal of any zone, Swap is a flip of a
power pattern zone.

vIdeally a all Swaps is also SR Flips, But all SR Flips are not Swaps.
v’ Swap trades can be taken at the failure of a FL, FTR, CAP or a QM.

v The SWAP can happen with 2 types of price rejection
v'Instant breaking of a Power zone.

v'Respecting the power zone for a while and then deeply breaking it.
33355 bl SR FLIP L |, SWAP

ol .3 QM. CAPS ¢ FTR. FL (slogSJl (yah aiaiis ,boliy aigie plos! SWAP (ulwl p S (ol

139l 39291 [y SWAP g Wigdh dieSd didlgine JSi 93 4y diedyad (glangSl

4 Jgl 390 zbly job dy S (s Sl (e 9 0995 0 Cweud (35 s (5188 I G (6500 9 ey 4 S
Aly salgs g yidon e jlocl Lo SWAP
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(S 3,4:8) Compression
What is Compression?

v’ Compression (CP) is a type of price action which signifies that there can be a reversal as it
is all compressed .

v'CP is confirmed by the type of wedges it makes either downward or upward wedge.

v'In each case, demand or supply is being cleared reaching the point of ZERO SND. The
angle of CP must not be beyond 45® which can be mistaken with an upward or downward
trend.

v'CP leads to the ZERO demand or supply at which point the price jumps into the high liquidity
area which can be mapped on the chart. This area becomes the TP point or the TP can be the
point of beginning of the CP as some traders prefer.

v Strategic entry point is to place a pending order either at the supply or demand area closest
to the zero wedge SND area as mapped in the chart. Pending orders can also be made in

\gltiple layers with small quantities. », "
/. Tradection 71 . &JCAUTILYA Capital

ol ABls 1y Wig)y yuas Sl )8 e lis Lo 4y oS el s 5y I SIS (CP) (Sayid
(edls 3925 (g3 5 (s3sme Wedge £33 93 4 45l SodS JISST 45 wedge (65801 ples @8ly > (Sayis

2033 3 9 L GlaeSy> cel paad 9 39,50 ol G5 w4 Lol by ddye 4iS S s &) S 3dd Gy

35 S b slomle e sy g siluyoe o981y slolii/adye 4ol SG 4 ly Ghags caond (S3,dd 5

2l Lo w8l wilgige 2ls8 ol sl okl Bl eyle g5y 4 390 Sy

28 5B 55 B Sl plgie 4 e | 39die E9xb (S o 5l &5 (gl olgioe ke

3 5 3900 e/ g39%e Ngy Sy s i wygo ol 45 ez bl dzys 45 1 peS ls Saad aggl;
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The Anatomy of Demand Compression

'| 2 \A SUPPLYZONE A

2CAUTILYA Capital

Tradslrtinn

&5 FTB 5 35,5 oy LS (495 4 upms cd3(50 oSt audye g Lol sietya8 (95 SO e sl Lol (S3pid
Slous) e iy idye (195 43 3wy § 39260 yauuno 53 Lol LS (50 43S 390 4y 95 eeud il 3 2350
o dgdiore und e bagi (g3 50 9 1S U 1) Sosem Loyl gy ol 45 ()eb ) taare JuSts Lol
Sgiie el Lalds glavgyg) oawd cwd aoaue &y FTB olaS)a (gl g 3maue cuns jl 1) 395 (439 fresh oy o
Lose (95 4 weasd ig 9 9 Bpae Kidgr widlS L5 gl e Jsb )3 plilanys o5 (lepending order
buogi pled w)a8 by g wiod (g hlie 53 |y (g3s% 505 e Yas gdas a2lge (hgy8 layaysl b g Supwe

g 03ls o ols a4y ddye (9

I 393 ol g 0ad 5355 (leog,S b Ladls crads (51 4y gy 51 8 (i) SO o5 el Jie glg 5o

..\MJL! EVHIRY 4.1.1[3.4 le).a @'9.’ S a0 U.A.wb ‘aa.b.c )L»J d L’.\Ss 9 o3l Cuwd

Coud 9 K IRV &_9)449 proney ng 3 Lol Lsleug)’ u.\w S L) Lo S 6&))}9‘ ‘OLAJ ! 2R o2 L;u.:'

00 e 33 395 iy sl ) Gl aue ddye (95 A sy I e

G g oo 1 slaggs i LSS ol ke gl Lol 495 U (o)) 4 cwand oS dgde el (o

295 5o (compression) (S3,d 1y Lol

t.me/ToBeATrader I3T3 Mega Webinar - RTM Price Action 134

90l Blw, : yiujb
www.farachart.com




g Byao 31y glaydgl 9 Lgd wund e

oo > ol 5 el onds 5l LT S 3yid oS 3w (> pled e CEl B30 Ey LSd Si8g 1SS
ol 483l LBIET (g5 hmy (S 0dd £, rie 4 cuayd 45 @

The Anatomy of Supply Compression
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Compresﬁsiqn into Supply
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Compression into Supply
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Lo

SUPPLY
SUPPLY
DEMAND
DEMAND
Rising Wedge Falling wedge
CP locking for Supply CP locking for Demand

&S ol oprad (sl amane Fy o 55 S8 3ls a5 s () dihin (lead &3lg 3 SwMS wedge (oSl 4SS
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The type of Arrival
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The compression story

F =y

|

|

|

|

|

|

|

|

|

|

|

s¥

g |
@/

|

fodmmed supoly. fmmmmnﬂmmmm
mmﬂmmmﬂwom This in 0o loager a

(%g“hmwm JeA, price I free i sice Uz

! through e coronession. as &l e oppoalag

= OMIeS Nave Jieacy Desn Mied See where De
"

= engm of the compeossion &7 Thar's the ty, aed
- 'I |
I I.

o this e o gol bil peciectly
------

HEEEE

r

LTI

—
! |
[

il RRiNiRNagg

3L (59,8 pending order g Yoc weosd bhwgs i cwd b g 18,8 IS adye laygs Ky juw puame 9

el Sy ol 4 g GRile gud o9 Lol (g5 So 4 sy I e e g osiled

ol alags UTdJ La.as.b Cond osine 450.&.«0)'.{:' |.‘>_|T)| ;.b)ws aS ! 6‘4.1::.0.\ ULch o Coud LS')'.' o J)b

!

t. me/ToBeATrader

139

I3T3 Mega Webinar - RTM Price Action

90l Blw, : yiujb

www.farachart.com



The compression story
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Compresswn example 1
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Compression example - 2
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Compression example - 3
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Compression example - 4
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Compression example - 5
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Compression example - 5
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Compression example -7

FREY PHILLIPS 163 - Daily 2
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Compression example - 8

Compression example - 8
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compression 4oYs
Summary of our Learnings
v The Compression is very useful for our trading. If the price arrives at the tradable zone with
compression, expect your trade to work extremely well.
v Compression is not a tradable pattern.
vItis a trade enabler pattern.
v Always look for compression towards the supply or demand zone.

v Departure must be very fast, arrival must be super compressed for a lovely trade.

L,i CP (Sl}gm » ol 9 ﬁ*"&"‘ oalasial (.. 9 CAP. FTR FL) OLQJJAJ').@ (5[.%09)' JEowee sl LS')? Lis CP )' Lo
RO JPS U NG N0 BPVELOWN
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3DRIVE

What s 3 Drive?

v 3 Drive is a unique way of arrival at the zone.
v The 3Drive onto Supply or demand zone can be a strong indication that price will turn

v It shows that price advances are slowing down, while compressing up/down, taking out
orders as it goes.

¥ Itis just 3 similarly proportioned triangles entering into the supply / demand zone of entry.
Ao s |y 093 4 and b S3) ogud iy .cuel approach  esgie Sy (S3ydid siile 3DRIVE (56Xl
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Bullish Three Drives Pattern

Drive 3
. 1.272
Drive 2
1.272
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0.618 0.618
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The 3 Drive
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The Anatomy_of 3 Drive
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3 Drive pattern — Example 1
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3 Drive pattern — Example 3
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LQ - LIQUIDITY SPIKE
What is Liquidity Spike?

v The Liquidity spike is the last resort of a Buyer / Seller before an inevitable reversal.
v The Liquidity spike happens after a major rally or fall.

v The price keeps moving in a zig zag fashion towards the zone. Suddenly you will see that
there are no sell orders. Suddenly the price spikes up as only buyers are in play.

v At the zone, there shall be huge sell orders, which will push the price harder away from the
zone.
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Lesson 30 - Liquidity Spike
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The C & LQ - Example 2

Reverse the Plan

This may go higher,
Q bt until that decmio
- = made, this s ofl |
can de'rviely take
from the g.dl
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1o go oul and miss seme poss
Qreal action i

Reverse the Plan

The C & LQ - Example 3
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The C & LQ - Example 4
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S 3yid 43 bgype e 4oV
Summary of our Learnings

v Compression, 3 Drive and Liquidity spike are lovely ways of approach.
v They will increase the probability of trade at the zones.

v'We always look for super fast departure from the zone. But we look for very compressed
arrival into the zone.

v If the price comes to the zone by eating all the orders, there is a high probability of fall so
that there is no stop resulting in a good fall.

v APPROACH is equally very critical along with the departure
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QM - Quasimodo
What is a Quasimodo?

v' QM is the 5 power pattern in the advanced price action family.
v It is the most powerful power pattern.

v FL has one engulf. FTR has 2 engulf in the same direction. CAPS has an engulf in the
reverse direction.

v'While, QM has an engulf each in both the directions (2 engulfs in which one on each side)

v'It cheats both buyers and sellers and creates a major pain to all of them before it takes it
next course of action.
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The story of the trend
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Lolii g ddye QM (g3l
Anatomy of a Supply Quasimodo Pattern
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H SUPPLY QUASIMODO
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Anatomy of a Demand Quasimodo Pattern

L DEMAND QUASIMODO

= LL &ACAUTILYA Cavital

’ Temrde A ool
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The double cheater

HH

SRR 2 T & LL &JCAUTILYA Capita
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Quasimodo — The 5t power pattern

The double cheater
e

Y.\Tradnﬂrfinn I?’] LL @GMITII.YA Ca
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Quasimodo — The 5“‘ power pattern

AUTHENTIC SUPPLY ZONE

VAWA!

DEMAND QUASIMODO

Proximal Line

Distal Line
[ TradalArtinn 4‘:’3:: LL QCAUT".YA caﬂlta
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MPL s QML
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The Quasimodo Power pattern - Long

HH
AUTHENTIC SUPPLY
l am LEVEL‘
MPL LEVELL
I L IS e S LL R e iresabital

The Quasimodo Power pattern - Long
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AUTHENTIC SUPPLY
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The Quasimodo Power pattern -Short
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The Quasimodo Power pattern -Short

Authentic Zone
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.’.Tra Artion i®i = @CAUTHYH Capital
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Quasimodo in a higher time frame

higher high

high(ers)
O

lowr |

lower low

Bearish Engulfing
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The Supply QM inside a Supply QM
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The Supply QM inside a Supply QM

HH
MFL |

un]_ MIL 2 QML HFLI

ENRAAY

The Supply QM inside a supply QM "
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The Demand QM inside a Demand QM
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The other QM _Scenarios
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Power QM - QM with a Fake out

Standart Operating procedura
MPL+ Fakcout
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t.me/ToBeATrader I3T3 Mega Webinar - RTM Price Action 170

90l Blw, : yiujb
www.farachart.com




w8y 35 QM (gly big boss (5,455 sL:b9§J| ‘ol.AJ sl 1SS

08,8 QM & (I S ceod @38 B sgadine ey 415 pal @dly asisls major SR G QM 1 L3 (385 i

.J))fﬁ u.&mbg ..\.\St..aosLo.n .U'g.u S y0 QM L (_,.\59 9 bs.w

ly poede S 93 @ ogi> ol (slaJlie j3 .l 03)5 eslasiwl fakeout wiylic ;I big boss el (sl> 4y (wyse 1535

.\3)'.)
Quasimodo - Example 1
Do not forget
HH
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Quasimodo - Example 2
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Quasimodo - Example 3
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Quasimodo — Example 3

Do not forget
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Quasimodo — Example 4

t.me/ToBeATrader I3T3 Mega Webinar - RTM Price Action 173

90l Blw, : yiujb
www.farachart.com




Quasimodo — Example 4
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Quasimodo - Example 5
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Quasimodo — Example 6
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Quasimodo — Example 7

t.me/ToBeATrader 1373 Mega Webinar - RTM Price Action

175

90l Blw, : yiujb
www.farachart.com



3 big boss ddye QM 4y oy oly 13 izxed cwl 03y Sy Lol g Ay QM 93 Hlo Cwoud a5 PN ETVY

ol oslisl 5lasl

Quasimodo - Example 8
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Quasimodo— Example 9

2

CPand LQ
Prica is looking for Liquidity
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Quasimodo - Example 11
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Quasimodo - Example 12

Ideal Entry is Here
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Quasimodo — Example 14
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Quasimodo - Example 14
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Quasimodo — Example 14
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Quasimodo — Example 16

&) t. me/ToBeATrader I3T3 Mega Webinar - RTM Price Action 181

90l Blw, : yiujb
www.farachart.com




Quasimodo - Example 17
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Quasimodo - Example 19
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Quasimodo — Example 20
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Summary of_ our Learnings

v'The QMs are the 5 power price pattern in Advanced price action theory
v' QM is also called as the Over & Under Pattern

v QM is a double ended cheater strategy.

v'QM is tradable only when an Authentic zone is engulfed.

v' Always look for price action behaviours in between the QML and the MPL.

v Always focus on the Fake out before the QML levels.
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(u~leJl) Diamond
What i_s .al__I?__ilamond?

v’ Diamond is the 6™ power pattern in the advanced price action family.

v'The diamond is one of the most deceptive price structures in the market.

v It catches both buyers and sellers alike, and can fill massive orders for the big guys.
v A diamond is created when a QM is broken.

v QMs generally fail at key levels. Diamonds get created when they are broken and reacts
from the next level and finally the institutions get amazing filling for their orders.

Anatomylgfl_g Diamond
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Anatomy of a Diamond

T = ; 'w.‘}_LL A o aurnva

L;""‘m" 9 dgduw 03595 l.m).u).a )l dwd 4 uL.u.u' by e g A..\S'U.A @LD.\‘ u.li.u' )LQ> «diamond L59§J| 2

Hlos S dlolse WS g atiw 45 45 (el g Labreakout trader 4igSs 45 wiloads (atuive blas ol YU pgual 5
Nigdioe )yd

@S g ohlays Y
a8 e Ulf.\;..ws)s Y

Agy b g9y bl F

Aygdae il pdnjer 4 3959 Wygo 45 e A breakout trader a5 (ledl 3 U5 1 oyleus y 1SS

Ao &) 5 Al gae)lez o Had diwSid b a5 Sluse Lgy So HHH (i lo b cuagd 1aiSs

t.me/ToBeATrader I3T3 Mega Webinar - RTM Price Action 186

90l Blw, : yiujb
www.farachart.com




Diamond (g5 ey
Anatomy of a Diamond
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Anatomy of a Diamond
— HHH
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Diamond (¢3! (6,8 JSi& Wig,
The Diamond Formation

- IN ____,__r-And yes, it rejects nicely. |
Al S/D traders sell
" Price 3drive to Supply ‘*/ ,

(Good approach for
rejection)

en it engul

Breakout traders sell

This is the first stage
of the diamond
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The Diamond Formation

Aside.
See this QM? We'd
all love to get in on
this

Massive orders are then
placed to shoot price up. This
certainly spooks all sellers,
Once it engulfs the high,
sellers may very well close
their shorts.

Breakout traders will also
begin to buy

25lisd uipme QM (9] 41 5 335y (05 cuand i85 (g dgddope il QM (65801 Sy 35 @S S 32
(3 al>ye) wiiSee (sS4 £ QM 53 Lyay s
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The Diamond Formation

4

% | But once price hits the next LTF
['I | = level, there are enough stops
11 j and buyers to fill the big guys’
L

massive short orders. Price can
Tmrl reverse

|

And what has just

happened is a
diamond |
al b I
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Diamond Sid J>lye

The Rules of thg piamond Structure

1. QM is formed.
QM is broken to form HHH / LLL (3" engulf)

Price breaks the trend line (4" engulf)

O

Diamond pattern is formed and trade on retracement

(QM 393 Lalas b dudye dy dian) 3K S LLL b HHH &G g 39 (285 QM (S 2

WSl ) il oS g9y b g dmane i s cwead g 3

eSae e cobd diuSld Lgy b 4y el 3azme cudSil )3 Lo g 3gdae JuSitd puledl o801 4

Diamond - Example 1
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Diamonc_l_ f__ExampIe 2

action on the daily chart

Ratentially ranging price— |
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CAN CAN - Dancing Lady

The CAN CAN Pattern

v'CAN CAN is the 7t power pattern in the advanced price action family.
v'ltis also called as a dancing lady pattern

¥'It is another lovely area of confusing the retailers and retailers would be wondering what is
actually happening.

v The CAN CAN always happens on life time high areas

v'It can also appear in the areas of QM and Diamonds.

‘ol dancing lady 3! el o3 0b . eaiSie 3055 () (59, Lo & sl (g3303)08 (6951 (41y31 g panitins CAN CAN
<zl CP Ly CAPS (5581 uSyi Byo 5 s s3> uz oSU1

1155 o83 5 pgal 4

Anatomy of a Supply CAN CAN

Distal Line

& Proximal Line
2
1NN az |\ [ 3
X;Trade.&ction ﬁ',f“'ﬁ o e ] @GAUTILY{; Capital
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Lslis CAN CAN
Anatomy of a Demand CAN CAN

S 98 dancing lady X1 (ol & Iy

Cheat and Compression

Why is it called a dancing
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CAN CAN JuSid Jolye aods
The Rules of the CAN CAN Structure

1. Strong momentum rally
Authentic Demand zone formed.
Strong reversal rally

Authentic zone broken

Compressiontowards the zone

o o &~ 0N

Dancing lady kicks ©

RN AR ER

authentic (g5 SO LSuis .Y

Cooud A8y WS)J Y

authentic (g (yass s ¥

085 4 Oy o 33 (CP) (S3ydd el 39255 .0

The CAN CAN - Example 1

Couldn't be maintained -
=

‘ r.ﬁomﬂm to cap |
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The CAN CAN - Example 2
[ Uege

l.'h“:“‘q-tl H, III k I A ',’ 1l
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The CAN CAN - Example 3
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The CAN CAN - Example 4

BHARAT EARTH
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Summary of”o;.llr Learnings

v The Dancing Lady & the Diamond are patterns which generally happens quiet rare.
v If you can spot it, you can look for very high risk reward trades.

v' Always trade compressed areas to the root of the compression or 1 :3 RR which ever is
higher.

v Do not forget the 4 rules of the diamond.

v'Do not forget the 5 rules of the dancing lady.

A &) 5l ,S @y 4 Ygase Can can g Diamond (sla Sl
Sedere glal (53 sl lagSIl ool IS wyg0
(35 5535 plaShm) 3 Sy @ Hlsgy by 3l (S8 aal 3925 Lo 53 1) e8I (3,88 53 ddpan

S bgelyd |y Can can g Diamond (g, JSi (yilgd
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Final patterns to be traded

Do not forget

SL NO POWER PATTERN KEY POINT

1 FLAG LIMIT Continuation pattern, Single Engulf
2 FAILTO RETURN Continuation pattern, Double Engulf
3 CAPS Reversal Pattern , Single Engulf
4 SWAP Power pattern engulf
5 QUASIMODO Double engulf (One each on both sides)
6 DIAMOND 4 engulfs (2 one side, 1 opposite side, 1 trend line engulf)
7 DANCING LADY Single Engulf with a compression
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The Final 10 rules before your PA trade

Mark all the SR lines in the Yearly, monthly, Weekly & Daily levels.

Mark all the Price structure zones in the monthly, weekly, daily and intraday levels.
Mark all the Power patterns in the Monthly, Weekly, Daily and Intraday Timeframes.
Make sure that your Power pattern is not close to any HTF Zone.

Verify all the 8 odd enhancers.

Check the departure of your zone.

Check the approach (Compression, Liquidity spike & 3Drive) to your zone.

Do not miss level over levels.

Check if there is minimum 1:3 RR for your trade.

—‘(0.09.“\‘.@9".-‘2-.(9!\3.—‘

0.Decide the Entry, Stop loss , Target well in advance.

— - -~
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