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S&P Half-Yearly Plot

During the FIRST phase of ALL wave pattems, clarity, confidence

and predictability are high. The market moves as if the wave analyst

has tomomow's newspaper, This “first phase® can be classified as

the period when “Specific® market forecasts are possible (see chart)

and when nearly every detail of market action can be predicted. That

occumed for me during the 2000 to 2002 bear market, when | was . )

"on a roll,” making some of the most precise market forecasts of my Specific  General  Upredictable General
career. In the SECOND phase of a patiem (either wave-B or wave- : I

2), the wave analyst's abllity to predict is reduced. He must i
unfortunately be satisfied with just "General” forecasts about market i
direction. For the period from 2003 to 2007, | was not sure of the i
S&P's structure, but | was certain the trend was up. In five segment ;
pattemns (such as Triangles or Impulsions), the THIRD phase is the .ﬁrl !
most difficult and dangerous to trade - | term it the “Unpredictable”
phase. That is the situation we have been experiencing in the S&P
since January 2008.
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As with all aspects of wave theory, this concept is fractal in nature. Inside the pattem
starting January 2008, there will also be five, smaller phases of clanty and
unpredictability. The first phase lasted from January 2008 to March 2009. | made some
great calls during that period, but they were not as specific as those in 2001 and 2002,
After 2009's low, the S&F moved into its General phase of predictability (see above);
but within a larger phase of unpredictableness. As a result, the S&P is less predictable
and tradable now than it was during the 2003-2007 "bull market.” If wave-(C) is a five
segment move, the most difficult period is approaching. If wave-(C) is only a three-
segent cometion, a new level of clarity and trading safety will soon retum.
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internal structure
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CORECASTING

DAILY Plot
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NEoWave CHARTS

Maon, Sep £, 260G Analysis by Glenn Neely

SE&EP 500 - Daily Data

yemaifed each Weomnda: Defore P08 pom BT

L3S0 T
1325 E I Trend next 5 days:
T y Bullish above 1269
3 il
L300 R - fi
. =7
i 4
1275 1 C?
] : (X)?
1250 1
] 1
1225 1 N
] 3 :
1 Suspected Patiern Developing: ANALYSIS: While in the middle of a formation. wave count
L20W A st Falension Terminal ending with changes are common. As the S&P structural choices begin to
- & ©ontracting Triangle subside and one scenario takes root. the end is near. On a
—— Monthly time frame, the above count is perfectly plausible: on
- a Weekly time frame it begins to stretch long-trusted concepts.
] Om a Daily time, the count is one of the most bizarre [ have ever
L1s0 3 presented. The implications are stunning. projecting the most
] %1 powerful advance in years is imminent.
L 1as ] B - SEP is here For assistance, write to CSiG@NEoWave.com
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Augr 14, (G Sep 13, O
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NEoWave” CHARTS

Uipdated: Mar. 6, 2086

Amnalysis by Glenn Neely

GOLD - Daily Data

fenailed each Mandae before FHON e BT

) Suspecied Fattern Developing:
FLAT 1 ' -3
or wWave-L o G ?
C
cl
iii
S7S ¥
S50
b & -~ Gold is here i
Trend next 5 days:
v Sideways or Down
SXS
ANALYSIS: Starting today., for the fourth ime in two months, Gold
S has produced a violent, single-day decline. This process will condi-
Hon you to think violent sell-offs are nothing to worry about. Unfor-
tunately, some time soon, Gold won't just have a large, one-day
decline, but several in a row. When that ocours, Gold™s bull market is
47 over. A break of £535 cash is required this week to confirm the 1st
Extension Termminal above is owver.
b For assistance. write to CS{mNEoWave.com
4500 T T T T T T T T T T
Scp 27, 05 et 27,005 Mov ZH, S s 28, 05 Jam 27, G Febh 2H, b Mwlar 3ib. 6
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Maon, Dec 18, 2006

Analvsis by Glenn Neely

NOTES (via inverred H-vr. cash vield) = Dﬂﬂ_}? Data

jemailed each Monday before 11200 am PT)

Trend next 5 days:
Sideways or Down
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i Suspected Pattern Developing:
Flat ending with a 1st Extension
b Terminal c-wave
3 5
=1 L ]

i
T

® - MOTES are here “h

Mav 23, (5

Aur 22, 015 Moy 22,03

Fuh 24, (W

ANALYSIS: Notes continue to behave so closely to the
requirements of a Ist Extension Terminal that T have finally
decided to remowe the guestion marks from waves-1, 2 and
3. To properly alternate with wave-2, expect wave-4 to form
a Flat and consume 200 to 3% of the time of wave-2. As
long as wave-2"s low is not broken, and one more new high
is then made, the end of low interest rates will be at hand!
For assistance, write to CS@NEoWave.com
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r It's official, on Feb. 5, 2013, Gold began a

new, multi-year BEAR market! [V] ?
; xH?
1600 4
S5th Extension Terminal? =
3
4
800
‘Weekly CASH Data

fhighs & lows plotted in order)

4‘00 1 [I";l I 1 1 1 I
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Glenn Neely’s 5™ Extension Terminal Impulse in DAX?

Glenn Neely (1990): Mastering Elliott Wave [5:12]

5th Extension
Terminal Impulse
C-wave usuatly, but

Note the Lack of separation between
waves 2 & 4. This occurs only in
M Terminal Impulse pattems,

5th Wave Extension
Itis during Sth wave Extensions that wave-3 will normally be related to wave- 1 by 161.8%. The 5th

wave most commonly will refate to the entire move from the beginning of wave-1 to the end of y '

wave-3 by 161.8%, added to the end of wave-3 or wave-4. Waves 2 & 4 Overlap
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Notice the obviou: differences
between waves-1 and 4 im
E_l:'c“m'ﬁme and complexity.

iz iz a critical feature of Sth
Failure Terminals.
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Fibonacci Resistance Notice the conclusion pomnt
Established by larger of wave-5. 1t 1s nght on the
degree formations 3 Fibonacei level
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1st Extension 3rd Extension 3rd Extension 5th Extension

vy

AL

M i
—_—

bl 61

1st Extension Terminal 3rd Extension Terminal 5th Extension Terminal

Truncated

www.farachart.com



Notice the obvious differences
hetween waves-2 amd 4 im

wrﬁm and  complexity,
% i3 a eritical feature of &
Failure Terminals.

5th Failure Terminal
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[ Zigzag Patterns

Flat Patterns
Corrective Waves < Triangles Patterns
Diametric Patterns

Symmetric Patterns

\ Combination Patterns
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The b-Wave is one entire

segment of a five segment
Horizontal Triangle.

a
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circled points. Tt is an Elongated Flat,

"The action between the circled points constitules
a0 longated paten wihin 8 singe segmentof
a Triangle, In other words, the elongation is oné
degree lower than the degree of the Triangle,

S el :)Linisl
www.farachart.com

89



(Irregular) $oleas b elaial maww 1. $

S ZMol ) A Zee J dueyd V) JBlus> sl Bzgs v
S Mol ) A Zee ey V YA/Y I i Gl B zoe v
b A 790 )l 5 opiide Gub B zge Vv
S8 Mol [y B oo 3 ueyd Vo) Blus> ausb Czge v
1)1 3929 OF OBl (b3 Zlgel 3o v/
B o zlawo 33)A cf Y glgal s o
WL E sD «CBggeyd o
SO Ao 9 SO0 S Sl Wlalad 51 S5 42 53

2 £ 1 %138.2

Az g0 51 %0123.6 51b 40 s B i u
C g aS Sl [Slen Olimpan o5 51 3
Aas plait A = g0 sl 51..‘1.3:-! S
Sl Ol € pe Bl 5l S s

bgyji;-%ﬁumu_mdﬁ-gd_:l
(3528 7o sletl (slhs o Ol 3) 353

S el :)Linisl 90
www.farachart.com




(Irregular Failure) jadl elaiel zdaws 51V

S Mol ) A zee ) dueyd VYA/Y JBlus> 5wl B zgo v
LS 7oty B gee 5 suunls C zoe v
1)1 3929 OF Ol 3 Zlgel 4o v

Wiss 790 3 Jud £ <Y zlgal o

Tas $981 0 53 oS C zgo )l OB zge @

b A Z90 L33 VPV/A C ze 45 S5) S9N B zge o

SO Ao 9 SoALS S gl Wilalad 31 5 42 53

0 e |
b.._:;”b;?ruﬂslb;lb ¥ b 'I

0 st b - e o

- __-_-3Ef;|'!r0138.2 b ’f | f':ij h_:j;w

| R TIT —r 5 @ p i

. W7 o 04 d 3 )y R Cy & .

'LLL cayﬂi*r.}xai‘u‘JHrﬂls&I .1| u'.'."‘b E.“ﬁ ;_,mcr;l;u‘;: C 'i;)..'-.' :}:.Jul:‘,fu

(e S B il Ll S S | A sl Sy el

Y ' A Sy iy B Ay

'l—Jlﬁ Cjﬁ-u.l.‘au& |J QJ:;&S._ §JI} YL&‘JI}-LHJ‘;
¢ (3) bz o bl (3) st 6 a

¢

Ol 3 S )3 4l

mmmsmmmssmmemes

d

www.farachart.com



(Running) > gl 1A

i 1500 790 99 31 A5 lhe ) Gl B zge v/
AL dlie Gloj 9 Gesd 525 1 b C9 A oo v/
ULy I F IV Jrominy oF FVIR

1)1 3929 OF OBl (b3 Zlgel 3o v/

4.’29\3 dlddel ¥ E_g.ojl u"b,'ae <Y T9o o

425\3.3‘..\1»‘053»&&&615_9» °
Sy b ke 59301 S )0 0 iS C zga )l it B zse o
sl Ellie S0 31 o 395 4S S8 s B zge @

e X e

S el :)Linisl 92
www.farachart.com




B zg0 awgd A zge el Oline (bl e (§91 Sy diws. A
Dgdote 2ol A zge duo)d A B PV i Bzge v
wdils S Zedaius (5981 (S iy gacial 33 Ul Juoyd VYA/Y 3l i C zoe Jawgi B zge oDUo! Oline 51 o

Sdolo udﬁBayeb-usﬁlgSgCgMUa Wb Loy YWA/Y G Y .- C z9o lawgs B zoo el Olpe \S1 o
wdils 4695 (aBL Zelauue (55801 (S5 Caygualal 33 il duoyd )+ -+ 3l S C oo Jawsi B zoe 2ol Oline )51 @

Elongated

S el :)Linisl 93
ww.farachart.com




Dgdere 2ol A Zgo oy Vo - BAY : Jgera Bge v/

oo b%.&fchm 63§J| SO Qyguainl )3 Al Juoyd YYA/Y I G C z9o awg B oo el 0!}}A)§| °
il Bylaio zelas (981 0 Cayguaial 55 AL duo)d WWA/Y GV -+ C zoe dawgi B zao dUo! Oline 51 o
.MWUJUCEy&h“nGﬁHSgQJMUJ&QMJA \~~j|jA§Cc3Ahwy"chc§lplaW;| .

Normal B - Elongated Flat Normal B - Common Flat Normal B - C-Failure

S el :)Linisl %4
www.farachart.com




.aﬁa@lwla&»wbmwgwba.a}&g.ocxalAayMJa\..jluzz\g:‘sﬁBEy

Z90 Sly Sl 95 Ciygo ol 4o .l oo LS Mol |y B g 5 C zae 45l Jis! (S 73l |y A zge 3 ey \\"l\jl&ﬁchﬁ‘ A
il g €

D93 g a8l elaiels Zdaume 63§J| S Wyguail 3 c(‘o,gojs‘o.wj Wd aS' (23 bghas Gler) 3¢i A T 4l 3ylg C Ey))gl °
CSyz (Sly dS 1y Casnl Canrsd ylwn Tuodl (] 099 MBI g3 (Gl daune 63§J| S Qyguail 33 gk A T9o dold ylg wilgid C Eyo)fl °
el HUaS! |y Gyl CSy> S0 Of H pw

Strong B - lrregular Failur Strong B - Running Correction

S el :)Linisl 95
www.farachart.com




Cygae ol 90 IS 3929 «iS ZMol [y B zoe S C zao 4l Jil @b jgid LS 7ol [y A zae 3l duoyd YWA/Y G VYY/P m B oo ,S1 .Y

393 Al g3 elaial zlauns (593!

Strong B - lrregular

S el :)Linisl 96
www.farachart.com




D g ol 33 -39y 58 OT 1 9 LS Mol Iy B zae JS Wilgs (2 C 9 kS 25kl Iy A z9e duopd VYY/P GV o B zge 31 .Y

.Jy.\bl?p]éi&ﬁ@b.«m‘sﬂh’;g}pwbawbAcg-ojh\p).)\?\/AG\HQyCE_gA;l °
dilgo DAiS Zelas (5981 Sy Cyguaial )5 AL A oo 3l duoyd VPV/A S ik C zge S o

Strong B - Irregular Correction Strong B - Elongated Flat

S el :)Linisl 97
www.farachart.com




~ L]
oo NI o JUS.Y -
3358 i A zon Slgi! g 1ol Sllge 4y Gul JUS bglas v/
gduge Ay C oo OLL 3l gu Jolid zge S sl w7833 B zge dz y2 v/
sl Ay ooy A1 zge X OT 31 s b Ll 58330 A-B-C )l (e gebaasns (5951 dSyl Jlasi~! wioy ABGgS B zgo d y2 v/

7 =
N J) PN f'\/‘\ T
/. l’\/\ll a-c _h_;_J z ,’ =

3. 4.
b/ r 4
f'\/A’ —=8L C 7\/\/’ =5t B
f{ L = /4" Y <
I'd s
F 4
s, . 4
I» 1’ R _,
Il\/\,/' AT 9D B 1/\/ \ I’ ol
/(’ A = oL /f a ‘i
/7
’!
4 I
£ b l, <5 A 7
NS /N
V, <
,"'\/\/ € (SIE s B0 ?\/V e
rd o , a
! /
4 /
/ /

S el :)Linisl 98
www.farachart.com




23,8 ey Silge Jas A zoe Sl 9 B zge Ul 3l Guwb Caoglia 9 Colos bl (el Sl

- &l L BRY-T g

S el :)Linisl 99
www.farachart.com




Wﬁ'ﬂayl:qumgﬁn;bh C—"ﬂ-’ﬂ

Sk sl s Jame SO ot es e
ulri';s;l'j;]ﬁ;jlfbayﬁiavj_;.;ﬂ! . ‘J,,:;-" Ly C;Jﬁ
ccyéiii;-ﬂ!uguhuhac}ad_y_i _,JL?L{ Al U¢J1M

: & & 'J 1#
a3 5 e diS 3548 g nd )

ssb Vel ©
Sobm e Ja g JalS”
iS5 LK 5 oy
&S &5 A sl gh
ClYs ptmean a2
Stk ‘ig-.;_ 1151'.:1_1 g2 35l

SYCRUN SRR

O e

(2

e
www.farachart.com

100



A zyn il faUSS SAD £

L B se Cand (5 s ias OLS

Al Lo, Jas 5 CJ-UL-JL_;;_;#L;I‘HC E,-"'\.‘l‘lu"-’:
bc_,.n b edd sla! ‘_,114:.11.._1-...&6'.:”'_,.-.:;1.&.:
! 0 dl s

425 e Ol 7 40 gl it ik
ol Bl 53 (63 smer Ly, Lo ,A8 &S

|

Q_Séhzﬁ /

L RORe S R R P e pURPRE
33 5 e s ki) Jas

S el :)Linisl 101
www.farachart.com




2315k @ g 4 i D o Sl (Sl
27 gl S 3 3a 43,515 51 3 (598 omi g

el A o g 3 BN 45T LS (63 ga p

QJ-GL;JJE-:Q.-!CE}‘LJ:\_“JEM-UJJHM'

séﬁd“éX&y\Sﬁbj;ﬂlagﬂw;{JJ

&l.:ﬁaw‘wqﬁiﬁﬁhﬁW&JJ
:Mlalawﬁ;kéuhgbgijﬁ&}r}w

|

&g_)}DE'}A‘_;-LLJ)-Uq&|
"y s el 31 L-::hqa.T
e T o S o e /
3D st 2 A /
S S 51%161.8 J;u...\b
A8l sl B g 31 B iy

.Jl_’.:

Cé;qujgguhlc H
35 Lg) I &S 5 ol
Nt u'.,;‘_li:l J'U-_).'ﬁ
Joldom € = g0 oS ! e
bLs,l 3 %061.8 cus o
h Sy e g galy
b(,___,.m:.n._.;..r,n,;.%,.
.-.:.-.J;-L.‘-‘JM"‘.JL&&J

S el :)Linisl 102
www.farachart.com




oo (5551 OLL UG )

B b Caygacial A8 33 il Olisall Ol gine ZLO! OLb d Ctand U Al dlye 93 32 H8T . diilane Al yo 93 Jolis (2ol (561 Sbb
Sy |y 2ol Ol b by

b A zge )l ABGSS B zgo.1
C z9o Olay 31 ABLS 3La) y3 1y w9y Jas ol (Guunls YL (Frpoesdl Ly CSy> S oy 1) B 90 S1gil B A Zgo sl gy Jas- Il 5o )
CMlleQgW!MJbJQCEyjl iGybg&wlmﬁdl}Jad%ﬁjg@gls_ggg@JaQCag-od_vwlj.\_é).}..\&&g
ol Sy aly

9 a8l OF 68 S 0la) H AL 2l 3l 35 C 9o p9s dlye y3 .Y

b A Zgo )l s B zge 11

g i OT 68 S Ola) 3 AS'L ol 3 35 C 9o Jgl dhorpe 53 )
B z90 4z y8 LS C zoo Ol 3 ARG 3le) 3o by B zge Slgiil B A zge il wig) Jas- Gl HHb (Frammal luw S8y ¢p9d dlopo )oY
el 33T Ole el s S Jadl elaials S eSII b Gl (Dol Lo gSIl 3 1) 393 U9 35 Cadean dliyn o3l il Uil 50y

www.farachart.com



O e et
C o gn JoS 2y

E ,:Juﬂ.-,}.;.-la,,:c s
SORWER,

I_C_lc T FE e g S S
el s 2281
LS

..... K IS isuy cahj 0-B &y, ks
'--'-r.l"" ) u"'#ﬂ'H Ly b ﬁ 1) 0-B Ly s b
g 310 e S 65 S5 28 b

c F:JHJJJLLBJJ,J.'.E-J.{ C.-'nht_’cE:a
\'_-ha'.\-t_;C;rJ;u&}' .......
th\i.:...‘ s S 25 4
o 3,0 O o 1 i 0
C ‘.,A c
[ 0-B JJJ_,.'h:‘-qG-&;jL: e J"I'S’J.!b"!".ﬂd;.js-"
Gl sl C2 j'|.|
o) N
lpead O 04)
ber "
CEyJJU.J”

S el :)Linisl 104
www.farachart.com




B-Failure Double Failure C-Failure
A.i'.fj.‘l
b

A gy 'h

o3 iy
b
_______ iy i B138 25 3b
= Gl 1%
‘h E‘F‘ _____ a':fﬂj'%]:"srz
v 7oAy ¢
a s+ M
& Running
Common Elongated Irregular ¢ Irregular Failure
d

www.farachart.com



MONTHLY Plot

1700
ME oW awve
Driametric
1600
@ ........................ ra@ ................ . ;!
1500 : A
4 Year Duration 1 r
1400 H g
MEcWave Diametric ! 2) E =
1300 r : ’ %
: [N ] (E) (S) |_:f; % (4) : I o
N ¥ |.L LY : ”
1200 ! <) YN e S S
: Il"'.. L ;! - H J'JI .-'r
1100 ' () (F) ' N x‘ T o
" § - " =
: (D) V(3 i Ve
000 E Iregular Failure (X)}-wawve L A e =ir "
1 Flat produces powerful, 5 o A e
200 H (E) post-pattern advance L™ i Yo W -~
E (as MEoWawve requires) "..." I_f' ﬁE 5.} -
Be E— --------------- o [ P e b e e e e T e -—I.‘-r —-—-;— —-.-—--———.15'@
() ! el Bl "
700 ) @ For the first ime since 2003, | L 1
1 there exists the possibility | N g
s00 Trend next 3 months: the 2002 low may ke | .
Down and Volatide | brokan, but anly emporanlhy e e :
S00 — . ! y : :
Jan-00 Jan-02 Jan-04 Jan-06 Jan-08 Jan-10 Jam-12

| NEoWawe Logic: |
Complex Corrective Rally

In recent Daily and Weekly NEoWawve updates,
I began to warm wawve-(G) would end below the
all-time high. Last week, the S&P finally
confirmed the S-year “bull market” is over. The
new, bear market must last at least 4 years!

MEoWawve Analysis — MOMNMTHLY Structure |

Mow that we know wave-(G) has ended, I'm able to map out two
probable S&P scenarios for the next 4+ years (red = worst case and
green = best case). Why 4 years? The time consumption of circled
wawves-a & b are substantially different; using NEoWawve TIME rules, we
know circled wawe-c must take half the total time of the prior two.

For assistance, write to CS@MNEoWawve.com

NEoWawve, Inc.

G5 EmMerprasa,

Aldlisa WViejo.

Califormia. 92658 (LUSA)

=i

Toll Free: (800)-MNEC-VWANWE
Local: {8489} 480-7401

Ermall: e e O . COAN

NEoWawe Forecasting (Monthiy plof) = ransmitted the first
Friday of January, Apsil, July, Oct ; | holiday
WS vacation days) it provides NEoWawe analysis on the S&P, 4
Gold, T-Motes or Euna Curvency. We also offer the NEoWave
Trading service, the highly
Wawe and a8 cne-on-one. Real-Time Trading cowse.

MEoWawe is Glenn Mesly's scientific erhancement of RN,
Ellion's famous Wawe principle. Through the applicaticn of
3 ing techrs logical concepls amd pattem
limits, NEoWawe has become the only self-confirming

analysis techrology inthe world. All sendces employ
this technology. Copyright i Jan-08 NEoWawve, Inc.
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NEoWave " CHARTS

Updated: May §, 2006

EURO - Daily Data

femeadled eqach Weonday before T80 pm BT

Analysis by Glenn MNeely

AMNALYSIS: After a long period of waiting, last week 1 could

1.40HNF
] finally say "The power af the advance in April removes all douls
1.3800 1 wave-B fhay ended. " Based on the corrective nature of the
: A . . .
] advanece so far, it appears I can say wave-C will form a Terminal
L3600 P pattem. As it currently stands, a st or 3rd Extension is possible.
1.3400 i If wave-1 pushes comfortably higher this week, the 3rd Exten-
- 1 sion will be out. Under either scenario, a correction is due soon
1.37200 3 that should retrace at least 38% of wawve-1.
For assistance, write to CS@NEoWave.com
1.3000 1
1.2800
] Elongatest Flad
1.2600 1 ! =
] WEWve Roeverse Allernalion
- Conlrnellng Trinngles
1.2400 T Suspected Pattern Developing: g : (i
] MEoWave Diametric Fommation (bl :
1. 22000 - _ Sl carm wave- ol
] X
1 fep
1. 20HMD : “B?
11800 } s )
] ]
11600 i ey (= Trend next 5 days:
1.1 400 E— ¢ - FURO is here Volatile or U]:I
1.1200 : : t : : : . : : :
Sep 9, 04 Dec 10, 04 Mar 14, (5 Jun 13, 05 Sep 12, 05 Dec 12, 05 Mar 15, 06

MEoWave™ CHARTS are produced by NEoWave, Inc.. 653 Entarprize, Alizso YViejo, CA& 926356 = (2000 MEo-Wave (G36-9287) = www NEOWave.com
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' ‘f: | NEoWave" CHARTS

Mon, Sep 4. 20006 Amnalysis by Glenn Neely

S&P 500 - Daily Data

femadfed each Monday before F08 pm BT

1350 T
1335 E B3 Trend next 5 days:
T Y Bullish abowve 1269
] i
1300 1 . . f
- 57
1 4
1275 1 C?
] : (X)?
1250 1
] I
1225 1 i
] 3 :
] Suspectad Patiern Developing: AMALYSIS: While in the middle of a formation, wave count
L2000 o 151 Exlension Tenminal ending with changes are common. As the S&P structural choices begin to
- @ Contmacting Triangle subside and one scenario takes root, the end is near. On a
y17= 18 MMonthly time frame, the above count is perfectly plausible: on
- ] a Weekly time frame it begins to stretch long-trusted concepts.
] Om a Daily time, the count is one of the most bizarre 1 have ever
1150 presented. The implications are stunning, projecting the most
i powerful advance in vears is imminent.
] 3 B - S&F is here For assistance. write to TS NEoWave.com
1125 T T T T +
Apr 13, b Mlay 15, (his Jum 14, G Jul 14, DG Auge 14, 06 Sep 13, b

MEcWave™ CHARTS are produced by MEoWave, Inc.. 65 Enterprize, Aliso Viejo, CA 92656 « (8001 MEo-Wave (636-9283) » waw MEoWave.com
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NEoWave CHARTS

GOLD - Daily Data

feamaifed eaclh Weondae: before FON0 pm BT

Analysis by Glenn Neely

Suspected Pattern Developing:
Mentral Triangle for wave-B

‘B

il = Gold is here

BE oW VE
Feoiral Trnacgle”

S50 1 ANALYSIS: Today's decline in Gold places cash right at its most
] extreme price allowed while still maintaining the above wawve count.
525 { Ifwave-E (within the last Contracting Triangle) exceeds the length of Trend next 5 days:
] wave-C, an adjustment to structure will be required. What that change Bottoming
S0 4 will be is not vet clear, but as always, the simplest and least substaritial
1 adjustment is always the best. Expect these adjustments to contitae
475 ] a few more weeks until structure is close to a major conclusion.
] For assistance, write to CS@NEoWave.com
ASAN - : : T T
Apr 1H, (M Mlay 185, 06 Jun 19, i Jul 1%, b A 1H, (b6 Sep 19, 6

MEoWave™ CHARTS are produced by NEoWave, Ine., &5 Enterprise, Aliso Vigjo, OA& 92656 = (800} MEo-Wave (636-9253) = www MNEoWave.com
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N NEoWave” CHARTS

l Updated: June 13, 20805 Analysis by Glenn Neely
GOLD - Daily Data S E——
femafed sach Manday bofore 1 1:00 poe PT) Bullish above $436
500 - ANALYSIS: The crucial level mentioned in last week's update was Bearish below 5436
- 2436 cash. As long as cash remains below $436, the odds are high
) Gold is will conclude a muli-month, Contracting Trnangle and begin
475 :_ its le:.tcs‘l., largcat decline in Years., IfS436 s :l'.uccded. this structure
o falls apart and opens the door for another rl"y in Gold above last
. vear's high. If $436 is not exceeded and cash breaks 5415 sometime ( I ]-}
-‘lﬁﬂ:- in June nrca’l}f]ul]r {the sooner the better), expect a “crash.™ 4
1 For information, write to CS@ NEoWave.com E:'.:.... .
DA R Pud e

“ L]

Suspecicd Patiern Developing:
NEsWme Noo-Lumbng,
Contracting Trnangle

A5

@ = Gold 1= here

300 v v v v x x v v .
May 19,03 Aug IR 03  Nov 17,03  Feb20.04 May25 04 Awg24, 04 Nov23, 04  Feb 25,05  May 26,05 Aug 24,05

NEWave™ CHAR TS are produced by the Elliott Wave lustitute, 65 Enterprise, Almo Viepo, CA 92686 = (800} NEo=Wae (636-0253) « wwaw. NEoWave.com
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A
Irregular Contracting Triangle
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Running Contracting Triangle
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C Reverse Alternation Contracting

A

Counter Reverse Alternation Contracting
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NEoWave CHARTS

Updated: May §, 2006

Analysis by Glenn Neely

EURO - Daily Data

femadled each MWewnday before J00 pm BT

AMNALYSIS: After a long period of waiting, last week 1 could

1.4}
] finally say "The power of the advance in April removes all douls
1.3800 1 wave-B fhay ended. " Based on the corrective nature of the
] A : ; :
] advanee so far, it appears | can say wave-C will form a Terminal
L3600 - P pattem. As it currently stands, a st or 3rd Extension is possible.
1.3400 i If wawve-1 pushes comfortably higher this week, the 3rd Exten-
” 1 sion will be out. Under either scenario, a correction is due soon
1.3200 1 that should retrace at least 38%% of wawve-1.
For assistance, write to CS@NEoWave.com
1.3000 1
1.2800 1
] Elompa e Flad
1.2600 1 ! x)
] W EoWave Roeverse Alicrnalicon
- Conlrncling Triangle
12400 T Suspected Pattern Developing: g : idi
] MEoWave Diametric Fonmation (b} ;
1. 22000 - _ Sl onagmp wave-folf
] X
1 Lep
1. 200 : . *’B?
11800 } s ()
] ]
11600 i ey (= Trend next S days:
L1400 + & — EURO s here Wolatile or Up
11200 t : : t : : : :
Sep 9, 04 Dec 10, 04 Mar 14, 05 Jun 13, 05 Sep 12, 05 e 12, 05 Mar 15, 006

MEoWave™ CHARTS are produced by NEoWave, Inc.. 65 Entarprize, Alizo YViejo, CA& 92656 = (R000 MEo-Wave (6369287 = www NEoWave.com

S el :)Linisl
www.farachart.com

139



Houwurly Trades (Faperinerial)

Today we went Long at 1.2867 June; since [
Forgot Lo mention a percentage (75, I
assimie we are n L0025, If the Euro main-
tains the uptrend it has been In for weeks, 1c
should hold above 1.2754 June, so mise your
stop b that point. Plan to extit 1F June reaches
1.2030.

STOP: 1.2754 June
Take PROFIT ar: 1.3030 June

Mon., May 15, 20006

Iraily Treades (Frrrres)
The Euro is overbought on a Daily basis and
will reqquire a drop to arouncd 12400 1o
generate any interest arn . part. From both a
wave structure and MEoWawve Trend stancd-
poairit, the Eumo rermains stimong and should see
much higher levels over the next few weeks.
Let's stand aside urittl Wednesday.

T MNo Charnge since fast apefate ™
STOP:
Take PROFIT at:

NEoWave Structure - DATLY (Short-term)

1.3 a0l

E CI:_HHI:I:IETrI:I_I#'Il

1 Allewalica

L. 1&m T + T +

Apg 10,05

Feh iﬁ.l]i A.-il.l]ﬁ J—i!.l]ﬁ

Nores:

Weekly Trades (Firfures < frdices)!
The stz and speed of the Eum's adyvanoe over
the last two weeks clearly signals the “hear
market” 1s over (the one that started at the
Decernber 2004 high). The new “boal
market” shiould last about a yvear and top
between 13000 and 1.3500. We mawv hawve a
chance to go Long in a few weeks.

* N Chrarige sirrce fasy aprdate ™
STOP:
Take PROFIT at:

Current EURD Positions:

Hourly - PENI}MNG
Draily - MNosue

Weekly - Mone

M EoWave DMrectional Analysis:

= Howrly Trend - BULLISH
Fiwoem Boartsls ar I 2758 Jurr,

= Danlw Trend - BULLISH
Fiwem NWoersrrad ar £ 25608 furs.

= Weekly Trend - BULLISH
Fowom Neworad ae T35 furs.

MNESWawe Tracling s transmitted Suncky and Wesd nesday
momines It provickes specific schdce on the SE P CGold, T
Metesand Bum Cormency, Aboavilable are HNEOWaEwe Chart s
the highiby acclaimes] bk Mlagering Elloet Wave and our
com prehendgve. ane-on-one Heal - Tims Tading O s

140

W W W

farachart.com



WEEKLY Plot
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. NEoWave Logic: | . NEoWave Analysis — WEEKLY Structure
Complex Corrective Rally In early December, | said “...Gold has consumed the minimum price
ave-D “properly” overiap and time to end wave-D.” | warned a break of November's low may
::'._A .‘:ﬂ ,-r:im g E’#lﬂdm::f;:' occur, but it did not. Since, Gold has rallied strongly, achieving an all-
as a result, it is more likely a NEoWave - time new cash high! Based on monthly structure, wave-C is likely to be
begin soon and hrml-!;nh along the B-D line. For assistance, write to CS@NEoWave.com
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If the market has been
contracting for some time
and you think the pattern 1s
approaching co o, this
15 the time to plan a
“breakout” trading strategy.
Decide the price level that, if
the market moved beyvond,
would indicate a quick move
to anew level or t
beginning of a new sustained
trend.

Depending on your level

of conviction, you would
decide at which high a price
move would indicate that the
consolidation 15 over and the
new trend has begun. Even of
the trend does not last long

which is frequently the case
El.rith Contracting d
environments). 1t usually will
move far encugh to make the
trade worth while.

Flliot
ST Ve
Institute

Copyright 1998 by Glenn Neely

@2l G Edine yo 93 9 2999 b . F

Possible
“hreakout™
points - Buy
above one or

hoth levels

Elliott Wave Institute, 1278 Glennevre, Laguna Beach, CA 92651 « (800) 636-918.
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After entering your
position due to the
“breakout,” your stop

should be placed just
beyond 61.8% of the
ﬁf‘h of the new trend
the highest or lowest
point right before the T
breakout occurred.
If the market really 4
began a new trend, 1t
WILL NOT retrace
more than 61.8% of that T -— Lu.ng Here
mitial move.
4 +— Stop Here
(62% of
distance from
breakout high
to reaction low)
I I I I I ' I
hl Ellioti 1 1 1 4
O Waye
Institute
Copyright ® 1998 by Glenn Neely Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 921651 « (300) 636-9233

www.farachart.com



Price action following

Contraction (which contains

3 segments) will nsually
approximate the width of the

largest segment during

Contraction. In this real-fime
example, Gold went through
a mlti-month contraction.
Once the pattern was over,
the mnstial “thrust™ was
approximately equal to the
width of the Confraction in a
pericd that was
approximately half the time
consumed by the Contraction.
When trading such a
situation, you would want to
exit some of your position
when the “thiust™ approaches
100%% of the width of the
Contraction. If you think the
“thrust™ is going to END the
trend, you should exit all

sitions. If you thinlk
%rﬁum;.lﬂd is going %rc? confinue,
only liguidate part of it.

Elliott
T Wave
Institute

Copyright E 1998 by Glenn Neely

2Ll G Edin 35 ySIlg CSy> . G

Matket exceeded the with
of the contracting phase in

less than half the time \

Post Comtraction Forecast

Height and Width
of Contraction

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 « (800) 6§36-9153
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" |
2 NEoWave” CHARTS
l Updated: June T3, 2005 Analyzis by Glenn Meely
']'_NGT Ef S _ Daif M Dﬂfﬂ- Suspected Patternm Developing -
- -} Figeng startng at thg March low
Femaded each Wonday boliae 1008 pan PT)
T ANALYSIS: Motes have behaved almost exactly as re-
] gquired based on the Expanding Triangle scenario (ses
A2 1 below) illustrated last week. Based on the ime consumed
E by waves-b & c. wave-d must take longer. Al=so, in an
244 Expanding environment. the pnee range of wave-d must —
_ drop below the top of wave-b, so0 more downside s requinesd H.-f"'  ~ MOTES ars here
36+ mmto the end of June. As wawve-d approaches the lower -
trendline., Notes will be set for their final Blow-off. ‘_‘_.--"'f
2 For information, write to CS@NEoWave.com =2
-
_ e
4 1 .Ll A
] il -
4.2 + b r" I |
_ A e b
4.4 +
i r.-..ﬂ""-
a6l e Expanding Trinngle? o
h B’ - -
4.8 +
- Trend next 5 days:
=41 (D7 Sideways or Down
5.2 + + + + + + + +
Alar. 15, 04 Mlay. 13, 04 Jul. 15, 04 Sep. 14, 04 Mov. 15, 04 Junm. 14, 05 M&lar. 17,05 Nlay. 17,05 Jull 15, 05
MEoWave ™ CHAR TS are produced by the Ellintt Wave Institule, 65 Enterprse. Aliso Viepo, O4 92656 « (R00] MEo-Wave (G3G-9283) « woars. MEoWasse.com
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NEoWave” CHARTS

Updaied: June 13, 2005

T-NOTES - Paily Data

Femaded each Monday beliare 1008 pan P

Analy=is by Glenn MNeely

Suspccted Pattern Desveloping -
Figeag staring at thg March low

1 ANALYSIS: Notes have behaved almost exactly as re-
] quired based on the Expanding Triangle scenario (sec
321 below )l illustrated last week. Based on the time consumed
E by waves-b & c. wave-d must take longer. Also, in an
244 Expanding environment. the prnes range of wave-d must -
_ dropy beloww the top of wave-b, so more downside is requirsd et W ~ MOTES ars here
36+ imta the end of June. As wawve-d appreaches the lower -
trendline, Notes will be set for their final Blow-off. '_‘,.--'"'.
28 For information, write to CSa@NEoWave.com =2
‘F'—
| ot
4 1 _Li A
] i -
4.2 4+ r'l' I |
i A b
4.4+
i _.-".’-‘-
w6l L Expanding Triangle? o
h &) -
484
- Trend nexi 5 days:
=41 (D2 Sideways or Down
=2 : : : : : : : :
Mlar. 15, 04 Mlay. 13, 04 Jul. 15, 04 Sep 14, 04 Mov. 15, 04 Jum. 14, 05 Nlar. 17,05 Nlay. 17, 05 Jual. 15, 05

MEoWave ™ CHAR TS are producad by the Ellictt Wave Institule, 65 Enterpnse. Aliso Vigge, A 92656 = (R00)] MEo-Wave (6369283 = woars. MEoWave .com
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) NEoWave” CHARTS

Mon, Dec 18, 2000

NOTES (via inverted f-vr. cash vield) = DHII_}? Data

fematled each Maonday before §1:00 am PT)

Analvsis by Glenn Neely

6 ANALYSIS: Notes continue to behave so closely to the
19 Trend next 5 days: requirements of a [st Extension Terminal that Thave finally

' Sideways or Down decided to remove the guestion marks from waves-1. 2 and
38 3. To properly alternate with wave-2, expect wave-4 to form
3.0 a a Flat and consume 20066 to 3% of the time of wave-2. As

4 . long as wave-2"s low is not broken, and one more new high

ﬁ is then made, the end of low interest rates will be at hand!
41 W For assistance, write to CSENEoWave.com
4.2 D)
4.3 . (E) .
3

4.5 3 . 1
4.6 o
4.7 [
a3 (d)
4.9 il Suspected Paltern Developing: 2

_ Flat ending with a 15t Extension

= h Terminal c-wave
5.1 d 3 5

%1 -
5.2 f
@ z *
5.3 E
: b
5.4
® = NOTES arc here “h
5.3
Febh 22, 05 Mlavy 23, 05 Auz 22,05 Moy 22,05 Feh 24, 0 Mlav 25, Aue 24, (6 Mov 24, Feb 21. 07
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M NEoWave"™ CHARTS

Updareds Aday § 2006 Analysis by Glenn Neely

T-WOTES - Daily Dara

vemailed eacl Wonday bafore 0N e T

A6 ANALYSIS: Motes traded in a tight range all last week,
a7 Trend next 5 days: reinforcing the idea wawve-c is corrective, not impulsive. As
=0T > Bottoming such. it must be part of an Expanding or Neutral Triangle.
AR+ which is what I mmentioned last week. The continued weak-
3.0 1 B D ness in MNotes has caused me to lower the upside target for
wave-d (see bottom left insert). To inspire the bulls, look for
44 _ ; ;
wave-d to be violent and persistent.
41 T For assistance, write to CSa@NEoWave.com
4.2 1
A N

4.3 1
4.4 1
4.5 1+ C
4.6 1+ -
474 3 a
4.8 4 Suspected Pattern Developing - -

- Two Expanding Triangles
4% 1+ | sepamted by a x-wave

s+ W
5.1 + h e
5.2 +

"
53 1+ . A
L=,

54T | @ - NOTES are here
5.5

Apr 20, 05 Jun 20,05  Aug 18, 05 Oct 19, 05 Dec 20, 05 Feb 22,06 Apr24,06  Jun2l. 06

MEoWave™ CHARTS are prodouced by NEoWawve, Ine., &5 Enterprise, Aliso Vigjo, CA 926546 = (8007 NEo-Wawve (636-9283) = www MEoWave.com
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B Counter Reverse Alternation Expanding E
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Counter-trend

Ifusing a “WAVE” chart in an Zigzagging action
Expanding market environment, the star ere
behavior needed to justify counter-trend
trading is zigzagging action in the
opposite direction of the trend vou think is
Eetﬁ.ug teady to end; right as that zigzag

egins, your position should be entered.

Ifusing a BAR chart in an Expanding
market environment, the behavior needed T
toe justify counter-trend trading is the
break of a previous dayv’s high or low; yvou
would Enter];{{mr position as that occurs.

MNOTE: For this appoach to wotlk, the
chart vou are following mnst
complex or too simple The chart shown is
approximately the ideal complexity.

w“[ %Eﬂﬂ 1 1n 1 61
Y
Institute
Copyright ® 1998 by Glenn Neely Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 » (300) 636-9283
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Once you have enfered an
Expanding market envitonment,
the stop should go at the highest or
lowest point where the zigzagging
action began. If vou get stopped
out, wait for another zigzagging
pernicd in the preferred direction
before reentering, then begin the
Process again.

Ellio
1| e
Institute

Copyright £ 1998 by Glenn Neely

Stop placed at highest or

lowest point after entry \

Stop Here

Stop Here

Zigzagging
action started,
trade entered

Raise Stop
Raise Stop

Stop Here

1

41 il

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 « (800) 636-9283
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Expanding environments
are composed of five (3)
segments. As the expansion
becomes more obvious, you
can predict its END (and the
start of the new trend) by
making sure five segments are

i and  that the last leg
breaks  bevond previons
ot lows,

Unless vou understand
wave theory and know exactly
what the expansion is part of, it
may not be possible o predict
exactly what will happen
the expansion. The most
important characteristic to
remember 13, 1f the market 13
going to completely retrace the
expansion, it will take more
time to refrace Seg. 5 than Seg.
3 took fo form.

Ellio
ST Wave
Institute

Copyright ® 1998 by Glenn Neely

Plunsil Sl Ein 3o 3oy <Sy> . G

Eetracement
should take
slightly more
time than Seg. 5
Seg. 4
Seg. 2
Post-Expansion
retracement
Seg. 1 -
Previous Low broken
during 5th Segment
Seg. 5
(last leg)

11

41 il

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 » (800) 636-9253
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NEoWave CHARTS

Mo, Sep T1. 208006

GOLD - Daily Data

femaifed each Weonda: before J2000 prm BT

Amnalysis by Glenn Meely

Suspecied Fattern Developing:
Mentral Triangle for wave-RB

‘B

il — Giold is here

FE oW vEe
eiral Triargle?

S50 1 ANALYSIS: Today's decline in Gold places cash right at its most
] extreme price allowed while still maintaining the abowve wawve count.
525 ] [fwave-E (within the last Contracting Triangle) exceeds the length of Trend next 5 days:
] wave-C, an adjustment to structure will be required. What that change Bottoming
S0 4 will be is not yet clear, but as always, the simplest and least substantial
1 adjustment is always the best. Expect these adjustments to contitae
475 ] a few more weeks until structure is close to a major conclusion.
] For assistance, write to CSNEoWave.com
A4S0 : - : T T
Apr 1H, Mlay L&, O Jun 19, G Jul 1%, G Aagz 18, 06 Sep 19, 06

MEoWave™ CHARTS are produced by NEoWave, Ine., &5 Enlerprise, Aliso Vigio, OA 92656 = (E00) NEo-Wave (A36-9283) = www MNEoWave.com
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OIL_inD1_WeeklyCashData (Close) - 1 day
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Standard Alternation
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Chart created by Dynamic Trader (c) 1995-2014
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Standard Alternation

Reverse Alternation E
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NEoWave” CHARTS

Updated: June 13, 2005

GOLD - Daily Data

femaied cach Wanday bofore 21200 poe BT}

ANALYSIS: The crucial level mentioned in last week™s update was
436 cash. As long as cash remainz bBelow 5436, the odds are high
Gold is will conclude a multi-month, Contracting Tnangle and begin
its fastest, largest decline in years. [ 5436 is exceeded, this structure
falls apart and opens the door for anocther rally in Gold above last
vear's high. If 5436 15 not exceeded and cash breaks 5415 sometime
in June or early July (the sconer the better), expect a “crash.™
For information, write to CSiNEoWave.com

(=3 L]

Analysis by Glenn MNeely

Tremd next 5 days:
Bullish abowe $436
Bearnsh below 3436

(E)?

E?

Badlieh abeea

Fazn rish bl eoar

Swspected Futtern Developing:
MECWmve Mon-Limibng,

375 & Mon

1 Contracting Toangles

4 b
A5 E) ’

] ?
A5

il - Gold s hare

i T T T T T T T T T
May 19, 03 Aoug 1B, 03 Moy LT, 03 Feh 24, 04 May 25 04 Aag 24,04 Moy 23, 104 Fels 25, (15 Nlmy 26, 05 Ang 24, 05

HNEoWave ™ CHAR TS are produced by the Elliott Wave Institute, 65 Enterpose, Aliso Viggo, O4 92656 = (8000 MEo-Wonee (636-22E3) = wars. MEo Wave.com
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If you are confident

of the direction of a
market’s trend 1n an
environment of
sideways consolidations,
the best way to enter 1s
on a new low (if the
trend 15 down) or a new
high (if the trend is up).
Once you enter, your
stop should be on the
opposite end of the
consolidation range at a
point twice the width of
the consclidation. Once
the new trend has
doubled the width of the
original consolidation
range, part of your

osifion should be

iquidated and your stop
should be moved to the
last low or high before
the trend reinstated.

Ellio
S Waye
Institute

Copyright 1998 by Glenn Neely

Betracement LESS than
OK to Shoot new low

Original consolidation range

Shortin .
origimal consoli

Leval (market breaks below

Sell V'

/

tion range)

50%

G S Cdlie g z9y3 90999 b L E

Eetracement MOEE than 50%,

do NOT Short new low

/

Second consclidation range

Don’t

retraced too much of
previous decline)

Sell ({conschda

Additional

Third consclidation range

Sell
_'____-’"T.

Shorts ~

could be taken hete

I I
] |

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 « (300) 636-9283
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After you take a
position in what you think
will be a trending market.
your stop should be on
the opposite end of the
consolidation range at a
poimnt twice the width of
the criginal consolidation.

After the market has
doubled the width of the
original consclidation
range, liquidate of
your posthion and move
your stop to the last low
ot high right before the
latest trend began.

As the market goes
through another
conaolidation, the same
strategy should be used to
move the stop again (1Le.,
once the width of the
second consolidation is
reached, liguidate more of
your position and move
your stop to the end of the
second consolidation).

Ellioti
3 Waye
Institute

Copyright 1998 by Glenn Neely

Initial — Stop  (double width of initial consolid:

Width of eriginal
consolidation

Second consclidation range

Shorting Level /

Initial consolidation range doubled,
liguad part of position, lower stop

Stop  lowered to here after the
consolidation range doubled

!_,,,—7

Second consolidation range doubled,
liguidate part of posttion, lower stop

£ >top

Stop  lowered to here (after mitial consolidation range doubles

lowered
here (after second
consolidation range
doubled)

T I I T T T I
11 21 a1

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 « (800) 636-9283
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If a market-trend s
peak  is followed by a
consolidation in which
part of the consolidation
excesds the emd
Hendmg Ee:rind, you can

ly assume the
Hend 15 gm.tl.-'tug i
Egﬂns concept
EPPII-E.'S equ Ly for
situations in which the
wnitial trend 15 down).

N Hawe

Institute

o
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Copyright E 1998 by Glenn Neely

During consolidation,
marlket makes new

high, implying future

G S Edie 30 3y eSy> . F

Minimum Expectation

market strength

1 Market-trend
- \
T ~

ﬂvﬂL
LN

Corrective period ends here, During the
interim, the market exceeded the high of the
first pattern. That behavior implies strength
and indicates the next advance will he at
least as large as the first. To malke the
projection, the price/time consumption of
the first advance is added to the end of the
consolidation.

! | ! ! 1
il 51

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 + (300) 636-9283
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' 1.7000 (C)

a7
1.5000 - ]
N -
1.3000 e
1.1000 -
(e)
0.9000

MNEoWave Diametric Formation™

e 7

Trend next 3 months:
0.3000

0.1000 R —
May-82 ___ May-86____ May-90

May-94  May-98  May-02 __ May-06 ___ May-10|
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SHPARS _inM30_DailyCashData (Close) - 1 hour

Volume
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IranNEoWave
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73000
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xﬂ NEoWave” CHARTS

.-‘A.Pgl vii€ by Glenn Neel

(B
1 Suspected Paltern Developing: S"E P D {}{} ﬂﬂf{} Hffrﬂ'
1325 1 MEsWave Diametric formation |:':':| femmaifed each Monday before 06 p BT
1 emding with Contracting Triangla? (gl t' - ""'"
1300 |
1275 | *':J w
(E}) & — S&F is here
1250 | la)
1225 1
1200 - AMALYSIS: Last week. because there were .. more people
1 falfing abont a big sell-aff] I suspect another new h:gh will Be
required before a more serious decline is possible. ” That new
117s 1 (F) I high cccurred Friday, in syne with positive, fundamental news
(b) (i.e..declining budget deficit and jobs growth). Please keep in
i mind. while doing the best I can with available structure. there
1 N has not been a confirmed pattern in over 3 vears. Therfore, the
1150 1 Trend next 5 d'l"':' above count is merely my best guess and could change any time.
] Topping Process: For assistance, write to CS{a NEoWave.com
1125 | t t ' t ' t ' t ' t
May 31, 05 Jul 29, 05 Sep 28, 05 Mov 28, 05 Jan 30, 06 Mar 30, 06 May 30, 06
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Jensex - Monthly 09-03-2011 Open 18318.3, Hi 16737, Lo 160587, Close 18469.9 (0.9%)

DIAMETRIC

WAVYE X SEPERATES Diametric and Flat CORRECTIVE \
FATTERNS 1] b

ii a

YWave a ook 14 manihs

Wave biook 21 manths

Az Wawe b took mare ime than a

Wave ¢ =(21+14)2 = 17-19 months in case of a Flal
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KHESADRA Share -3 da C‘:] d:]
Y y 00 300.0% S238% Ha4260.00

Volume

42150000
H1900000
H1675000
(G H14750.00
H1300000

| | H11500.00
o }_113 0%(10988.13)

410250.00

39[][][1.[][]
8000.00
H7000.00

100.0%(3803.52)

[6000.00
H5250.00

r14500.00
4100.00

4375000
A,

3250.00

© H2750.00

H2250.00
! H2000.00

51 %3622 65)

MN%%
i

-( Stop Loss: 2801.05

= H1750.00

H1500.00

H1250.00

1000.00

750,00

|
| w Heoo.00

| @ Arshia Rahimi

‘ Iran NEoIWg\Je RE]

1017 day |

" L Tc: L nsfitute

P el BN 55011 i bl ‘ . . ‘ ‘ . ‘ ‘ il G
Jan-2005  Jan-2006  Jan-2007 Feb-2008  Jan-2008  Jan-2010  Jan-2011 Jan-2012 Jan-2014 Jan-2014 Jan-2016 Jan-2017 Jan-2018 Jan-2014 Jan-2020 Jan-2021 Jan-2022 Jan-2023 Jan-2024 metivewave.com
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N NEoWave" CHARTS

l !
© Maon, Dec 18, 2006 Analvsis by Glenn Neely

. Suspeeted Pattern Developing -
GOLD = Dﬂl!}’ Dﬂtﬂ Contracting Triangle tor wave-B
{emailed each Monday before 11200 am P17

A
750 i d
A -
725 e gz
700 A '

il

b ® = Giold is here

530 ANALYSIS: Last week™s bottom-line was “...Gold showld be head C

ing sideways-or-down the next few weeks.” Dropping more than 512
525 for the week. that requirement was met. After months of consolida

tion, it is impossible not o notice Gold has been contracting the last
s00 6+ months. The most important question remains whether the con

traction begins after this year's high or with the rally into this vear's
473 high. The answer o that gquestion will decide Gold's fate for vears.

Trend next 5 days:
Sideways or Down
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ALBRZ inH1_WeeklyCashData (Close] - 1 day
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SN NEoWave” CHARTS

l Updated: fune 13, 2005 Analysis by Glenn Neely

EURQO - Daily Data

femaied eack Weonday before 15000 poe BT

L4 { Saspexted Fattern Developing:

Loagnn d BEeWave Diametric (For wave-1)

1380} A i Trend next 5 days:
1370 3 i - A Bottoming
L3600

1.3 SN} (=) i}

1.3400 - g "

L.330H)

L3200 { g ~ BEURO i here B'®

L3100
L3040
L2800

Bl

L2800
L2704
L2600
1.2 500
124001
L2300

)
I}

ANALYSIS: Previously, | said " Lexpect wave-C fo begin
soemn.” The Eurmo has been able to push below the starting point
of wave-A (marked wave-X), which iz a chamctenstic of
MEoWave Supplemental Pnce and Time. That type of behavior
wiould be typical of the largest leg of any Triangle, any NEaW ave
DMametric or Svmmetrical fommation. Since wave-(g) is cleardy

122N}

L2010 3 . . . . .

the largest leg of this Diametne, we should give the Euro a hittle g
L2000 timie to recover before making any structural changes. ’
L 190

For assistance, write to CSa ™M EoYWave.com

Sep W, 04 Cr 8, 04 Pl 4, g May 12,05 Jun 13, 05
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) NEoWave™ CHARTS

l CUpdated: Sune 13, 2005 Analysis by Glenn Meely

S&P 500 - Daily Data

femaded each Monday bofore 1100 por P77

1Z50 Trenmd next 5 days:
Bullish abowve 1179 (T
(o
1225 1+ =]
il
1
2oy - r

Lo ]

(ri

] .
1175 4+ J
(RN — — —
(i . w Bullizh abcne
11=m 4
K
r

Swspzeted Pattern Dlr:hpi.g_': fa
MEaWare Reoverse Alwrnabon
1iz= T Contracting Toangle for wave-{al ANALYSIS: Last week | said . expecy @ very powerfal ad-
(Gt varce fo begin, . bejfore ihe end of this week., The sirengih of
: wave-I8 telly as wave-C will be bbager than wave-A... " It appears
IR o that “powerful advance™ staned at last wesk s low and 1s picking
()7 up specd today. Since it remains unconfirmed. | have concerns
(Fy? about wave structure, but momentum appears to favor more
1075 1 - (B upside action into late June. [f cash excesds 1216 this wesk. the
& - ST is here odds ars high the next phase of advance above 1250 has started.
- For information, write to C5a@NEoWave.com
1050 ! } ! ! ; 7 7 7
Okt 11,04 Mo B kg Thee =2, R4 Jam 10,05 Feb 9, 05 Alar 11, 05 Apr 12, 05 Alay 11. 05 Jun 1L 05

HNEaWave ™ CHAR TS are produced by the Ellintt Wave Institute, 65 Enterpnse. Aliso Wieg, OA 92656 = (R00) ME-"Wime (636-02E3) = warw MEo Wave com

S el :)Linisl 222
www.farachart.com




WEEKLY Plot

L I e T
1880 -------------oceee L AW Yy
.....Bear Market
Begins Here
1450 1 1T o AN - - NV Y- e
(B)? (B)?
1350 Al
12s0 Trend next30days: ||~~~ ©ww L !
Wolatile or Down
1150 : : . : %
Jan 10,07 Apr 11,07 Jul 11,07 Oct 10,07 Jan 9,08 Apr 9,08
NEoWave Logic: NEoWave Analysis — WEEKLY Structure
NEoWave Diametric? Last month | said, “...a sfrong rally is needed in late March.” The S&P
- ; rallied more than 100 points the last two weeks. If wave-(B) is still
Soon al_ter this Service was released last = forming, part of its structure broke wave-(A)'s low, which suggests an
month, it became obvious wave-(A) ended in . . . p
; irregular failure Flat. Such a pattern tells us the S&P is weakening,
January. The recovery off March’s low means A . .
wave-(B) might still be forming. A later which means wave—(_C} will be Ia_rger than (A) and will break 1150!
conclusion for wave-(B) is even more bearish. For assistance, write to CS@NEoWave.com
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WEEKLY Plot

950 Cc?
G?
900 3
[ Trend next 30 days: [l
Topping?
850
800
750 A
NEoWave Reverse Alternation
| Contracting Triangle d
700 e
b "
650 A
600
C
550 I
a
500
Jan 25, 06 Jul 26, 06 Jan 24, 07 Jul 25, 07 Jan 23, 08
NEoWave Logic: NEoWave Analysis — WEEKLY Structure
Complex Corrective Rally In early December, | said ... Gold has consumed the minimum price
. = and time to end wave-D.” | warned a break of November's low may
r:::fadsm;qo:irg:’oi‘:le::ng:ar:;ﬁnt;?l-:‘i;%;re_ occur, but it did not. Since, Gold has rallied strongly, achieving an all-
e : ! time new cash high! Based on monthly structure, wave-C is likely to be
as a result, it is more likely a NEoWave i ti Isi NEoW Di tri K
Diametric is unfolding. Wave-F (down) should corrective ("?: impu ?“;e)’ soa N . °t ag'sa ﬁg‘e“;c makes sense.
begin soon and terminate along the B-D line. or assistance, write 1o @ ovVave.com
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WEEKLY Plot

Bear Market

Begins He
1450 | RPN

1350 - A A

1250 - e

1150 : . . . ;
Jan 10,07 Apr 11,07 Jul 11,07 Oct 10,07 Jan 9,08 Apr9,08 Jul 9,08 Oct 8,08 Jan 7,09

NEoWave Logic: NEoWave Analysis — WEEKLY Structure

Expanding Triangle? (starting Jan. 2) Cash reached 1422.72 last week causing structural “discomfort” and
Wave-(A) is shorter than is common for the creating the feeling this cc_)un't oou_ld be wrong. That is exactly wt_\at
start of a new trend. Wave-(B) also retraced should occur as a corrective rally is coming to an end. To “explain” last
more of wave-(A) than is typical this early in a week’s break to new highs, | have structured wave-(B) as a NEoWave
Diametric. This scenario requires a large decline begin very soon.

new bear market. Both conditions suggest an - _
expanding Triangle began January 2, 2008. For assistance, write to CS@NEoWave.com
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Long-Term (released first Friday of January, April, July, October)

1.700
NEoWave Diametric?
1.500
1.300
1.100 A
Trend next 3 months:
Volatile / Sideways?
0.900
(9)
B Monthly CASH Data
( ) (highs & lows plotted in order)
0_700 T T T T T T T T T T T T T
Jan-99 Jan-01 Jan-03 Jan-05 Jan-07 Jan-09 Jan-11

NEoWave Logic:

NEoWave Analysis — MONTHLY Structure

NEoWave Diametric (siading mird 2008)

The size of wave-e has exceeded the point
where it can easily fit in a contracting Triangle.
This means wave-4 is part of a NEoWave
Diametric. That change doesn’t alter labeling,
but simply adds an f and g-wave to wave-4.

In NEoWave Diametrics, waves tend to be more similar in price than

waves in Triangles (i.e., the relationship between alternate or adjacent

waves tends to be closer to 78% instead of 61.8%). That is what we are

seeing in the Euro since 2008’s high. As a result, the current e-wave

will not end a contracting Triangle but should be part of an ongoing,

NEoWave Diametric (which means waves-f and g are still to come).
For assistance, write to CS@NEoWave.com

www.farachart.com
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Howurly Trades [Saperdmrensal)

Char 174 exit targer aof 1293 was hit today
when June opened at 1289, Since we didn't
pet our addittonal Short ar 1307, ' assume
we ame now 25% Short. Beturn to 10095
Short i June mllies ta 13207, IF June breaks
1285 at anytirme this week, lower all stops to
1315, Expect more downside this wes k.

STOP: 1326 June
Take PROFIT at: To be determined...

Mon, Maxy 15, 2006

IDraily Trades (Firres)

Dhuring yvesterday's violent sell-off. our nesw
1002 Short positlon was actvated at
121975 June. With extreme weakness
pre=ssrnt, as it shouald be at this point 1n the
wave count, we cEmn already lower stopn doss i

to 1226, Don't plan on exiting any time soon;
this 1= the start af a rmalt-month bear market.

Mo Charnge since fast apddare ™
STOP: 1326 June
Take PROFIT at: 1220 June

NEoWave Structure - DATLY (Short-term)

13=0
1345
1340
1335
1330
1325
1320
1315
1310
1305

1220
1275
1270
1265
1260
1255

ml y

(g)

120 3 . ' . '
Jan 11, 06

May 11, 06

Nores:

Weekly Trades (Furires < fndaices)!
Last tirne I said © L sfee S8 A0S T rollanse
e Se rnead oo ek Sooaflmee e Sooaariely
e iy Sy, T The collapse started 24 houars
later! Monthly wenve structure incdicates the
S8 P welll not find support aretl 1100 and
mierybe not uncl 1000, Anyithing below 1100
shomld present a major buying opportonlby
* No Charnge sinoe fast apedare ™
STOP: 1326 June
Take PROFIT at: Below 1100 (nearest]

Current 5&:P 500 Positions:

= Hourly - 2595 Shere & 1225.75 June
= Dadly - 100% Short & 1319.75 June

= Wheekly - 10095 Shore @ 1216 June

M EoWave Diirectional Analysis:

= Hourly Trencd - BEARISH
Tooem Beiteshs qe £ 33075 Jarrr,

= Daily Trend - BEARISH
Towemw Boiteshs e 375 Jarrr,

= Weekly Trend - BEARISH
Tooem Beittshs me 3 TS Jarrr,

MNEOMWIve Trachng & transmiiied SoncEy and Wed nesclay
momings |t provicks spoecific achice an the S&FP Gold, T
Pt psand Bura Cormency. Ao avilable ame BNEWEwe Charts,
the highby accdaimed ook Measering Ellece Wane and our
om prehiensve, one-on-one Feal - Tirme Trading O lasses
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(Combination) @,55 35 3yliliwl ps (2ol 5u3§J|.v
oyl sla gl )
Double ZigZag <8353 i) \/

Triple ZigZag 48 dw S15) v
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NEoWave™ TIME Limits 1n
Corrections

Unacceptable Common
Second Segment takes Second Segment
LESS TIME than First 161.8-261.8% of the
(only possible in x-wave Time of the First
situations)
Minimum Unacceptable
First and Second Second Segment takes MORE
Segment Equal in than 261.8% of First (possible Second advance Second advance too Wave-C (or 3)
Time only in rare situations) takes too much | |violent, trend starts at has not taken 3
1615% time in rela.tiﬂn circled point enough time. It or
261.8% to corrective should be about
phase f half of A+B (1+2)
/\ |
261.8% . 'f,f
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161.8%

= e.g. Wave 3 extension
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Guidelines for Typical Retracements
of Wave A by Wave B in Zigzags

Wave B

Net Retracement (%)

Zigzag

Triangle

Running Triangle
Flat

Combination

50-79
38-50
10-40
38-79
38-50
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80%

Channel
1a11E Double

Zigzag
(Zigzag + Zigzag)

80%

Double Combination
(Zigzag + Triangle)
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Triple Zigzag

60-70%

Triple Combination
(Zigzag + Zigzag + Triangle)

S el :)Linisl 297
www.farachart.com




(Proportion) cwwld O¢38-) .
g S8y S Sl p3Y 1ol )3 ygtaie (aed d il sl (Guanl Ol 9 Canrd s )3 HHL Sy Caraad dS 3las Ol il G938 Cdidis> 5o
sli3 0938 dS 15 3538 35340 93 929 985 S 3 bgape (iled Ldibess (2Dol 9 Il Gy (I 31 gl dS Sgds Lupald yliger 2 9 41
39 5553 o8I aanyd (Bl Coygaainl AR 5O A bl Cyley

S gdinad 2SN L2 )d PV /A J ik pligr Sy Judand S5 3 zgo cWlgl v
Sgdiere 2ol o3 Vo 3 e Hliger S8y Juudaad 031 Z90 2s3T Y
gdure Zol duoyd FA/A I i pllige ab C8y> Judd S 3l zge (gl v
gdue ZUol oyd VFV/A 3 G Hllige e CSye el S0 )l g oyt v

S el :)Linisl 298
www.farachart.com




FIERPES ¢5J:- sl CL.S:,:»

((DONE Y AP ) (o sfeie il i)
| g3 sre 2 d.:-,_udlu | s g o5 >
|t nts o230 %100 5 | g
I \ : I |
, |

| | AN

\ |
| RN T |
| (! |
| 3 ' I

LJL*.JJ—’Sﬁ
Cyiﬁ&ggﬁjh
fa n_..g_v-fC.S'J:- R
&S ! ? ' ‘
C‘,-n J ! Bl l..as."
%618Jl,ﬁ\l\ e
oo} n-L..us.-fﬂ.: I

S el :)Linisl 299
www.farachart.com




033 Al ) Cwd s Ly OS> ST
d'ﬁrg'ﬂﬁwﬁdf'ﬁia-’ﬁ-’"sf“:”' l.n_..p- S
b ylbia ol
Sr*:***—-ff‘-‘zgéfu“’"}"f\
|

-"J.S‘ SN anilas s 4

e eit et %618 V2
N
!

_ S g 55 0 s
S 2 S ) v G’;ﬂ
(Cmd jledn glomsl) | olej )5 3

| |
2nd

EINFF ZIC I I

M LS -,

Jh{"s"“‘ 171t

N AeLoTess  /

CiE %618 /

el 83,5 / o 38 4o )'é ' )L‘ P

S el :)Linisl 300
www.farachart.com




|

(o3 3 e ST 885U
LQ-@.‘JJJD&_..G?&:SF

Wl okl JoaSS

S el :)Linisl 301
www.farachart.com




lbo.)l.)c%ﬁwf”&waJSG%&Mdﬁub&wb&mwdﬁ.wﬁ%w&syb&oabgég :3‘41@.?&5?‘5!)9 s C)y@
Sy deils- B g9 40 31 yghaie ol Slys ddolns J9ud 3)90 a0y YO B dugly Gl 31 Blyoedl .S Olagd dzyd £0 dugly b (Jas- Jg= aope <0 099 Gl
C8y> 4ol dlad ye das 1 )5 G230 CBlyeil 1 o3l b g S w1y 2230 (Ol dad b Ceasd ) A8) 32 s b Geaalicio 9 03,5 I |y ylutigr

e b

S el :)Linisl 302
www.farachart.com




(55 16 03! o) PUSIR 93 (5 40il

_—

) ol

...._....-‘I-J;d_,_,...a erJJJJJL&u--._quJ»..p-JF
.,...:u,..’a',iﬂ .._...I‘,Wi_,.e-.f“;m; PO TTR §1
‘_,:4_1.-"54..-:_,? *..S:.!:‘,.JIS'L;.J'.W-.,J,;w.uL_wh
(_;,ﬁla!,:._,na,:f!.;..-u.u.:_:la_,wwagu;..,_,Q-s’cw..-
3 Sl o 48 ) Jolm (93 )8 A0 SHeslizid L) e 093
20 o

S el :)Linisl

www.farachart

.com

303



(Jsd J6 O o) pLGR3 (S dails

ol YL

p

- o

ol 03 5 (59 o ij-l:J:Juu&bmJ;s_#Jr

}L’-S’,ﬂ w‘;w‘ib&u;uvwdﬂb&u;;
1...--1_;‘_.,._.11.;'6-&.-; ‘hg._.ifuiﬁl,_ga_;|.h'q.:‘s‘3;w1u5wh-
SN g0 055 .l 04 Lolo) ol § gl s 4 o5 ot
3 g 8 ) Jolo 93,187 (RISl eslizal L) e 09

S el :)Linisl
www.farachart

.com

304



(Jsd b6 e ol ) iawliol (5 40ils-

st 1> G &S -

ool azsly aails 395 e 31 %025

/’ﬂ_’;b{‘b'n‘_-#dr.
IS ik et @
Vi g ad s w8
Al el dadlE el @
ol Jelod duad aspilis- 9
IJLJi;-LJ‘:‘JH—#f‘F:
S rag Gl e 52 @

Rl B i
LB B N B N N NN NNNENENNEDSDNE-SHNNMNDGSDS.S:.SDN.JHN.]

Slhie 4 g0 S5 0y T
2850 %100 31 s
adads ol o 1 el aa
M S S 053 & A
-Lé__".'i‘ JJ_,.JUL:-;Q_:LLH Ja

2,8 e

TP ENPUFCN PSRy 305

www.farachart.com



(IS g Canal) Caons BS B G Ctlian b Cnnly o Ll B oz Coouw S 31 1y W 0315 (389 1)lligs Al CSy> (Sl il 09318
Ay b Caard da) A8)50 das b aalicie 9 0355 Iy |y luiger sk S8y 4aSls B g9 3l yglake ol Sl A3 Gindgs |y aoiye 31 o Loy Gl W 0l
IS oyl |y ape (Ol

M e it oS o

by Sdbjmcaﬁwb
S 3 o 3 S o IS
B R J.:lic[..-”;b

*
%30

Jad b !l

" BCJ.)-B
——{ %350

M i
'L'S;;“ﬁ:’bLhCJﬂdbﬁﬁtbL‘d‘h”}bu&fb

S el :)Linisl 306
www.farachart.com




e s LI o

g e (50,
S ess s LSS
S e
] n-h.r';:;

o Cnd o (2355
S ot (g 4l o

- i

S el :)Linisl 307
www.farachart.com




(Neutrality) gtos 3¢8-1 )

a9 B i CSy> 9 Olaj s 53 (A9 Cyguo s A S 9 il Gyl JK s Liass dS )l HE9 w (3x19al b zlgal iplads 33 3ylge 31 (g 5o
s Ol b Zlgel cnl b dgrlge 0ges YU 0938 - (CunsB)s390

orl Jgad 33 d9me JUim! 4S 290 3l i zge SL! 33 sglaie ol Sl 3nSes 418 OB ool Jgadd 33 Zlgal 31 S pluS aS @ity Connl a3 Tl 3
23 E3968 H97e0 9 5120 )90 9o Ola) day Slisly 33 X )95u0 4SS 4398 UiS ety b 39230 90 BUIAS 32 33 dS Jlialisee jgee 95 3,50 4lyd g3
TS oy Dlalitee e Jf danyd PO Jas- (SO Jl il yhai 3)90 g0 0uiRD indigy Cund ds Sl

080> gl a2y 33 9o (! 45 )13 3513 (1) 058 ety 093 Zgw g o2 9 WS I J0uSh 51 ) o Cgr NS 90 93 ¢ I g dxilix )51 v/
Ngdite didyS a5 53 790 S0 pgu 9 P90 Z90 Ciyguainl e 33 (0P8 ) Az 4 39 geay) A3 ¥O Jas ke G 4 35 1) Cilaises

&M@’daﬂf‘)!ﬁ Slaise 6&iws Jgl 22 )0 T9o ool A4S 310 330)8 3oy 0938 cﬁ‘&ﬁ.@j!b&eapbayga R LFLY dxils 81 v
2 I zge dzpilir 098 B3 .Wigdue wid)S 1A 10 zoe K0 pgw 9 p93 Z90 Chyguakl A ) (0B Y dur 4 39 pea) dazys FO Las
IS (633)8 B Uil Cagr o2 Z90 90 Cagr S

S el :)Linisl 308
www.farachart.com




it‘_;l.ih 95:,:- orl
Sl ool 3 Al

:aj...‘h.]a'rl:-..'i

ap-ril LS e !
ol Jat B Al

oy 43 5| S
el ol 0 gl
5 g Lloud

uu‘ﬁh ;_.5:_,:- n.:"-'»‘
I -

el dand 5 it

S el :)Linisl 309
www.farachart.com




2252 58 43 1) 32 duier 93 3 (2 Gunh B 1S s 0938 Jgadie (BB g 51 Ul
'Jgl dwxr v

Ngho 43,8 5145 )3 9o O Ciyguo b b (BBl z9e 9 (BB zee 3 IS Zee Ciyguainl 53 il @b Cugr LIS (31 g0 I a9 IS g0 55
b J9l Zge 23 YAY 31 S L] z9o Aaahgjﬂ WD g dinS 3 g ol duoyd 1Y, Olne @ asST 31 i Jol T9o @S'L Cadw &Tjin
)15 (833)5 O3B Ui 83,5 &)

P9 dix vV

b ey a5 )3 zee SO Cygio b o b1y (B0 z9e 9 (BB Zea ) D Z9e Olgies Coygaaial 33 Wikl @B Cugr )5 (B8 z90 3l s 9 S zgo S
i3S 413 33 oo Gl Wz ge w2 (oliaisl 395 4 1) Jlaj Uy SO il G (D1 g 45 L) B,8 a8 53 lime e 93 Chygue 4 4Gyl

&

gl

S el :)Linisl 310
www.farachart.com




S g S sl

b 0 S0 sl
ddq +
e 45 (1S YL o) !

\"45

Slar 4 Aad 4 F) , Sl 40 0 )
Gt )3 ¢ 4i 3 oo kel

S el :)Linisl 311
www.farachart.com




Sy &5 o
i 8 ki 55 il g e
bisd Sl il g

:ﬁud.l'vl....ll § Auo

---------i618

45 eseni

s S G G

) '-l'm;-h; g 'J“'—S';‘S"E
(%0 4 - oo hekl

S el :)Linisl

www.farachart.com

312



hfwub&w_;éd.:_;hﬁuﬂ_j
J_&:_g.-....::‘_ngU;J_bLl-.L&
3 S el adie (g akadl
Ll Jy .l 55 45
2 ) 5 2
e Vol (! %038.2 5
JJJ!JJfSQ#‘J‘

S AL sl watls LS

AL Sutats
o b S !

s 05U 512
Lafaﬁﬁﬂu,;:eﬁa.@up
1l g 55 &S0 Ol o0
35 Ll g g ake g
2SS 0n S Bl Ll
a‘ﬁgnlbjjj;:hddﬁ:ab
g el oS - S
CJIS"P-..}JSJ?_:,.L"J:S:,;‘,S‘
Lo Y gome 513 St b g
F Pl ST E

el $s9 2 L

el 0pU 5] g 4

T 33§ oS o o5 Cnd (B 4 85035 OS5
J:JEGFAS':_,JI_,;MT@;_»Ith-E-JEm
adas Lb O @B ! IS 1 aaSle Sl ) o S
730 35 O A g |5 Lod B o 008 Lo
i i 15l oS U ST ST

A dnsls- o7

S el :)Linisl

www.farachart.com

313



Lgy das b led Jolds gsB-) Y

239 M3l S80I S 46 292 A9 SVl 5981 S YKk eled Al £ 31 G 3979 el Sl 3giune Hgaal oS 91 S 40 iz 5
9 Sasebd 981 53 YK Wdilseo yIbiusl pd ST Sl oled dlaid ¥ 31 i 3929 eyl il ST 9use ygaal 45 (2Dl 5581 S
SO Ao

el (2ol S g1 ol 31 Elie g Il S oS! 3Ll azrgo 3B ol

W1 39338 HLuSS Ay 31 s gl (S

29) 2 U5 4 1 3yl (2ol S gSIl 3yg0 4o

Iy digy das willgine dlad Hlgz Jadd pgacee )5 (e 9 sllid GBS chilos (led dladd il Jolds 4S) ides i 3 JSKdidke 5951 S5 9o
oeed 1y Ligy Jas Widlgiee dlad il Jadd §gazme 30 (AL o8I cilune oled dlads Cubid Jolls dS) Jide Cadd I JSike (5981 S 9o
Wy dTB1S 399 il giae wled dlais dus Jadd §gaze 13 (Mdluss wled dlaii F Jolis dS) (g1 dalad dus 3ylubibial (2Mol (51 S5

S el :)Linisl
www.farachart.com

v

DN N NN

314



Aas Lglest | oleml (o adedd Glge mles
crm=T B Ul an ST a3, (55
eal SENES 5 uSG (slest | lad (5 alais
by dadh 1 G S ol BT S50
ST N TPE -GS 4 - e gt
S 8T =5, 51 e b S
i 5y hal g LIE e L GIE s

Gad Teomidy 3 e g e X @S0 ALS1 axdls e
a-l.&._*ni?t;i__;_;'ﬁydg—ﬁi.i! .__'a..L;J___._;__: ﬁ_jﬁ_,d_:
B R g B B s J oot
Jﬁ.&mghwﬁuﬂﬂﬂf;ﬁdﬂ
eabaloal, 5 08 dalllze 1, (3date | _aasey -0l ad

SAUE S e La i Dl Uat Gl el
Crrbad (5 abaE sl 1 ey S5 15505 S0 S
S5 (ol e bed (g alal OT A2l anils jUasl oo 50
AEL EETEL S SIS e Dss3 o3 Ades 1SE e

5 asls e lelsl | eled bl Dol s:}'_,.ﬁ1
e LS el JULET LS Mals” -.%?I_‘,i.-__’-. e
T P L P P

S el :)Linisl
www.farachart.com

315



(Similarity & Balance) z!gel i dxyd Sly Jolad g lid og3l8-\ Y

d9die 6500 d S 90 B a3 azge 45 alge il Raloie Mol g 04D ) pastie @B 4 Sl Guwlis Uz 9o (9lome S oo dulia 5
Z90 il Suuza zo0 68 S $931 (a0 Ll s cCund Ole) 23 ol iyl

OB (y 2 Nge Guulius L) 9 Goud Bloed 3l ge 95 Cadledd czlgal Gylads 53 1 3800 JS& Olunad b Slused LS5 Slse 2 gl SR v/
Wil 33 0l Gead OlLad (Mol sl gl 43 9 (o) Wilgliad Hldubiss s gSl 3 .08

83900 by A3 oo VY 3l G A 5B b Sz b BB () Blond @ iz g8 zge 45 dgdue ol (280d Sz b s (3l el v/
L0 gl (AL Olunad Wil gie Ly guaial yo AL

Wil gise Olunad Z90 95 G 9 Wigdh anea @aL VL dryd S0 G9! Gl eSS (Sl il glsad 1) Wby iy (S 51 Wil gl Ol g0 95 v/
Wl dzyd S5 ) (Lagy) 4 9)

A
! S :
1/3 oo ety gZey T2
u__._,fjj ml L 5 e o Reb E ml ole) s w3 13 31 _2.m2
2ol 00 el A S8 oS (o aar s 2SS ) E B e S TR R L
R 20100 g o Leled OS2 oam s
o &
: E 3 2 :
Y. Y. ;2212 1-.1.{113.:-::'. | : Poaetla s :
7 Y.._.¥.. e ¢
: H = T N A2 2
1/3 1 _zesm2 : : Ernla;t.a_,; 1f3§
el iyl Gle st TS c P o=t s, 2
26100
[ : 5

I S——
www.farachart.com




(Time) OW) 0g3-1¢
Cyguaial 53 Lidlb 3l S9lud ShIS Hglome Zgo duw 45 1) 500 Ol il didold 3l S9lud Olojed Ll giued cOLuSy damyd 31 yglomo T9e duw T
I8 a2 Chyglome 53 F90 95 Sz dzyd Gl Jolad 9 LiS 0938 AS 39l B il DLy dzyd 3l y9loms 90 dun b el DL JoaST b p 9w 9

YK a):gs‘mbjgb.u T90 dw So dzmyd Sly 098 ol dS Jl> 33 39 a0
M\.ﬁpxj Jaeb&;)l §3 Shld )’}o.a.n L 4.’2.9;)‘)3 PAJUSJ.J Ay SO 1K) é KL Oy9bxe o 45@3;" duw B

99 ggoma b ol Ygene) Culs udlgs 5503 i 93 31 S0 5 3l Adiy Gl pgew it Vgare dil diils ailiie Loy 681 31 ide 93 S8 v/
(o

392 g3 Jgl e 1oyd YEVAL VFV/AL cb ol pgen it cddd poliaisl 393 4 gl e 4 Corand |y Syl Ol sy aegd ,81 v/
(J9 Z90 90 oame Cauai b il L)

bl DLyl 53 EBL 918 BB Caruud b 9 Widilpod Olunad Olo) SIS Werga )l o ad v/

Wbl dalie Olo) SIS Ygae Hlaulids (681 S 43 Wisw A& Zg0 95 v

S el :)Linisl 317
www.farachart.com




w0
oy o - ol rLJ
A0S Ol J'L.Su
E@Mé‘ﬁ‘iﬁ‘
k.ii@]uujﬁif
2 3 b

.Lﬂl,‘g‘}}l

(3)

o Jwiot -~
3 50 g e S5 s o )
1y e 0o Soar 5 O 6 033 /N
uﬁu_@}u.ﬁfdl&ﬂﬂﬁdﬁ l (1v)
oy s} e S i)/

St U5 4 sl 790 13 4 045

Ay er a st el S s (1)

S el :)Linisl 318
www.farachart.com




b s Sap s ST 4 p
53 (S 0 S S
A pal gl g

M ler

g

0l i

2l ap el mp Jy U o) a3 42 el

S el :)Linisl 319
www.farachart.com




a,.%u-ra_;f'{‘:ay}.,h-h-ﬁ, Lﬁjﬂjli‘;}‘&'—;"ﬁ
Olej 51D 8 g e e S5 s SIS
AL S (€ o aa) Eoa o 5T g 35 a4t
PSS an 33 Olaj pgmma )13 gl p! 53 2y Aal g

Al o Ak e D5 L

Al AT RCE L URE ST RGP PR
J.‘.:.—:bE,JJ Unb"j“:_.#lﬁdl‘j ,EjH: Y.l
e il

Lglse pled A2l Ll Gl e ga S i
2 aal gt Jai e a4, %38.2 L 2061 8 sla o

dw A euons (PlB 1) SIS ged

sl 36801 42 3 Jol dalad

33 Wlgied 45 C Hloged yae

AL A 340y8 W S13K03

S el :)Linisl

W W W

.farachart.com

320



o ol i 3l
Jit 5l el g3 a8 bl LY by
Sla LS el e b s
o5 O asl 515G K jta-b-c
Ol (OLaSS (g 4oy ) ol el
.Jﬂth.hh'lsJLM

/ ofee mt 5l

/ I At Sy e 93 2
f! paedi &5 oS Jlo 53 Al g 0
/ JSis J ok b (G )l
J £2d;) a3utin

S el :)Linisl

www.farachart.com

321



(Alternation) <9ls 9 g38-10

(Ol ¢S Ay Jolo (pege Nl 3 naeio 9 aloke (Sew JSb 38 4y Gl Lgrge cOLSD 4yd ) CBlaie b yolme S 9o duulie pBUn
5200 95 3929« Wilueo 535 gl 9 Aege Jole Olo) 4 Wiz b diliso (Sindim) Sz 9 (Crndias oo CuliSil o) Cods 6981yl cansd
WS ColaS 0929

lilise (2ol L9y 30 B 9 A oo 9 bl w39y )3 £ 9 Y Zge b dlasly 5o 0gilE 350 Ak v

whdilus drlge S9iae oo X b oduame 3ol (O b ol Lotz 4 398 Culey (9258 Hlids Wig)y )3 QLS 093l aS Gygu0 5 v/

293 W93 Y Zg0 dayd (YA/Y L g) #I/A L) il 4 € g0 o&T b Il 63511).) ol zge u..':j'f)y Y Ey’)fl v
D93 Wl ¥ zae duoyd (FA/Y b g) #1/A 0Ly Jleti dy ¥ zge oB5T dsly sluslis (56801 35 (Mol oo ()3 € zoe )51 v/

. e gy L
4oselouy

4 6184 -,
:l—b-wﬁ et 33 Caed
1.00 -2 £,

%6 1.8 L5 a2 e
.L.:.-.w1J5J-o-‘b-n

A 13 g5

S el :)Linisl
www.farachart.com




Ol yo Q9lid

o

ol o1 sl 55 Qgld G.

S el :)Linisl 323
www.farachart.com




1.00

BJ‘.‘&}&.;

1.00

B9 A zge ylislw yo 9l 09

.I..:g‘JlL':J L‘E'L?Qt‘fjﬂ &ifmg_gw

il g g Yl 1K S0y 00

.618

TAPEATTL FONEE PG NC W g
a 730 51 %018 5 18l ,S°C 7 50
Svee

Ak aky 4

S el :)Linisl 324
www.farachart.com




— b
A;l.ﬁ‘,...j 1.00} \/\/\ :I.Glﬂ
C \

a S elias Ol asliC r

! s g 30 Ly

b
B JI:’}‘j l.ﬂﬂ[ \/\ 618
a c

www.farachart.com




rem— b — BJ‘J‘}M
1.00 Z1.00 daly o 5Ol
. Cgrodgsron - b
a ¢ ":'";":ES.’SJ!“‘QJ: - 382
¢-L.-La—‘,-)'%382J;.h-C _,.-As:.ai‘-g).- 1.00) ¢
.‘i_,l-n.ﬂ_'ﬂ /‘1382;&._.*-13{_’.‘)1;‘,}; C"" f— q
t-l--L!b bl o '_'.-M'I.‘.-.n-lu = a _,-q._.ns- ‘ " . "
’ ,:.M.f,g e &8 i 0 g g S a

.382
\ \ ]

1.00
AJ\;}.J %138.2 j'.h.:._.'.!c C_,,-If!
. a db-);)ljl.:c-l.ilrﬂcyjl
?E!‘"‘i&.ﬂ'ﬁi*tﬁigﬂi 1.382 .;—-‘.m" —u --h‘g-i‘;l?‘-

[CRRCI P S PP PR WA E
AST S © e eSS b e o

S el :)Linisl 326
www.farachart.com




C)L‘i‘?.q..;

1.00

el ol g 0T Lol (o 46

S S

© il
R

S el :)Linisl 327

w

W

.farachart.com



0 pret @ o g
RGN S W

Cﬂ.n....id.wd.fba_,.a
B R

JEN ol
B P B

;-q-uid.wdfaa_’.n

=

| 8 A a_;,.:...:i-.:

>

- weew

SUP IR I TP FC SRy
aﬁnh@ﬁzay&yﬁ”}z o juides
wasly PS8 Jl 5o,k a7 e ) AL
"""1.5':"6“4-93 C}J(-L:-'L‘JL-:HJ: ;__g,f.“d&}_
51 gl a8 anT s (Smey 5 il

Al andls ol sty rLi-u1 YL, 2

S el :)Linisl
www.farachart.com

o H0 S9lis

328



(Equality) ¢!y 0g58-11
A2 53 (PV/A Ygae) SUgud Cornnd )b g Wil aidild Syl @0 GilS Gard b 9 laj a5 ) Gl Ao AE 90 93 &S wloin H gl eyl 0538
Wias ) zge b JUnayd Hlalids dS 215 (3la) |y 3903 (pARS 9 Ul Wins ¥ zge dS 415 (Blo) |y D90 (Al 09 ol il Jadiye @2 b CaanB b 9 Olo)
il
Dgdua 09 ¥ Slzae d Cilac (gl Uik Wies V zge 81 v
Dgdua 09 ) Slzae w Cilac (gl UL Wiss ¥ zge 81 v
Dgdua ) 9 ¥ Slzae d Cilac (gl UL Wies O Zge 81 v

S el :)Linisl 329
www.farachart.com




(Complexity) rgo Sdummn Sis dzyd-\V
Sz elaw 4145 31 1 zge £lgil.)

et Lg3) 4 9) Oluod S Zge s 0yLisl Ay 4 435len
OB AL AL 3929 (G Jolad 9 Lid dS 3la) S 9 WSS9 Jolad 9 AT 0931 31 Gerd Hai 31 B (JLe) S 31 e DLy dzyd 31 Sl ge
(S 3luad) Suuzes Eaeno 31 oaliiusl Oy dzys ) S1d 9o (FBL Sl 5500 Ghay ouSall 9 3,8 Ualgs dlowl Jlaj yas 51 1y Jolad 5 4L
YUY S daw S 3ol 55 gy ol il )93 diline b Ol Sz 31 Guline Oy dyd 31 S oo CIl> ol 3 Wddilus
Ol 03 ol Y3393 VL Camal 31 3L damyd 3 L g1 Syl g oS! anazxd 10 Jluned 9 St oy hdibos e Lo Hlay95-
Sz 3 (2ol o gSI Ygans (S5 95 ) Olgis Ay ol 0 03wl 1 9ol (§HIE Jad 35 oyt Ja3 31 Siurmes ebaws il Sy 4 gazme
A ko 33 S0 (AL C z9e 4 Comned 1 S1503 b 1 hace B zge Jlio Olgie 43) didilagn 51239552 Sl (1981 4 Copund (5301
2 325 da Ogus)-09diue Lyl yao Lo ol Sz 4200 97031 9 Widilse (9030 4395 58 W31 L ge (3l 1 (Momo-Waves) Lzge S5 )
Ll ez

aS Canol ol JT 0Ll W39t 4238 dmyd KD ) Tl9al Sa dmyd o LSl gine (OsSS ‘5

iyt 33 (pp2) das- 93)idiloss Y13y 95ys (SO Shamem 420 31 9 W gdinro JuSES a0 S5 iy Sy 31 Uy go 0l {(Poly-Waves) gz go Lug .Y

31 Sile Sz 4203 e 3 (HUs-l

whlilosn G0 (T Sz Ay b gdinte JuSES (HIlids) oo SO i b ((Dol)zse S duw 31 g5 ((Simple Poly-Waves) eolw Slgzgo luy I
Il Slggo G93 OSW 9 Widilbus Z9e 33y SDIS g9 £95 o S S 53 (2ol s ((Complex Poly-Waves) sduxe Slgzge b LI

MWJ‘AJ?JA&J Ay ) didobens 790 30y A8 Hlseesd LT o

P ee s

R ENPU-PEIVI PRV V] 330

_ www.farachart.com



T 9ol
| o Sty

S i T Lt (Y
1l ity i 0T Sy oo 0t oot
AN, Yoo 0T 3 iy b 15 2 ),
Al oS ki liles
o ey e s Yo sl 0 i Vel B
Sl el ot 650 S iajli 0l pen S |
ekl ol i o, 2 S 5,
Joer < e 8 o oy (S drn e
..'b,.‘.‘-u.atil.bll.,lfa.,"-ug%l

St 6 B oK gl oy e 20T S
Wl s 50 oy o 2 20 0T 5
S a9l 0 sae 4 1) 0 nda
Spdal ] e oa

O Sl Z ol

éayjf.sn&uﬁ,‘l.\&

S

1,#&‘“&}%:&?1;5&@&!,5
23 o ey S G5 510 8 340 53 Ll o s
g e L pE i S 4 L5 A L 20d £ e iy
jlrufagJ,.ml:h.j!hHJ,;.;Ja,f
o o e 4 8 A 0 (63 e gl
Szt |5 48 ) T (S e bl i3
Skt e iy St Syl agmy Ko gageta
:L.....J,,.u.:f.;n.;,,al,sﬂch..;,u,urt.:.gu..m!,
254 A S ] s gl i slal ] S s
J,.-JJJ

S el :)Linisl

W W W

farachart.com

331



S SOl (Sl Sl 53 diline O Sl Zlgal 31 (2 0392 oadides 93 odzmes Slezge Luw b LT (Lol 9\l :(Multi-Waves) L gal)d ¥

29 o) dass 90).idibue HlnygSy ¥ 5..\.«::»“ 0 zdaw 3l lggelyd L0yl D929 o o pdase Hluobids z9o Y 50U 3ylge 4o cbidibume Hlolid gelun

(LUl Cawzyy
5:L5
3:5 et R
S g el oS r |
T 0508 53 N = 4
O 0903 23 JulS
wh l == 302 .
L Sl ggal p | gt
|2 S o e : i
I L -I
lis ooticad 53580 31 51 o) o 5 e e
________________ ot g p o5l G a1 Ol jot Ll’.':"-‘;" (ol S
2 g A bt o LT g0 4 o “oimag

-

S el :)Linisl 332
www.farachart.com




| e (P T oel B
: Hﬁ'ﬁuf%uchuj‘v-*:w.dhcf-‘
| O e i ot T s J e Ky PP S s 5 v
| 7 e gl 1 A 03Ut et 5 S 03,25 s
' JLI.J__"U 'Jh,‘;hlfﬂ ;3.}’;¢)!’:l3b|5}’l {l Ch‘):}
| ..r-_.ldfamk-:.h_‘}ﬂu-,ﬁ.wlama,‘h . el e X
' ‘31“"51')1)!1‘0""’;4#5‘}};“1'
' Jr e | s.hil)3c,l,lbl—#c,lwqu-t—’d _____
| ,:,-oldlqhath;ﬁ'ap-;,bql'&ns,ﬂ1
.u;‘_,ayb-uﬂ‘jﬂ‘jf&,z%nw;a STTRIV
: {2‘:1-..!3
I Uﬂ'hbﬁh}ﬂﬁﬁjhblr,ll'_fuiudl
| Sl e U s Syl il
'3 ki i 1 Jilas \.;"-‘Hch-‘ el gl § | L3 A 125 0320 (Sl 30 ) =3=~
O L )30 05 §25450 Slb 0 2 oo Sy I | T e s T
e e W i 83 i S Lo J SR
u!.;..,..‘ -h...“__...ii)!jl)Jl.L.L.-J,‘.’ ) By S e e 6 33 it 21T S M-*J’ﬁ’-'.f:--'*.}-l-‘.}fd'rb
dlsl | ,\s'....ci.....,r,u..'.:..cmrl B p2 03 kb Ol 3yl (5 SN -y 5 e SN s vt e S\ S )
2 8 e e 3 515 il 345 gl 3,1t 5 8 7w s 1K *“”"“‘v"“"""“”"fz"ﬁ”’
h‘-’w";";ﬂ—'gr.mh-f RET R e S8 T a5 ! 3o 25 g B AT
L;'L-Hch"‘ wﬁjhh;bﬂ’#f‘yw -2ch-a-'

5 EYEP- L 3 FEY- gy v
J‘}g._j‘;l-\;:lj&:g

www.farachart.com



29 &) das du).didibue Hlayesm ¥ 5.-\...%.3 Gb.wj!g VS VOV CS"’!)’ dg 9T b SO ol J3lu> k=>905! ((Macro-Waves) g0yl ¥

nﬁfwl;df&ad’ﬁg‘q
ol SR S s ook gali |
N e Y PR e SR
30T b osline (&l b |

o 413, I
BLEE ol ]

- _ ——— 1
(3 &“]g=5)§jlyd°;fﬁj%

www.farachart.com

(LSl ey
x5:L3
F——————=
I
I
|
S gl il (sl é“-**}-‘: -, :
T D
cot= A I
el B :
I
' |
|
I_ I
N i
3 | |
FLELIIFT et T ey W I
G5 ol ol Jleamt 4 oadl s | I
,ﬁI;IJ;.JyhleyLﬁf I_I |
‘_'J.:'-I_;dﬁh-uﬂhayuﬂigt | L I
I
I
|
I
I




& Zgoluw ylis-lu. ¥

03w 3yliliw] Zgoluw iyguaisl 33 A4S Wiiluo 80l yglxo zT9o ST OL Y ) JSade Ygane 3yliliwl Z9oluw 63 &ng 13yl ‘595." A

Dbl Zzgalue &) gaaial yo aS D gy U g3~ & s Zooluw 32y (LIl SV 3 S &R 9) ! SWH 3 (50 Vgoro 5SS 9 .09 g5
A4Sl Sl 90 Cuwn [y (3Dl 5801 3 B g A yglome zge b 9 sluslids 59801 )3 1) ¥ 9 ¥ lgal o g QIS Boabge (ol 1392 ABIg3- Buazmo
2093 w9 ga 1y3 Caygaaial Ak 33 Wgd iy Gl OT Hlualids S zge 31 S0 g ciloy Bb oduzey Zoalun 0 365!

il s Jrakio zgelu b S5 (Zraoual I S Jawgs 45 380 S luibivel (Mol Zgolus 93 JBl> arazss 31 13)uiliuwl 8 SN v

Pl S5 S oS (28150 iSs Sa (Dol SN 0)l90 Wzge (il Hlis-le 45 Widilars X Skgzge Jalds yliliae! sk Sl gS dot

b g 3,8 K 1503 Mol oI S0 O 3 35 9 3,8 Tl duoys VFV/A 1 A b duys 1/A 31 AS czgn S5 S0 Jagl (3VL b zgsluw)
K5 585 50 9o X Olgie 4 ) Dol 290 3B gl Sy iyl 53 (dy8 JSi 0 o i (5L b ool ) (2ol 5581 duw

S el :)Linisl 335
www.farachart.com




Lrgalyd Hls-buo.Y
D9 O Toalun (U Gualiss HILE Slgddey I (S0 aalsd 0o
DIy galyd |
Wil z9e ST Gl (55500 B 99 9 Jb 90 L Guwlis Jadd (o HIll Zge du I V/
b 9o Lud Wb £ 9 Y Slgrge I (0 JSlu> v
b Ol Al ¥ 9o Sl Wiow ) 90 ST Goke 4 .23 &y Wion 90 B bty Gl Connl 03,8 o (Gdu Ola) 43T £ 9 ¥ 9o Olae 31 v/

WSl dBl g3 1y Ole) cpdinn ¥ zge Al diaw O oo S g Cuiils dalgs

S el :)Linisl 336
www.farachart.com




1 Dol zgalyd .Y
b b 981 S 51 C g czgn OF il zgo L T 31 (0 Jad )81 .ol zoaluw Gualare (Dol 5931 50 Hllids Sl g0 I (§p ol v/
298 dlgs S1K)
il 2ol oo Lug S0 315 aled Ik 96 149 S 31 B 9 v/

Lu,q,-;--Jg_‘bJa
(:5» .-_';.L)::E:.
b ! 0l 0 oty
Sl e Sl 3
! el IS Gl

23V 0sl jlCad 5o
E_H'-;iiltl;nh,ﬂ{?lg
_,QJAJJb E’lt;.—vl
e gl S LS

c:5

S el :)Linisl 337
www.farachart.com




oz = £|é sl Y

oo L golyd 31 (quS)5 45 Cglis (pl b dluso dimi Slgrgolun diline ddazen Sl galyd Hlis L

=gyl ylis-Lua. ¥

DL rgapl L)
il 90 L Gl (55500 9 Al 90 13 Gwline (2 Bl Hllids 9o due

(Dol G_g.o)gl Y
2292 dalgs S5505 b cd 55801 31 C zoe czge O Al z9alyd z9e S Jaiid )81 .0l oo Lud z9e S0 9 Z90 ¥ 9o 0 Gl Bl

S el :)Linisl 338
www.farachart.com




(Missinig) s98ae zlgol-1A

Wl 5L b zge L Wl gined 3850 9 Wiiliso zge S5 29hie o S

idilye laolids 9B cCanid HUdy 53 (piloxio b dawgs 9 gl (dlaie b aeas 59 )

e &) 90 buo (ulaie 53 S Zlgal ol

DIl S g8l 53 G wdilue 5 gl bl oduzzn (ol Sl galuun 35 3T go39

Wil 3980 g0l (SHID Ll gieed yluibiss! S Dol

B &) Zlgel (il Sgdiere wguuma i S odlel 4L dS” e

9 3 Widilago D9dike zlgal il 30 e X Vgame wddibse (Z90 X Jolds) suazen (Dol Slgrgolu c39hin Zlgal Sy LRI (pyiukaiana
L gare Wil 4 Wilud (g0 (W9 T dolise G 901 (3o) pais (589 1) icdilasn Lgmgo (S oS

N glie Dgdde dios O Zee BHI SN 33 ¥ Zge b g diaw | Zao SIS S S 33 ¥ zee Il eIl 53 v/

il 3o 70 OLRLLES Ll giwe 4 33,Kme bl pleal 9 Sumes U Ygore )3 d 35 S gS Sl uyd @3 3 JWESH yo v/

N N N N N NN

S el :)Linisl 339
www.farachart.com




239ue O goms Glilods 33 0kl 395 g0 S9R0 90 X ¢ ) diBgs i o1 5o v/
Il 45 Gl (2ol €925 \ g0 3L Jlodiar! dy 1 sl 03,8 3ol 1y (9233 ) Z90 oy PV/A ) i (02)3 ¥ 9o @
FoVzeenoldsgrgpds o
dile (9058 ) Zge o) VPV/A Y AS diee Y zge @

LSL'"1 u.‘.'-_;\.‘..&
Cr o alis Ol b A g X
e 14 32 o il Sl Sl

. A el

N ol

S el :)Linisl 340
www.farachart.com




q.....a;bli ol J

PP ol Caall
2 b
A )L’_}"‘J B JL‘#J.-Q.::
1 4 Y Cix A eX
b .1).0‘.» ;.‘;L.-I
)
3
S a C

2390 OF oo Gipleds 53 okl 9y rge 39ihe z9o X 993 B30 S5 5s81 53 v/
s gSIl 0393 (2ol dage dS witlure i2yd £V /A I i OF Cdlase ZDo! o
FoYzeeowyldogzgpds o
Lilgo (9258 ) Z90 )3 VPI/A Y AS S Y zge @

341

www.farachart.com



1dS fy2 Sgdwe OF Zamao Syladi 3 oLE! H9 39 9o d9dde zga X ¢ y0) 48 duw SIS 5931 50 v/
ol Canlin s s gSU1 ol (Suis JUS @
whilisn Slial 0938 LIS 4 dS' Widilps s sl (3La) 9 (G0 S5 31 J 933 zlgel @

Pl 03555 adad Guwys s |y Y-f&g)b&@b}aayjlwgs):- °

ol oled

S el :)Linisl 342
www.farachart.com




MJQL&_LM‘J-L:JS‘&@
S et Sy £ o o

CALL ol Jq;lfu_r,_.a-ﬁ.'h.l.&-d.:
S 8 9o G (sl 0T

Al o S B b S

Cd S ailis 2 S ol
“113*:7"'“3"5"‘_93 g;':fﬁdi"-‘

:-_,.:-q::s)f

b B s j3 bz e X LSS o dbl ol b RIS dns e DLl Tl Jait b Olud
e b 1K 5 s T3 X S ST (S ko man | ) Lah 48 5 Jlaip 0 skie gt S5
S e (@G heila |y Hldsknd Sl 395 IS 4 a5 Wl el g 2T S Ol oS5 8 e
b S 0T 050 Catey by hautid b U bt (sla el yl s o T plasind o Ji5 ap (g 50 amilin ¢ o

Bl g pa X ki Jald ey vl

www.farachart.com

343



o e

ﬁﬁ&;}icaﬂfmﬁ'(ﬁ)unb
5 5 ol oS et Ath o ga s p2 a5 yida

www.farachart.com



S5 53 e 2 s o S we
JS':“J;"L-"%"-'&‘q-E_.?"'j VY —O%
Lo aalo—adad 3l Y aSiloman A Y—OF
T hd 'yﬁ#jbﬁ}ﬁuﬁﬁwg

gl e

e oals adazd 3laas

S el :)Linisl

W W W

.farachart.com

345



Zeomo Jhyleds yd C83-14

PLURTISHPLRTIUN

JBE S5 3| Cupa

QLS S5 ) S

SUgad b ol Culey

cie elignys SLGSII b Cumidg ol + Mo Cawwd 1|y 295 (383> Dl 5L Y gane g8 slgiil 53 19801 OLL 9 £9 b Al Caunyd panseld
Ao ) yat C zga b pasli 0 oo

Aoleo dails jgile (S Caduw 9 LiS 3 43 b b SYL (bl yo igull Sl gSIl U2l

<X X < X

<

3 e (J935 b) Sogme b 4 Cotd Ygana (So9240 W9y b ) J935 X9 33 (93 &) So92a0 ) 25T 45 sl ol Lig)y OLL sl AiLid 31 v/
wdilene FogB 9 fas w395

395 3 Jun (o920 b) 93 b 4 Cuwd Vgoana (3900 9y b ) J935 L9y 39 (J935 L) G900 J) 45 Sl ol Lig)y OLL ld dilid 3 v/
Ml fog8 9 Ary

839 Lig)y GLb s dildd jl v
WAiShe Ay 995 ik D920 ) Couad |y (SRS Cund 3Bl 9 Al Ole) S39a0 52 @
ilso d9240 (23T 31 )33 9 35 bues ¢ S OT 31 Gt U935 S 9 Mdolaao s o sl 995 sty 39240 4 Copdd (S29240 52 @
wdiless 35 ol 9 yiple) OF )l g 920 G 9 Ml g 9 A5 ey D900 Jy 31 2 J935 @

www.farachart.com



Each successive adva
taking more time, but making
less progress. Usually a very
negative a = t. In relation to surrounding price
evidence. the advance into the high is
viclent. The high is then followed by
a larger | butzslower and more
complex decline. This is one of the

best signals that a top 15 forming,

A vclent downimove . followed b
more complex rally, indicates the trend has

already changed from up to down.
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Each successive decline is
taking more time, but making
less progress. Usually a very
positive arrangement.

A violent upmewe, followed by a slower
more complex decline, indicates the trend

has already changed from down to up.

In relaticn to swrounding price
evidence, the decline into ﬁ
lowwr is viclent. The low is then
followed by a larger
and more complex advance.

This 1s one of the best signals
that a bottom 15 forming.
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FUTURES WEST 1998 » Real-Time TRADING using NEoWave™ Concepts

What i1f Trend Concludes

Ifa Elrtem concludes AFTEER

a low, habﬂltles are ]:|.1
that the hi
significant change m
anticipate such a mtualmn 15 mt
difficult, it just requires patience.
il'f u sie a market bnttfhn;r

0 a Tecovery 15
larger but er than the cne

1 into the low, this simation

be settt 1
ma}'m sameﬂg 5 thatﬂjﬁ}r fora
bottom apply for a top.
market makes a top, reacts, then
makes a lower high that is
followed by a viclent decline, the
chanees for a sigmificant high are
substantial.
The cnly exception to this mle

15 when the};narket is forming a
Confracting environment (such as
a Contracting Tniangle). But, even
n that situation, the market will
move away from that high or low
until the ~ i ocours. Even
then the “thrust™ may move away
from the high or lew you were
analyzing.

N{U Ellmlt

hatllule

Cup'_n'lght £ 1998 by Glenn Neely

400

350

&0

340

310

300

1E0

Recovery off low is la .
but slower than the ﬁnrgllir
dl into the low. That is
iable warning of a
markﬂ‘ preparing for a
significant bottom.

T Under NEoWave™
theory, the downtrend

conclunded here,
AFTER the low.

11 21 i1
Elliott Wave Institute, 1278 Glennevre, Laguna Beach, CA 92651 » (300) 636-9283
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Part of the

Whether new highs

evidence that a trend .
has concluded AT a pattern of ane Iarger Masgat
high or low ccours 3 . el continued on
: degree is not likely to
when a violent end right at this high. R page..
counter trend move
unfolds immediately T
afterward (see two 160 L
circled points, their
highs were followed 350 L
by the largest, fastest
moves {o occur 340 L
following sigmificant
trends). 330 L
Confirmation that
the trend is not 30 4
occurs if the violent
reversal is 310 +
“completely” retraced
by future action. 300 +
200 4
180 Violent counter-trend decline begins
consolidation. Im both cases, the violent
270 decline is completely retraced by future
action - a set up that almost guarantees
60 L the larger trend is sll UP,
S 150 : : : : : : :
1 Waye 1 b 1 61
Institute
Copyright ® 1998 by Glenn Neely Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 «» (300) 636-9283
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When a trend
completes BEFORE a
high, it implies the
uptrend will continue
and i3 probably
ZaNing momentum.

Conversely, ifa
pattern concludes
EBEFOQEE a low, it
implies the downtrend
will continue and 1s
probably gaining
MOoMmentim.

Flliolt
ST Wave
Institute

E00

480

460

440

420

400

L]

260

340

A0

200

280

Copyright E 1998 by Glenn Neely

Trend concludes
here, WEW high
made during the
consolidation

Consolidation ENDS,
new frend begins

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 « (300) 636-9283
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Segment A refraced

To determine which side of a between §1.8% and 1000&.

market you should trade, locate the Market drifting lower Indicates the trend could
largest, fastest move on the AFTER a high was made. end with the next approach
violent move that covers the most - Indicates the uptrend is not of Segment A°s END peint.

territory in the shortest time); that strong and indicate a

will  almost alwa be the din change of trend is occurring.
of the or at least a while
longer (see Segment A at far right). i

Mext, notice how much the

violent move is retraced. If the
market consclidates, retracing less
than 38.2% of the violent move. the
trend 15 powerful and should
continne. If retracement iz between
38.2% and 61.8%, the trend is less
powerful, but should continue. If
retracement 15 between 61 8% and
100%, the trend i3 coming to an end,
and may end with the next
approach/retest of the area where the
violent move ended. If retracement 1=
more than 100%, the end of the
viclent move probably marks an
important high or low. Look for a

Seament A

END of Sezment A

Based on previous discussions,
«— the market started advancing
faster AFTER a low was already

counter-trend trade to develop soon. in. That is a sign the trend has
turned from down to up, so Long
side of the marlet is best.
' I ' I I I
, Ellioti
1 Waye
Institute
Copyright £ 1998 by Glenn Neely Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 » (300) 636-9232
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Markets almost always
provide clues or warnings
that a trend change 13 in the
works. If a market is ready
0 TEVErSE 01l A more
permanent basis, in
preparation for that event,
it will almost always begin
losing momentum.

Elloti
3 Waye
Institute

Sell Level

N

e The market is rallying less and
taking more time, implying
that a reversal of the uptrend

Buy Level is approaching.

N

Declines getting smaller,
taking longer - Bottom near

Copyright E 1998 by Glenn Neely Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 « (800) 636-9283
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1. In expanding Triangles, is it necessary for wave-d to "overlap' wave-b?
ANSWER:

In all Triangles (expanding, contracting or neutral), it is essential that a portion of the price range of wave-d "overlap" a
portion of the vertical price coverage of wave-b. It is also possible (especially in expanding Triangles) that the entire range

of wave-b will be "engulfed" by the price range of wave-d but such behavior is not mandatory.
2. In a contracting triangle, can the e-leg be larger in price than the d-leg?

ANSWER:

The rules that make up a contracting Triangle are as follows...

1. Wave-a must be the longest in price of waves-a, ¢ & e

2. Wave-e must be the shortest in price of waves-a, ¢ & e

3. Wave-d must alternate in multiple ways to wave-b (price or time or complexity or structure)
4. Wave-d must trade at least part of the time in the same price range as wave-b

If the above rules are met, even if wave-e is longer than wave-d, then a contracting Triangle may be forming.
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3. It was my belief that no leg of a Triangle, except for wave-e, could itself be a Triangle. Am I correct?
ANSWER:

In 1990, when I released Mastering Elliott Wave (MEW), that was also my assumption. The statements in MEW were
derived from 7 years of personal experience trading, forecasting markets and teaching Wave analysis. At the time of
MEW!'s release, I had only witnessed one bull market and the start of one bear market; so, my market experience was
limited. During the 25 years following its release, I've discovered neutral Triangles, 3rd-extension Terminals, Diametrics
and Symmetrical patterns. All those new Wave phenomena are explained in the Education section of the new NEoWave
website - https://www.neowave.com/product-book.asp).

What I've come to realize, over 32 years, is that legs of a Triangle (if enough complexity is present) tend to mimic the
behavior of the Triangle itself. So, if a Triangle is contracting, its last leg frequently contracts. If a neutral Triangle is
forming, the c-wave or the e-wave has a strong tendency to produce a neutral Triangle. If an expanding Triangle is
forming, wave-e has a propensity to form an expanding Triangle.

As an important end note, if your chart contains so much complexity that you can see a smaller Triangle form as wave-a of

the larger Triangle, then your chart is TOO complex and must be simplified to avoid the subjectivity that comes with high

structural complexity.
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4. Based on Mastering Elliott Wave, it is my understanding that only Wave-E of a Triangle can be a Triangle itself. Your

book was written 20 years ago, is that statement still true today?
ANSWER:

Mastering Elliott Wave (MEW) was released in 1990, a few years before I witnessed my first Neutral Triangle. Neutral
Triangles are a NEoWave discovery and are patterns in which Wave-C is the longest in price (and usually time) of the
three "trending" waves (i.e., waves-a, c or e) of the Triangle.

When new patterns emerge, new behavior follows. Before Neutral Triangles came on the scene, I only saw Triangles
appear within larger Triangles in the e-wave position. Starting in the mid 90's, Neutral Triangles emerged, adding to my
knowledge and understanding of wave theory. With these new patterns came new behavior. Contracting, Expanding and
Neutral Triangles began to appear as wave-c of larger Neutral Triangles. As a result, I had to revise my thinking on
Triangles.

The following information replaces that which is found in MEW. Generally speaking, in an expanding Triangle, wave-e
can be a Neutral or Expanding Triangle. In a Contracting Triangle, wave-e can be a Contracting or Neutral Triangle. In a

Neutral Triangle, wave-c or e can be a Contracting, Neutral or Expanding Triangle.

5. If Wave-B (in any pattern) takes less time than wave-A, can I confidently assume a Zigzag or Flat is NOT underway but

instead that a Triangle or Diametric is forming?

ANSWER:

Yes
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6. In an expanding triangle, must the time of wave-c be longer than the time of wave-a?
ANSWER:

This may be the shortest response ever given on this service...the answer is YES. For whatever reason, the first leg of any
contracting or expanding Triangle must be the most violent leg of that Triangle. When a neutral Triangle is forming, there
appears to be some leeway regarding this rule, but it has applied to every expanding and contracting Triangle I've ever

seen.

7. To project the time of wave-e in a Triangle, sometimes you use waves-a & ¢ and other times you use waves-c & d. Does

this relate to the type of Triangle forming OR do both methods work?
ANSWER:

Depending on the time relationships between waves-a & ¢ and ¢ & d, both methods can be valid. My decision to use one or
the other depends on the information they provide.

The most reliable time forecasts are possible when two adjacent, same-degree waves (within the same pattern) take vastly
different amounts of time. In that case, the third in the sequence will nearly always be half of the previous two combined.
Therefore, if waves-a & c is equal in time, I can only know wave-e will be different in time than a or ¢, but I won't know if
it will be larger or smaller. So, if a & ¢ or similar in time, I'll take a look at waves-c & d to help with a forecast. If ¢ & d are
vastly different in time, I'll use that relationship to project the time for wave-e. Occasionally, both relationships can be

used to more precisely pinpoint the final time range for wave-e.
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8. If an expanding Triangle is forming, what is the probability wave-e will terminate above the bottom of wave-c?
ANSWER:

First and foremost, to create an expanding Triangle, wave-e MUST be longer than wave-c. Therefore, the ONLY way that
wave-e can terminate above the low of wave-c is if wave-d is longer than wave-c in price. For that reason, it is not a matter
of probability, but a question of the Triangle's internal design that decides whether wave-e will "fail" or not.

If you see what you suspect is an expanding Triangle, and wave-d is longer than wave-c, the potential for an e-wave
"failure' exists. That potential increases if the channeling of the Triangle slants upward. Why, that allows the "panic
phase' of the Triangle (i.e., wave-e's break of the a-c channel) to occur without the need to break the low of wave-c. Keep
in mind, to qualify as an expanding Triangle, wave-e MUST still be longer than wave-c in price; if not, something other

than an expanding Triangle is forming.

9. Can I use the Time rules (in Chapter 9 of MEW) to allow wave-A of a Flat, Zigzag or Triangle to be equal to the

combined times of Waves-B and C?
ANSWER:

Unlike many questions in this section, this one requires little elaboration. No matter what pattern is forming (a standard
Flat, Zigzag or Triangle, or a NEoWave Diametric or Symmetrical), wave-A can NEVER take the most time of those first,
three waves. As a result, the time of wave-A can never be equal to the total time of Waves-B and C because that would
mean wave-A took the most time of the first three waves. If you see a situation in which you think such a situation has

occurred, your count is wrong and should be altered.
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10. In Chapter 8 of Mastering Elliott Wave you show many complex formations ending with contracting triangles. Is that

how they should always end?
ANSWER:

In the 80's, when I was collecting material for Mastering Elliott Wave, that is the way complex double and triple
combination patterns behaved in nearly all markets. As the 90's rolled around that behavior began to change. The
evolution continued into the new millennium. As a result, I now know it is not necessary to have a contracting Triangle at
the end of complex corrections.

If the larger market environment is one of contraction, then it is likely you will see complex double and triple combination
patterns ending with contracting Triangles. If the larger environment is expanding, the last leg of a complex formation is
likely to end with an expanding Triangle. Depending on the environment, virtually any combination of Flats, Zigzags,

Triangles and Diametrics is possible to begin, end (or occur in the middle of) a double or triple combination correction.
11. In an expanding triangle, is there a maximum time limit for Wave-E?
ANSWER:

Yes, as with ALL patterns containing more than 3 wave segments, the current (unfinished) wave should not exceed the
time of the last three segments added together. If it does, it suggests the current segment is of a larger degree and not part

of the structure of the prior three segments.
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12. Since Triangles occur frequently, but are often misinterpreted, what clues exist (early on) to tell us a Triangle is, or is

not, forming?
ANSWER:

Whether a Flat, Zigzag, Triangle, Diametric or Symmetrical is forming can only be determined (well in advance) by
employing advanced NEoWave observations which focus on the price, time and complexity development between waves-A
and B.

1. Under NEoWave rules, a Flat or Zigzag is possible only IF Wave-B takes the same amount of time or more as wave-A
(Wave-B will usually consume much more time in Flats than it will in Zigzags). If wave-B takes less time than wave-A, a
Triangle, Diametric or Symmetrical is forming.

2. In all expanding and contracting Triangles, wave-A will be the most violent segment of the formation, even if it is the
smallest in price (i.e., it should cover the most price in the least time from high to low, or from low to high). If this rule is
not met, a Neutral Triangle is forming OR another non-Triangle pattern is underway.

3. If Wave-B is around 38.2% of wave-A, it must take less time than wave-A to be part of a NEoWave Neutral Triangle. As
a result, in any A-B sequence where Wave-B is around 38.2% of wave-A in price, but takes MORE time than wave-A, a
Zigzag is forming, not a Neutral Triangle. As Wave-B approaches 61.8% of the price of wave-A, the time it consumes will
increase. As it does, Wave-B may equal the time of wave-A, but if it is less, only a Triangle, Diametric or Symmetrical is
possible. As wave-B exceeds 61.8% of wave-A, it normally will take more time than wave-A; if it takes less, a Triangle,
Diametric or Symmetrical is forming OR the rally you are calling wave-B is just smaller wave-a of larger wave-B.

4. Under NEoWave, in all Triangles where Wave-B is at least 61.8% of wave-A in price, wave-A will be the most violent

(i.e., it should cover the most price in the least time). That does not mean it is the largest wave, just that it moves the fastest
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from high to low (or from low to high). As a result, in any A, B sequence where B is at least 61.8% of the price of wave-A,
but Wave-B takes less time than wave-A, then a Flat, Zigzag or Triangle is NOT forming, leaving only Diametrics and

Symmetricals as a possible option. What is even more likely is what you are calling Wave-B is actually wave-a of wave-B.

5. In general, NEoWave theory tells us that the more SIMILARITY there is in price, time and complexity between adjacent
waves of the same pattern, the greater the odds a NEoWave Symmetrical is forming. If time and complexity similarity
exists between most of the waves, but not price similarity, a NEoWave Diametric is forming. If complexity is similar
throughout, but not time and price, a Triangle is probably forming. If vast time, price and complexity differences exist
between three adjacent wave segments, a Zigzag is forming. If vast time and complexity differences exist, but price

coverage is about the same among three adjacent waves, a Flat is forming.

6. In NEoWave Triangle variations (i.e., outside the realm of R.N. Elliott's original discoveries) where Wave-B is around
38.2% of wave-A, Wave-B will take LESS time than A. As a result, in any A, B sequence, where Wave-B is around 38.2%
of wave-A in price, but Wave-B takes MORE time than wave-A, a Triangle is NOT forming, but a Zigzag could be

forming.

7. If wave-b takes less time than wave-A in a Triangle, it also needs to be smaller in price - usually substantially smaller

(i.e., less than 61.8%).

8. TRIANGLES (5 segment patterns)
1. Time differences between waves in a Triangle continue to be measurable, but are less obvious than what is seen in Flats
and Zigzags.

2. If waves-a and b are about equal in time, wave-c will equal a+b in time.
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3. If wave-b is much larger than wave-a in time, wave-c will equal the time of (a+b)/2.

4. Wave-b is allowed to take less time than wave-a IF it is smaller than wave-A in price. If it does, it almost always means
the Triangle will possess what I call NEoWave Reverse Alternation (read about this in the Question of the Week section by
doing a search for '""Reverse Alternation').

5. Based on the above, this means wave-c always takes more time than wave-a in Flats and Zigzags.
13. Is it possible for waves-b and d in a triangle to consume less time than waves-A and c?
ANSWER:

The simple answer is YES, but only in Expanding and NEoWave Neutral Triangles. You will not see this phenomenon in
Contracting Triangles. If wave-b takes less time than wave-A in a Triangle, it also needs to be smaller in price - usually
substantially smaller (i.e., less than 61.8%). NEoWave Reverse Alternation may be another reason wave-b takes less time

than wave-a, but that situation is balanced when wave-d is much larger than wave-b in price, time and complexity.

14. Since triangles occur frequently, but are often misinterpreted, what clues exist to tell you a pattern that looks like a

triangle is not a triangle?
ANSWER:

Based on the complex and detailed guidelines of NEoWave theory, the early determination of whether a Flat, Triangle,
Diametric or Symmetrical is forming is based on the relationship between waves-A and B from a price, time and
complexity standpoint.

Under NEoWave theory, in all Triangles variations where Wave-B is at least 61.8% of wave-A in price, wave-A should be

www.farachart.com




the most violent (i.e., it should cover the most price in the least time. This does not mean it is the largest wave, just that it is
the fastest from high to low (or low to high). As a result, in any A, B sequence where B is at least 61.8% of the price of
wave-A, but wave-B take less time than wave-A, a FLAT is NOT forming.

In unorthodox, non-Elliott (i.e., NEoWave) Triangle variations where wave-B is around 38.2% of wave-A, wave-B will take
LESS time than A. As a result, in any A, B sequence, where Wave-B is around 38.2% of wave-A in price, but Wave-B takes
more time than wave-A, a Triangle is NOT forming. The time differential fades as Wave-B approaches 61.8% of the price
coverage of Wave-A. As it does, Wave-B may equal the time of Wave-A. As wave-B exceeds 61.8% of wave-A, it should
begin to take more time than wave-A.

In general, NEoWave theory tells us the more SIMILARITY there is in price, time and complexity between adjacent waves
of the same pattern, the greater the odds a NEoWave Diametric or Symmetrical is forming. The more DIFFERENCE there
is between price, time and complexity of adjacent waves of the same pattern, the greater the chances a Flat, Zigzag or

Triangle is forming.
15. Since Mastering Elliott Wave, have you developed new ways of applying TIME to categorize corrections?

ANSWER:

In Mastering Elliott Wave (MEW) I cover general TIME relationships as they apply to impulsions and corrections, but a
more sophisticated perspective has emerged since I wrote MEW nearly 20 years ago. Below is a description of how TIME

behaves in Flats, Zigzags, Triangles, Diametrics, Symmetricals and Impulsions.

FLATS and ZIGZAGS (3 segment patterns)
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1. The time differences between waves in Flats and Zigzags is greater than in any other correction.
2. If waves-a and b are about equal in time, wave-c will usually equal a+b in time.

3. If wave-b is much larger than wave-a in time, wave-c will equal the time of (a+b)/2.

4. Wave-b can NEVER take less time than wave-a in a Flat or Zigzag.

5. Based on the above, this means wave-c always takes more time than wave-a in Flats and Zigzags.

6. Over all other corrections, Zigzags allow for the greatest price differences between waves.

TRIANGLES (5 segment patterns)

1. Time differences between waves in a Triangle continue to be measurable, but are less obvious than what is seen in Flats
and Zigzags.

2. If waves-a and b are about equal in time, wave-c will equal a+b in time.

3. If wave-b is much larger than wave-a in time, wave-c will equal the time of (a+b)/2.

4. Wave-b is allowed to take less time than wave-a IF it is smaller than wave-A in price. If it does, it almost always means
the Triangle will possess what I call NEoWave Reverse Alternation (read about this in the Question of the Week section by
doing a search for '""Reverse Alternation').

5. Based on the above, this means wave-c always takes more time than wave-a in Flats and Zigzags.

DIAMETRICS (7 segment patterns)
1. These patterns began to appear in the early 90's as the market's way to adjust to the increasing popularity of wave

theory (too many people were looking for the same things, so the market created new ways of behaving).
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2. They were the first patterns I witnessed where most wave segments took about the same amount of time, with one or two

of the waves consuming a little more (or little less) time than the others.
3. While most waves consume a similar amount of time, they do NOT consume a similar amount of price. A Diametric will
possess an obvious expansionary or contractionary bias during the first four waves of the pattern; that bias will reverse

during the second half of the formation.

SYMMETRICALS (9 segment patterns)

1. This pattern emerged around 2001 as the S&P went through its transition from a bull to bear market for the first time in
more than a decade.

2. Their unique characteristic is that most of their waves consume about the same amount of time and price. Two of the
waves may consume a little more (or a little less) time than the others and two of the waves (possibly the same two) will
consume a little more (or a little less) price than the others.

3. Of all patterns, Symmetricals all for the least price and time differences between waves.

What we can derive from the above list, which is a NEoWave discovery, is that 3-segment corrections allow for the greatest
time differences. As you move through 5, 7 and 9 segment formations, the allowed price and time differences continue to

diminish with Symmetricals allowing for the least price and time differences between waves.
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16. In a Running correction, what is the maximum wave-b can exceed the end of wave 1?
ANSWER:

A Running correction is a Flat in which wave-b terminates much higher (if the larger-degree trend is up) than the top of
the previous advance (or much lower than the bottom of the previous decline if the larger-degree trend is down). For the
rest of this explanation, let's assume the larger-degree trend is up and the advance before wave-b is wave-1 (it could also be
wave-A). In all cases, the behavior of wave-b signals the strength of the market's future advance. The higher wave-b ends
above the top of wave-1, the stronger and larger wave-3 becomes. This concept is part of NEoWave Logic, which says a
strong correction MUST produce a strong future move.

If you measure the length of wave-1 (in the above example), wave-b should NOT top higher than 61.8% of wave-1 added to
the top of wave-1. If wave-b exceeds that level, it is nearly certain a running correction is not unfolding and some other

scenario is developing.

17. You mention in Mastering Elliott Wave, on page 5-25, the concept of touchpoints within a Triangle. How important is

this rule and does it always apply?
ANSWER:

The NEoWave Rule of Touchpoints is essential to good pattern development. Many times I've seen orthodox Elliott Wave
analysts encase contracting (or expanding) price action where every wave segment (0-A-B-C-D-E) is touching one of the
two channels; instantly I know that count will eventually have to be changed.

Under NEoWave, contracting and expanding Triangles should never have more than two touchpoints on the top channel

and two on the bottom channel. This means Waves-B and D will create the baseline, but the start of the Triangle (point 0)
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will not fall on the same channel. On the other side, either waves-A and C or C and E will create a channel (rarely will it be
waves-A and E), but the third of the three will NOT touch the channel. Following the above channeling rules is essential for
reliable forecasting and stable wave structure.

Whenever you see a Triangle channel perfectly you know something will happen to delay its conclusion and the pattern will
simply get more complex. It is possible for a Zigzag or a Flat to channel perfectly. This is where points 0 and B and A and
C all touch parallel trend lines. But, any time a Flat or Zigzag channels perfectly, it tells you that pattern will be followed

by an X-wave to become part of a larger, more complex corrective formation (see Chapter 8 of Mastering Elliott Wave).

18. How do you differentiate between the end of a Contracting Triangle and an ongoing Diametric or Symmetrical?
ANSWER:

This question is the composite of several questions I have received the last few months. The time and price consumption of
the waves during the contraction is the key. If wave-c is more than 61.8% of wave-a and wave-e is more than 61.8% of
wave-c, that is a big clue. If the time and complexity of all the waves is more similar than different, a Triangle is very
unlikely. Also, following the e-wave of a Triangle, the market should start moving as fast (if not faster) than the violent

move during wave-a. If the market proceeds in a fashion similar to that seen during the other waves, then a Diametric or

Symmetrical is a certainty.
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19. We all know how to calculate the "thrust'" following a Contracting Triangle, but how does one calculate the "thrust"

following Expanding and Neutral Triangles.
ANSWER:

Sanjay Vidyalankar of New Delhi India asked this question back in mid-August. I've expanded the question to cover all
bases.

Contracting Triangles produce the most dramatic, post-pattern behavior with a "thrust" nearly equal to the widest leg,
which in a contraction must be wave-a or b. NEoWave Neutral Triangles (where wave-c is the longest wave) exhibit post-
pattern "thrusts' that are about 75% of the width of the largest wave (usually wave-c, but could be b or d). Expanding
Triangles have the smallest post-pattern ""thrusts," which are usually about 50% of the longest leg (usually wave-e, but

could sometimes be wave-d in unusual situations).
20. What factors determine the classification of various Triangles?

ANSWER:

Triangles are probably the most misunderstood and misidentified wave formations. There are three categories of Triangles
under NEoWave theory - Contracting, Expanding and Neutral (the Neutral category does not exist under orthodox Elliott
Wave). Each category has very specific requirements for its construction; if those requirements are not met, some other
pattern is forming.

In a Contracting Triangle, wave-A is always the longest and most violent, followed by wave-C (which is almost always
61.8% of wave-A) and wave-E which must be at least 38.2% of wave-C but no more than 99% of wave-C.

In a NEoWave Neutral Triangle, wave-C is the longest wave with waves-A & E tending toward equality (the same that
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occurs in a 3rd wave extension between waves-1 & 5). Waves-A and E in this pattern should be at least 38.2% of Wave-C,
but will usually be between 61.8% to 72% of Wave-C).

In an Expanding Triangle, Wave-A is the shortest wave, Wave-C is between 101% and 161.8% of wave-A and Wave-E is
usually from 101% to 161.8% of Wave-C. In rare cases, where the Expansion is concluding a major market advance or
decline, wave-E can get "out of control," producing a "blow-off" or ""meltdown'" which could make wave-E as much as
261.8% of wave-A or wave-C.

Notice in none of the above Triangle definitions do I mention the behavior of waves-B & D. That is because the behavior of
Waves-B & D never determines the type of Triangle forming. As long as Waves-B & D conform to NEoWave rules of price,
time and complexity similarity, virtually anything is allowed. If Waves-B & D produce standard alternation, the
channeling of each Triangle will be as you would expect (converging for a Contraction, expanding for an Expanding
Triangle and parallel for a Neutral Triangle). If Waves-B & D exhibit NEoWave reverse alternation, the channeling for
Contracting and Expanding Triangles will generally be parallel and for Neutral Triangles will be either converging or

expanding, but not parallel.
21. What is NEoWave ""Reverse Alternation' in a Triangle?
ANSWER:

Most students of wave theory understand the concept of alternation as it applies to impulsive patterns, but are unaware
that the same phenomenon that impacts development of waves 2 and 4 also impacts waves b and d (under NEoWave
Theory) within all Triangle formations.

If a Contracting Triangle is unfolding, but wave-b is just around 38.2% of wave-a (instead of 61.8% or more), then wave-d
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(to create proper alternation) must be larger than wave-c. This creates a Contracting Triangle that follows all the
important rules (i.e., wave-c is 61.8% of wave-A and wave-e is from 38.2% to 99% of wave-c, plus wave-a is the most
violent in the pattern), but the Triangle does not channel as you would expect during contraction. Instead of the trend lines
converging to a point, they will tend to be parallel.

If reverse alternation occurs in an Expanding Triangle, wave-b is likely to be around 138% (or larger) of wave-a, which
then allows wave-d to be much smaller than wave-c. Wave-c must still be larger than wave-a and wave-e must be larger
than wave-c, but the behavior typically seen between waves-b and d switches places, creating NEoWave Reverse

Alternation.

22. What is a NEoWave NEUTRAL Triangle?
ANSWER:

Under orthodox Elliott Wave, there are two patterns that contain five segments - Impulsions and Triangles. Elliott Wave
breaks impulsive patterns into three categories (where either the 1st, 3rd or 5th leg of the pattern is much longer than the
other two), but only breaks Triangles into two categories (contractions [where the 1st segment, wave-a, is the longest] and
expansions [where the Sth segment, wave-e, is the longest]). It was logical to assume Elliott's Triangle categories had a
"missing link."

In the mid 1990°s, I started seeing five-legged corrections where the middle leg [wave-c] was the longest, thereby filling in
the "missing link" in the Triangle category. Lacking a specific name for this category, I decided '"Neutral" was the best

compromise between expansion and contraction.
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Just as Contracting Triangles are similar to Impulsive patterns with a 1st wave extension and Expanding Triangles are
similar to Sth wave extensions, a Neutral Triangle is similar to a 3rd wave extension. Therefore, a Neutral Triangle is a
five-legged formation in which the middle leg (wave-c) is the longest and waves-a & e tends toward equality. The
channeling of a NEoWave Neutral Triangle is similar to a 3rd wave extension; you usually employ parallel trend lines
drawn across the end of waves-b & d and another line drawn parallel to the b-d line starting at the top of wave-a.
Behavior following a NEoWave Neutral Triangle is not as violent as that seen after a Contracting Triangle, but is more

"trendy'" than what occurs after an Expanding Triangle.
23. How many Triangle categories and variations exist under NEoWave theory?
ANSWER:

Orthodox Elliott Wave recognizes only two types of Triangles - Expanding and Contracting and allows no vibrational
possibilities. NEoWave theory identifies a third, Neutral type (see definition below in previous Question of the Week), plus
allows two vibrational possibilities for each due to NEoWave Reverse Alternation (see prior Question of the Week for
information on that subject).

Each type is determined by which leg (wave-a, c or e) is the longest and each variation is determined by whether
alternation occurs in the "standard" or "reverse' way. For example, in a standard Contracting Triangle (where wave-a is
the longest leg in the direction of the trend), wave-b is always larger than wave-d. The same pattern with NEoWave
Reverse Alternation will have wave-d larger than wave-b. This creates a formation with the behavior characteristics of a
Contracting Triangle, but not the appearance or channeling of one. A standard Expanding Triangle contains a d-wave that

is larger than the b-wave, but when NEoWave Reverse Alternation is present the opposite exists. This again will create a
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pattern with the behavior of an Expanding Triangle but not the channeling of one; as a result, most misinterpret such

action. A NEoWave Neutral Triangle occurs when wave-c is the longest leg of the pattern. Wave-b in a "standard' Neutral
Triangle is smaller than wave-d, but the opposite occurs when NEoWave Reverse Alternation is present.
With three (instead of two) primary Triangle types under NEoWave theory, plus with each allowed to possess standard or

Reverse Alternation, that means under NEoWave theory there are a total of six variation, Triangle possibilities.

24. Is there a FLAT where the complexity of leg ""a'" is greater than leg ""b" and leg "c"?
ANSWER:

This concept is discussed extensively in Mastering Elliott Wave. Precise Complexity measurement is part of NEoWave
theory, but not part of orthodox Elliott Wave.

Wave-a of a Flat is the start of a new trend, so it tends to be violent. Wave-b of a Flat is a ""correction' of that new trend.
Corrections, as a rule, are nearly always more complex and time consuming than the trending segments of a pattern
(except in Terminal formation). This is especially true when comparing the time and complexity of a correction going with
the trend as opposed to one going against the trend. Consequently, the a-wave of a Flat must always take less time than
wave-b. Since a crucial aspect of time is complexity development, that makes it impossible for wave-b to subdivide less than
wave-a in a Flat. If you see wave-b take less time and complexity than wave-a, a Triangle, Diametric or Symmetrical
pattern is forming, not a Flat.

Wave-c in a Flat will take either 50% of the total time and complexity consumed by waves-a and b combined or it will take

approximately 1003 of the time and complexity of waves-a and b combined.
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25. Is there a rule that can be used to determine if a move is an A, B, C or the 1,2,3 of an ongoing impulsion?
ANSWER:

Orthodox Elliott Wave analysts have NO rules to differentiate between a concluding A, B, C zigzag or a still-forming
1,2,3,4,5 impulsions. Fortunately, if you employ advanced NEoWave concepts, there IS a way to decide whether a zigzag
(or Triangle) is ending or an impulsion is continuing to form.

It is my discovery that 3-legged corrections exhibit very different TIME relationships than impulsions. Under NEoWave,
the fewer legs a pattern contains, the greater the time difference allowed between each segment. As a result, flats and
zigzags (compared to all other patterns) exhibit the most significant differences in time between waves-A, B and C.
Therefore, if in your developing pattern you measure the time consumed by the first two segments (A and B or 1 and 2),
and you find the first takes more time than the second, a Triangle (not a Zigzag) is forming. If the second takes between
100% and 261.8% of the time of the first, a Zigzag or Impulsion is possible. If the second takes more than 300% of the

first, a Zigzag is forming.
26. Is it possible for wave-b of a Zigzag to be shorter in time than both waves-a & ¢?
ANSWER:

This is one of the most important questions so far asked in this forum. It was sent in by Paul Collaros of South Africa. The
simple, unwavering answer to the above question is NO. This very important NEoWave rule is not part of R.N. Elliott's
original discoveries and is one nearly every orthodox wave analyst does not follow. Breaking this rule is one of the primary
reasons most othodox wave analysts must change their wave counts so often. If R.N. Elliott had lived long enough, I'm sure

he would have made this distinction eventually and incorporated my NEoWave TIME and LOGIC rules into his principle.
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But, it was not until 40 years later, in 1990 with the release of Mastering Elliott Wave, that major advances in the areas of
time and logic were added to the field of wave analysis.

If you identify a pattern you think is a zigzag, but wave-b takes less time than waves-a and c, then either your count is
entirely wrong OR what you think is a zigzag is actually the first three legs of a Triangle - probably a NEoWave Neutral

Triangle, but it could also be an Expanding Triangle (a Contracting Triangle is not an option under these conditions).
27. What are the TIME limits for wave-b of a Flat?
ANSWER:

Wave-b in a Flat will normally take 2-4 times longer than wave-a. There is no absolute maximum time limit, but if beyond
5-7 times that of wave-a, it becomes suspicious. The most important thing to remember is that if wave-b is substantially

more time consuming than wave-a, then wave-c must be approximately half of the time of waves-a & b combined.

28. What is a NEoWave SYMMETRICAL formation?
ANSWER:

A Symmetrical is a new pattern that exists under NEoWave Theory (i.e., it was not one of the patterns included in R.N.
Elliott's Wave principle). I discovered my first Symmetrical formation around 2001 many years after I wrote Mastering
Elliott Wave. As a result, Symmetricals are NOT mentioned in my book.

A Symmetrical is a 9-legged formation (Flats and Zigzags are 3, Triangle are 5, NEoWave Diametrics are 7) that does NOT

involve an x-wave. Very specific rules must be met for the application of an x-wave. If an x-wave cannot be used to connect
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a-b-c and a-b-c-d-e patterns, then the ONLY way to label such a formation is to continue through the alphabet to waves-f-
g-h and i. NEoWave Diametrics end with wave-g, whereas NEoWave Symmetricals end with wave-i. The distinguishing
factor of a NEoWave Symmetrical formation is that it is the ONLY wave formation that allows price, time and complexity
similarity of every wave segment. In Flats and Zigzags, time and complexity differences must be very obvious between
waves-a, b and c. In Triangles, the differences begin to reduce, but are still quite pronounced. In NEoWave Diametrics, the
time and complexity exhibited by each wave will be very similar, but they remain different in price. In a NEoWave
Symmetrical, most waves possess the same time, price coverage and complexity. Such similarity is NOT allowed in any
other wave formation.

In general, Symmetricals tend to unfold between parallel lines, but there might also be some expansion or contraction

present throughout the pattern.

29. What are the minimum requirements for Wave-C following a running B-wave correction?
ANSWER:

If Wave-C is part of a Flat or Zigzag, Wave-C should be at least 161. % of the price of wave-b of the running correction
(i.e., wave-b of Wave-B), but will almost always be 161.8% of the price of Wave-A. Pattern implications do not necessarily
carry through from one wave to the next in Triangles, so if Wave-C is part of a Triangle (any version), the "power"
implied by the running B-wave correction may not be represented by Wave-C. In that case, Wave-C should still be at least
161.8% of the price of wave-b of Wave-B. NEoWave TIMING concepts will apply to the time consumed by Wave-C, which

is based on how much time Wave-B took in relation to wave-A (see earlier '""Questions of the Week'' for details).
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30. Can the middle wave of any corrective formation be the shortest in length? I know NEoWave says it can never be the

shortest in time.
ANSWER:

It is actually very common for the middle leg of a 3 legged formaiton (i.e., wave-b in a zigzag or flat) or 7 legged formation
(i.e., wave-d of a NEoWave Diametric) to be the shortest in price.
On the other hand, the middle leg of 5 and 9 legged corrections (wave-c in Triangles and wave-e in NEoWave

Symmetricals, respectively) should NEVER be the shortest in price.

31. Your book does not mention "leading diagonals" (i.e., a Terminal in the position of wave-1 or wave-a). Many Elliott

Wave analysts recognize such patterns; do you think they exist?
ANSWER:

No, they don't exist. Such assumptions are caused by the absence of a rigid, logical rule set in the original theory relating to
post-pattern behavior requirements. Under NEoWave, every Wave pattern must follow an extensive list of rules for its
labeling to be possible. Afterward, and most importantly, post-pattern price action must confirm the analyst's assumptions
by producing specific, defined behavior. The rigidity NEoWave brings to market analysis does not exist in orthodox Elliott
Wave. That lack of rigidity is the cause of many inaccurate forecasts and false structural assumptions, such as "leading
diagonals'" and W-X-Y pattern groupings. In the second example (W-X-Y), I don't even know why that was created

because it is completely unnecessary and can cause foundational, orthodox Elliott Wave rules to be broken.
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32. If wave-5 subdivides (inside of a Terminal impulse), can part of it break the 2-4 baseline?
ANSWER:

Yes, if two conditions are met. Let's assume the Terminal is trending upward. If you see part of wave-5 break the 2-4
baseline, make sure these two rules are followed:
1. After the break, no part of wave-5 drops below the conclusion of wave-4.

2. The highest price of wave-5 is made before the break of the 2-4 baseline.

For example, if wave-5 is a contracting Triangle, and wave-b (of that Triangle) breaks the 2-4 baseline, make sure the
conclusion point low of wave-4 is not broken during any part of wave-5. If not, then rule 1 is met and wave-5 may still be
forming. If waves-c, d & e all form inside the price range established by wave-a, then rule 2 is met and wave-5 (of a
Terminal) may still be forming. Finally, if a significant market decline ensues after the conclusion of wave-5's contracting

Triangle, then it is safe to assume the entire Terminal was labeled correctly.

33. Sometimes you measure time consumed by a pattern from its highest to lowest point. At other times, you measure from

the beginning or end of a pattern. Why?
ANSWER:

The first and best method for measuring time in a pattern is to start at the highest and/or lowest points of the wave
segment(s) in question and use that information to project or confirm a future turn. If that measurement proves unreliable,
the next-best choice is to measure the time of a pattern from its lowest point - in an uptrend or its highest point in a

downtrend - to the actual conclusion of the pattern (even if that conclusion is below a high or above a low). Use that
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measurement to project or confirm a future turn; if that projection also proves unreliable, your assumption about the

pattern forming is probably wrong.

34. Many analysts expect the bear market (starting in the year 2000) to end by 2014 or 2017. You expect this bear market
to last until at least 2020 and possibly as far out as 2030. Why?

ANSWER:

The first thing to realize about markets (and wave theory) is that everything is relative. Most call the stock market advance
of the last 3-years a "bull market," but under wave theory it is a 3-year, counter-trend corrective rally. It may "look and
feel" like a bull market, but whatever direction a market moves the fastest is its REAL trend. The "crash'" of 2008-2009 is
the REAL trend of the current stock market. The super slow, choppy, complex corrective nature of the rally since 2009's
low makes it clear the REAL trend of the stock market is still down.

Based on extremely reliable NEoWave timing concepts, the time of any correction [when it follows an impulsive advance
(wave-3 in this case, which took 19 years)] will exceed the time of the previous impulsion. Therefore, the correction starting
in 2000 MUST last at least 20 years so it exceeds the time of wave-3 (I rounded up from 19). Since many corrections take
161.8% of the time of the prior impulsion, the correction starting in 2000 could last until 2030.

Any time after 2020, the U.S. stock market is "allowed" to begin a new bull market, but it that may not begin until 2030.

Before 2020, all rallies under NEoWave - no matter how large, time-consuming or elaborate - will be counter-trend and

corrective in nature, NOT the start of a new, "true bull market." That doesn't mean a rally won't "look and feel" like a
bull market, but any rally before 2020 will be dwarfed by what the stock market does once the REAL bull market begins
after 2020.
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35. How did you know in 2007-2008 that a 4-year bear market was starting? Also, why did you extend the bear market

from 4 to 6 years?
ANSWER:

The size and speed of the 2000-2002 stock market decline made it clear a "larger degree" correction had begun. That
correction had to exceed the time of the prior bull market, which was from 1982 to 2000 (i.e., the correction staring in 2000
needed to last more than 18 years). As a result, by late 2000, I knew the S&P had begun a 20 (maybe 30) year correction!
Inside of that 20-30 correction, Wave-A bottomed late 2002; Wave-B topped late 2007 (Wave-B ended January 2008). After
obtaining that information, projecting the ideal time for C-wave was easy. All I needed to do was apply the NEoWave
TIME rules found in Chapter 9 of Mastering Elliott Wave (MEW). There I wrote, IF Wave-B takes much more time than
wave-A, the time of Wave-C will equal half the total time of waves-A+B. In this instance, Wave-A took about 2.5 years;
Wave-B took about 5.5 years. Their combined times (8 years) divided by 2 yielded 4 years. So, that is how I initially knew
(in mid-January 2008) that Wave-C would take at least 4 years.

Addressing your second question, what recent event forced me to extend the required time of this bear market? The shape
of the correction, which started January 2008, is that of a Flat. Wave-b of that Flat takes far more time than wave-a; so,
the time of wave-c will follow the same rules mentioned above (i.e., it will be about half of a+b). Small wave-a consumed

about 1.25 years, and small b-wave took nearly 3 years. Adding the time of those two patterns and dividing by 2 yields 2+

years as the ideal time projection for wave-c. When applied to a recent chart, we can comfortably assume wave-c will end

in early 2014.
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36. How do you reconcile (or view) current news events within the context of wave structure and expected, future market

action?
ANSWER:

It is a mistake, and a waste of time, to '""reconcile' news with wave structure. The news you hear on TV (or read about in
newspapers) is never all the news, just some of it. There are hundreds, or even thousands, of positive and negative news
events going on around the world all the time. Depending on the public's "collective state-of-mind" at a particular time, the
media picks and chooses the information it releases. They must sell subscriptions or advertising to stay in business, so they
must present us with information that is most likely to get us to spend money. Such information may have nothing to do
with what is most important to the financial stability of the world or the physical health of its inhabitants.

For example, when a famous celebrity dies, or commits a crime, is that the most important news of the day, week or
month? There are wars constantly being fought around the world with people dying and starving daily; but, in the U.S.,
when a celebrity dies, it can dominate print and digital media for weeks! Does our interest in that celebrity make that news
important (it does to those selling it) and does it have any, relevance to our daily lives, personal safety, financial well-being,
or future prospects for prosperity?

A market's price action is the net result of ALL news (even the news we don't hear) and all knowledge (even that which we
don't, personally know). As a result, no matter what "news" is begin sold to us, price action reveals the totality of all
collectively known news, facts, opinions and expectations. It is that net-reality which market price action reflects. With the
aid of wave theory, which describes the ebb and flow of mass-human action, we attempt to compartmentalize and structure

the past in order to attempt to predict the future.
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37. Given the similarity of price and time exhibited by each leg of a symmetrical, is that pattern more likely to drift

sideways rather than trend up or down?
ANSWER:

From personal experience, the reverse is more common. Symmetricals are so time-consuming (relatively speaking) that it is
nearly impossible for a market to hesitate long enough to complete the entire pattern during one, sideways period. As a
result, Symmetricals tend to have a decided upward or downward bias. Initially, their '""trendy" nature can make them
difficult to identify. But, after a Symmetrical passes its halfway point, the extreme price/time similarities between all "'same

direction' waves makes it easy to determine one is forming.

38. On your website you say ""X-waves are allowed to (and should) take more time than the preceding A-B-C correction IF
that X-wave is larger in price." On another portion of your website you say ""X-waves should NEVER take more time than

the entire A-B-C correction before it." Which is true?
ANSWER:

The above statements refer to two, different types of X-waves. One where the X-wave is larger in price than the prior A-B-
C Flat (or Triangle). The second where the X-wave is 61.8% or less in price of the prior A-B-C.

In the first instance, where wave-X is larger in price, it can (and frequently is) more time consuming than the total time of
the prior A-B-C. In this second instance, when Wave-X is 61.8% or LESS in price of the prior A-B-C, it must also be LESS

time-consuming than the prior A-B-C (or at least not more time-consuming)
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39. In past updates I've seen you reference Waves-F and G. Is there a limit to this wave "alphabet"? Why not just begin

anew with a-b-c?
ANSWER:

Unlike orthodox Elliott Wave, which allows great variance in the behavior, relationships and time consumption of specific
patterns, NEoWave imposes strict limits. Accurate forecasting can only be accomplished when precise rules relating to
price, time, complexity, behavior and relationships are required of all waves in all patterns.

An important part of the construction of 3-legged patterns (Flats and Zigzags) is that clear alternation exists between the 3
segments on a time, complexity and behavior basis. Since larger degree patterns (under NEoWave) impose maximum time
restrictions on smaller degree patterns, a developing (smaller degree) correction only has so much time to unfold. If a
correction is allowed no more than 10 days to form (based on the next larger degree) and the market wants to form a Flat,
there can be great variance between waves A, B and C in TIME during period. For example, wave-A might take 1 day
while Wave-B takes 6 days, leaving 3 days for Wave-C. This also follows the necessary TIME alternation required in Flats.
On the other hand, under the same 10-day time restriction, if a market wants to form a 7-legged formation (such as a
NEoWave Diametric), that leaves little room for time variance between waves. Waves-A and B might take 1 day, while C,
D and E take 2-days, which only leaves 1-day for Waves-F and G. As a result, the more waves a pattern contains, the more
similar each must be to fit within the time limits imposed by the larger degree pattern. From personal experience, the limit
to the wave "alphabet" is A-B-C-D-E-F-G-H-I, which forms a NEoWave Symmetrical.

The reason Waves-F and G (and sometimes H and I) must be used to label some wave patterns is because specific time and
behavior characteristics are required of Flats and Zigzags that are not present in NEoWave Diametrics and Symmetricals.

Time relationships during corrections are your primary tool for determining the kind of correction unfolding. If the first 3
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waves of a correction are very different in time, a Flat or Zigzag is forming. As time between the waves becomes slightly

more similar, a Triangle is the next best choice. As the time between waves becomes very similar (but price differences still
exist), a Diametric is your best option. If the waves are very similar in time and also very similar in price, a NEoWave
Symmetrical is your only choice.

Because all corrections possess a specific '"time behavior stamp," that is the reason you cannot simply start a new ABC
when you become uncomfortable with the continuation of the correction. A completed ABC Flat or Zigzag must possess
clear alternation in time between all three waves. If that time alternation is not present, a Flat or Zigzag is NOT forming,

but a more complex formation that requires the use of D and E, sometimes F and G and in rare cases, H and 1.

40. On two charts of the same market (one arithmetic, one logarithmic), the extended wave is a different wave depending

on which chart I use. Which chart should I trust?

ANSWER:

When it comes to finance, the most important things are measured in percentages (i.e., interest rates, return on investment,
yield). Since everyone is working with different amounts of capital, the important variables are quoted in percentages.
When it comes to stock and commodity market behavior, price relationships based on percentages will always be more
accurate. As a result, if left with a conflict between which leg is the longest on two separate charts, always trust the
information on the LOG chart over that of the arithmetic chart. Arithmetic charts are easier to work with, but provide less

accurate representations of reality.

41. Can you have two Elliott patterns, such as a Flat and Zigzag, next to each other without an X-wave between?

ANSWER:
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Yes, absolutely! But, under those circumstances, the first Flat must be ""compacted" to just wave-A (or B or C or D, etc.) of
a larger pattern. The Zigzag that follows must then be compacted to just Wave-B (or C or D or E, etc.) of the same, larger
pattern.

To signal an x-wave is forming after a Flat you the following must occur. The Flat should be retraced less than 61.8% by
the presumed ""X-wave" AND the presumed ""X-wave'" should take at least 1/3 of the time of the Flat but no more than
99% of the time of the Flat.

The other way an X-wave can follow a Flat is when it is part of a Double-Three Running correction (see Mastering Elliott
Wave, bottom of page 8-12). That is when Wave-X is larger than the Flat (around 161.8%) and takes between 1/3 and 99%
of the time of the Flat.

42.In a NEoWave Diametric, what would be the maximum Time deviation between adjacent waves?
ANSWER:

In a NEoWave Diametric, the general rule is most wave segments tend toward equality in time, but are different in price.
For time similarity to be most obvious, the complexity of the Diametric should not exceed 55 monowaves. If it does, best to
move to one higher time frame (i.e., one which is 5 times larger than the chart you are currently looking at - for example, if
the Diametric is visible on a Daily chart, but contains more than 55 monowaves, move to a Weekly chart and reassess the
Diametric on that time frame).

If the entire Diametric is less than 56 monowaves, then the time variation between each leg of the Diametric will usually be

less than 1.618% of the time of an adjacent wave but more than 61.8% of the time of an adjacent wave. Keep in mind,
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there is usually one exception to this rule in each Diametric where one segment is more than 161.8% (or less than 61.8%) of

the time of an adjacent wave.
43. Are there times when an X-wave can take more time than the A-B-C preceding it?
ANSWER:

Yes, and you mention a specific example in your original question, which was edited out, but which I am quoting now. On
your long-term stock market wave count you have a "...115 year running correction where a large X wave takes much
more time than the pattern before it."

X-waves are allowed to (and should) take more time than the preceding A-B-C correction IF the X-wave is larger in price.
This creates what I call, in Mastering Elliott Wave, a ""Double-Three Running" correction (see Chapter 12). If Wave-X is

smaller in price than the previous A-B-C, then Wave-X must take less time than the prior A-B-C.
44. When you have a diametric formation, and wave ""G" has finished, what can be expected afterward (price and time)?
ANSWER:

This is a ""high level" question, so if you are not serious about wave theory, don't continue.

The post-pattern action following a Diametric is not dependent on the Diametric itself (as with most other wave
formations), but relies on the larger pattern the Diametric concludes. For example, did the Diametric end wave-A of a
larger Flat or Triangle; was it wave-2, wave-4, wave-x, etc.

In order of priority, these are the things you can expect following wave-G of a Diametric. The wave right after Wave-G will

be larger and faster than any "same direction' leg that occurred during Wave-G. Next, if that post-G-wave is also larger
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and faster than Waves-B, D and F within the Diametric, then the Diametric ends a single leg of a larger formation.
If the move after Wave-G is not larger and faster than Waves-B, D and F, then an X-wave is probably forming. Otherwise,

the Diametric will be one leg of a larger, ongoing pattern OR it will be wave-1 or 3 of a Terminal formation.

45. In Mastering Elliott Wave, you talk about "missing waves." What is this NEoWave concept all about and doesn't it

conflict with the X-wave phenomenon?
ANSWER:

About 50% of the time, an X-wave is "involved" when a pattern is '""missing'' a wave, but it is not the cause of the missing
wave. To explain, let's say you drew a daily chart based on the high and low in the order they occurred (this is what I call a
"wave'' chart). Each high or low plotted will constitute "1 unit" of time. This applies no matter what time frame is chosen -
monthly, weekly, daily, hourly, etc.

After plotting your daily chart, you notice a "three time unit" advance that looks like a Zigzag, but it contains an
abnormally large C wave (i.e., wave-C is 400% of wave-A). Based on the NEoWave '"Rule of Similarity and Balance," plus
Zigzag design rules in Chapter S of Mastering Elliott Wave, you realize the move you are studying cannot be a Zigzag. You
also realize labeling it a 1-2-3 will not work since wave-3 is too large in relation to wave-1. So, what is it?

There are only two possibilities:

1. The uptrend began AFTER the low (at the point currently marked wave-B or wave-2),

2. or, the uptrend started AT the low, is impulsive, but is '""missing' wave-4.

How and why does this occur? Markets unfold on their own rhythm and time frame, not the time frame you happen to

pick. For example, if you plotted the same market using the high and low of every 12 hours instead of every 24 hours, you
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would clearly see the '""missing' 4th-wave.

As you move from smaller to larger time frames, a phenomenon I call complexity compression occurs. This is what the
NEoWave "Missing Wave'' concept addresses.

IMPORTANT: Please remember that "missing waves' can ONLY occur in a very limited environment when the pattern
being studied consumes either 3 or 5 time units. If 3 units of time make up the pattern being studied, and the structure does
not fall into any known wave pattern category, an impulsion (with a missing 2 or 4-wave) is the best explanation. If 5 units
of time make up the pattern being studied (and again it does not fall under known pattern development rules) and the first
correction is near the bottom of the range and the second correction is near the top of the range, then a complex correction

with a "missing" x-wave (near the center of the pattern) is the best explanation.
46. an X wave take place after a Flat even if the Flat does not channel "perfectly"?

ANSWER:

This question refers to the NEoWave concept of '"touch points." In Flats and Zigzags, there are only four (4) possible touch
points along the two channels - the beginning of the pattern (point zero), wave-a, wave-b and wave-c. When any Flat or
Zigzag has all of its touch points touching one of the two channels, under NEoWave it qualifies as "perfect channeling."
When a Flat or Zigzag channels perfectly, it tells us an x-wave will follow and the pattern will become part of a larger,
more complex correction (like those shown in Chapter 8 of Mastering Elliott Wave).

What the question above is asking is can an X-wave follow a Flat or Zigzag even if it does not channel perfectly...the

answer is YES. But, keep in mind, an x-wave is mandatory when channeling is perfect, only possible when channeling is

not perfect.
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47. What is the maximum length of wave-c in an Elongated Flat and can wave-c be a Terminal in such a pattern?
ANSWER:

In a typical Flat, wave-c is normally a little longer or a little shorter than wave-a. As a result, it is unacceptable to allow
wave-c to be more than 161.8% of wave-a in any standard Flat.

The one characteristic that distinguishes a normal Flat from an elongated Flat is the size of wave-c in relation to wave-a. As
wave-c reaches 161.8% of wave-a, it moves into "elongated" territory. The maximum acceptable length of wave-c in an
elongated Flat is around 261.8%. Beyond that, some other pattern is probably forming.

Elongated Flats should only be allowed as a single segment of a larger Triangle, Diametric, Symmetrical or one phase of a

Complex Correction. Lastly, an elongated c-wave can be a Terminal, but it must be the last leg of a larger formation.

48. Referring to Fig. 8-25 of Mastering Elliott Wave, "is it possible that wave X could retrace into wave A and still hold the

pattern implications?"
ANSWER:

Sent in by James of Germantown, MD, you will need a copy of Mastering Elliott Wave to get the full gist of this question.
The answer is YES, but you want to make sure wave-x is not retraced more than 61.8% of the first a-b-c pattern. X-waves

should never retrace more than 61.8% of any zigzag. If they do, something other than an x-wave is unfolding.

49. is there any way of determining the end of the 5th wave of a Sth Extension Impulsion (Terminal or Trending) before the

break of the 2-4 trend line?

ANSWER:
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The problem with Sth Extensions is wave-5 nearly always travels further and faster than expected, creating a difficult and
dangerous trading environment. This great trading question was sent in by long-term U.S. subscriber and friend Richard
Campo.

In 1st and 3rd Extension Impulsions, waiting for a break of the 2-4 trend line does not require you give up much of the new
trend. Unfortunately, following a Sth Extension (where wave-5 is the longest move), waiting for the 2-4 trend line to be
reached would mean missing out on a large segment of the new trend.

So, how should you manage entry into a Sth Extension environment. First and foremost, do NOT attempt to pick the end of
the extension. Doing so could mean getting caught in the final, violent, upside or downside gap opening that usually occurs
at the end of such patterns. Financially speaking, picking the wrong moment to "sell the top" of a Sth Extension advance
(or the bottom of a decline) could be your worst trading decision of your life.

To avoid a serious reduction in trading capital, these are the steps you must take to protect yourself and increase your
chances of being in when the large, counter-trend move begins. First, make sure wave-5 is longer than wave-3 and that
ALL NEoWave price, time and complexity requirements are fully met. Next, wait till you experience an '"oh my God"
feeling created during the final, nearly vertical market advance or decline. At that point wave-5 will be at least 161.8% of
wave-1, wave-3 or waves-1 and 3 combined. If that condition is met, measure the largest, counter-trend price move during
the formation of wave-5. If wave-5 is advancing, subtract that amount from the highest price reached by wave-5 (the
opposite applies for a declining Sth wave). Increase that amount by 1-tick and place an order to enter the market in the
opposite direction of the Sth Extension. If the order is filled, immediately place a stop at the end of wave-5. If the order is
not filled and the Sth extension grows larger, repeat the above process until a correction larger than any seen during the

development of wave-5 takes place. Once that occurs, the Sth Extension should be over.
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You may have to attempt the above process twice before the real trend begins (this occurs when the Sth Extension is itself a
S5th Extension), but once in, the trade will pay off handsomely. This is the strategy I used in the Gold market at the 2006
high to catch the large decline that followed.

50. Is there any relationship between the complexity of Wave-X and the complexity of the patterns it is separating?

ANSWER:

This question was sent in by Nitin Badge (location, unknown). Under orthodox Elliott Wave, there are few, if any, limits on
the complexity allowed between waves. Under NEoWave theory, there are not only specific complexity limits between
patterns, but specific price and time limits, also.

Addressing Nitin's question first, the complexity of Wave-X should be no less than that of the least complex wave of the
previous, same degree, correction. It should also be no more complex than the entire, previous correction (i.e., the entire,
previous Flat, Zigzag, Triangle or Diametric before it).

From a time perspective, wave-X must take at least as much time as the least, time-consuming leg of the previous
correction and at least as much price as the smallest price-leg of the previous correction.

The above rules refer to the absolute minimum requirements for an X-wave. Most often you can expect Wave-X to take no
less than 1/3 the price, time and complexity of the previous correction and no more than 100% of the time and complexity

of the previous correction. Finally, after a Flat, Wave-X can be as much as 161.8% of the PRICE coverage of the previous,

same degree Flat.
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51. Is a Diametric Formation Corrective or Impulsive? Also, in a rising market, does it indicate the trend will continue or

does it indicate the rally is over?
ANSWER:

This question was sent in by Rajang Khosla (location unknown). Since my recent customer survey indicated many were
confused about my NEoWave formation discoveries (Diametrics and Symmetricals, which are not discussed in Mastering
Elliott Wave), I thought additional focus on this subject was necessary.

Let's first address part one of your question. All patterns. other than 5 segment Trending or Terminal impulsions, are
corrective in nature (i.e., they compact to a :3). As a result, Diametrics are definitely corrective formations.

Now on to question two; a Diametric cannot occur as waves-1, 3 or 5 in a Trending impulsion, nor in wave-c of a Flat or
Zigzag, but they can occur virtually anywhere else. As a result, no blanket statement can be made about a Diametrics
future implications. It depends on what wave it concludes of the next larger degree and the implications of that conclusion
within the context of the larger pattern. For example, if the Diametric concluded wave-e of a Contracting Triangle, the

implications would be very different than if it concluded wave-d of the same Contracting Triangle.

52. For adjacent waves to be considered the same degree, must they possess both elements (i.e., Price and Time) of the Rule

of Similarity and Balance or just one of them?
ANSWER:

If I had to pick one rule that is broken more often than any other, especially by "orthodox'" Elliott Wave practitioners, it is
the NEoWave Rule of Similarity and Balance. Failure to adhere to this one rule will assure you of an inaccurate wave

count and forecast - both of which will need revision later.
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As discussed on pages 4-3, 4-4 and 4-5 of Mastering Elliott Wave, for Price Similarity to exist, the smaller of two adjacent

waves should be no less than 1/3 the vertical price coverage of the larger wave. For Time Similarity to exist, the shorter
time pattern should be no less than 1/3 that consumed by the larger, adjacent wave.

Quoting directly from Mastering Elliott Wave on page 4-4, "If in any comparison, neither of the above Rules is obeyed, the
likelihood two adjacent waves are of the same Degree is very slim." So, in answer to the above question, for two adjacent
waves to be considered "same degree' candidates, at least one element of the Rule of Similarity & Balance (Price or Time)

must be followed.
53. Which works better, analyzing the smallest time frame and building up, or the largest time frame and working down?

ANSWER:

This is an extremely important question sent in by an anonymous, European client. Nearly everyone who studies wave
theory is tempted to start from the smallest time frame and work their way up, as if they were constructing a building.
Unfortunately, as is usually the case with markets, whatever feels right is usually wrong.

Until a larger structure is nearing completion, structure on smaller time frames can be ambiguous, presenting multiple
scenarios or leaving the analyst with no logical options. Once a larger pattern approaches conclusion, then smaller
structure will begin to make sense, but only in the context of the larger scenario. When a larger pattern appears to be
concluding, you can bet the smaller time frame will find ways to stretch out its conclusion in ways never imagined. That is
why it always takes a market longer to top or bottom than anyone expects.

So, to answer the question, it is never appropriate to build wave counts from the bottom up, but should always be started

from the longest time frame possible first. For example, as structure on a monthly time frame begins to clear and there is
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only one viable option, drop down to the weekly time frame, using monthly structure as a guide to constructing your
weekly wave count. Once weekly structure begins to clear, drop down to a daily time frame. As daily structure approaches
the conclusion of an identifiable pattern, drop down to 1/5 the size of the daily time frame (for 24-hour markets, use a 288-
minute chart; for U.S. stocks, use a 78-minute chart [i.e., 6.5 hours divided 5]). Make sure your daily structure guides the
design of your intra-day chart.

Those who construct counts from the top down will always have a more accurate view of future price action and potential

and will not be fooled into excessively trading highly complex, non-trending market environments

54. If the end of a correction occurs higher than the impulsion preceding it, how do you measure it for Fibonacci

relationships?
ANSWER:

My good friend and long-term client, Paul Collars of South Africa, sent in this question. To make discussing this topic
easier, let’s assume the market is in an uptrend and the first impulsion is wave-1 and the second is wave-3 (the following
concepts also apply if the first and second impulsions are waves-3 & 5 or waves-a & ¢ of a Zigzag). In measuring the size of
the two impulsive waves for possible Fibonacci relationships, Paul was wondering if you measure wave-1 from ""Point 0" to

its end OR if you include the high of the correction into the length of wave-1 before comparing it to wave-3.

This appears to be two questions in one...

1. How do I determine which wave is the extended wave?
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2. Should I include part of the correction in the length of wave-1 before applying Fibonacci relationships?

First realize, if in a larger five wave move, the impulsion following a strong correction will always become the extended
wave (unless the correction in question is a Running Triangle - i.e., a Triangle with a strong upward or downward slant).
Therefore, based on our assumptions in paragraph one, the impulsion forming would be of the 3rd Extension variety (see
top left corner of page 5-14 in MEW).

Addressing question 1 above, determining which wave extended has nothing to do with Fibonacci relationships, but simply
with which wave is the longest when measured from its "orthodox" beginning to its "orthodox" conclusion.

Addressing question 2, Fibonacci relationships may or may not exist between waves-1 & 3, but that will have no bearing on
whether the pattern is impulsive or not. If you must add part of wave-2 to the length of wave-1 to find Fibonacci
relationships, that is fine. If a Fibonacci relationship exists between waves-1 & 3 without using the high of wave-2, that is

fine, also. Fibonacci relationships are less common in impulsive patterns; they are more corrective environments.
55. Can a 5th wave be a Diametric formation?
ANSWER:

Sent in by Rajkumaar Perumal of Chennai, India, the answer to this week’s question can be found by focusing on the
internal design of an impulse pattern. A standard (trending) impulsions internal structure is :5 :3 :5 :3 :5, whereas a
terminal impulse is a :3 :3 :3 :3 :3 affairs.

Since a Diametric formation always compacts to a :3 (ie, a correction), the ONLY time a Diametric can occur as the Sth

wave of an impulsion is when that impulsion is Terminal in design.
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56. When wave-4 is a Triangle, can any part "overlap' wave-1?

ANSWER:

This question was sent in by Ranjan Chatterjee (location unknown). Like most of the questions in this forum, the answer
depends on structural conditions. If a Terminal impulse is forming (where every leg is corrective), part of wave-4 must
share some of the same price range (overlap) as wave-1 and/or wave-2 whether it is a Triangle or not. In a Trending
impulsion (where 1,3 & 5 or impulsive - 2 & 4 are corrective), no part of wave-4 will share the same price range as waves-1
or 2. But, there is a caveat. For price action to adhere to the above requirement, you must use cash data for all wave charts.
Due to the deterioration present in Futures data over time, structural distortion occurs, creating the potential for
"overlap'" that is not present on a cash chart. To avoid structural misinterpretation, I always recommend wave analysis be

done on cash charts.

57. Can a Terminal impulse end with a Sth wave failure?
ANSWER:

Posed by Jacek Filutowski (location withheld), this question addresses a NEoWave pattern discovery I made more than 10
years ago. The pattern is called a 3rd Extension Terminal, which can easily (and usually does) end with a Sth wave failure.
In Trending impulsions, the only time wave-5 can fail is when wave-3 is the extended wave and wave-4 retraces 61.8% (or
more) of wave-3 and wave-4 is larger than wave-2 in price. What makes Terminal impulsions different is each segment is

corrective in design, plus waves-2 & 4 can retrace much more of the prior wave than is allowed in Trending impulsions.

S el :)Linisl 413

_ www.farachart.com



But, the same rules apply as it relates to the above question. To see wave-5 of a Terminal fail, wave-3 must be the longest

leg, wave-4 must retrace at least 61.8% of wave-3 and wave-4 must be larger than wave-2.
58. What should be the structure of smaller internal waves of a larger Impulse Wave?

ANSWER:

Sent in by Jitendra Shah (location unknown), this question delves into the fractal nature of wave theory.

There are two categories of Impulsive patterns (Trending and Terminal under NEoWave theory - Standard and Diagonal
Triangle under orthodox Elliott Wave), which you can read about in Mastering Elliott Wave (Chapter 5).
In a Trending Impulse, wave-1 will subdivide into 5 segments, wave-2 will be corrective (usually 3 segments), wave-3 will

again be 5 segments, wave-4 will be corrective (usually 3 segments) and finally wave-5 will be 5 segments.

In a Terminal Impulse, all waves (1, 2, 3, 4 & 5) will be corrective (normally 3 segments each) with waves-1,3 & 5

normally Zigzags (or complex corrections) and waves-2 and 4 normally Flats and Triangles (respectively).
59. Can two impulsive (or corrective) patterns occur one after the other, on the same time frame?
ANSWER:

This question was sent in by Dr. Mircea Dologa of Paris, France. He probably was introduced to NEoWave through my
keynote speech at Andre Malpel's 10,000-person Elliott Wave conference in Paris.

If the back-to-back patterns in question are of a different degree, this type of behavior can be found every day on virtually
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any chart any day of the week and means very little. If the adjacent patterns are of the same degree, then it provides very

important clues on the market's current position and future behavior.

When two corrective patterns of the same degree occur in sequence, the relationship between the two in price and time
plays a vital role in determining NEoWave labeling. If the two patterns take almost the same amount of time, the second
can be nearly any corrective pattern other than an x-wave. Again, if the two patterns consume almost the same amount of
price, the second can be nearly any wave label other than an x-wave. The smaller the second correction is in price or time
(as long as it is at least 1/3 the price and time of the larger correction), the greater the odds an x-wave has occurred.

When two impulsive patterns of the same degree occur next to each other, only one option is possible; the first impulsion is

the end of a larger pattern and the second impulsion is wave-a (of a zigzag) or wave-1 of a new, ongoing trend.
60. Should Fibonacci relationships be measured in absolute numbers or the distance covered on a log scale?
ANSWER:

If you haven't noticed, the media loves to present long-term, arithmetic charts because they create a dramatic effect,
exaggerating recent market advances. In reality, economic progress occurs in percentage terms, not in linear terms.
Therefore, when possible, it is always best to plot data logarithmically and measure Fibonacci relationships based on the
physical distance covered on the chart. On very short-term charts you can get away with arithmetic measurements, but

when a market more than doubles, or drops more than 50% (in arithmetic terms), a logarithmic plot is essential for proper

Fibonacci relationships.
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61. Do you measure Fibonacci relationships from the beginning to end of a wave or from high to low?
ANSWER:

This question was sent in by Ahmad Pesnani. The way in which Fibonacci relationships should be applied depends on
various factors, such as whether the market is in an Impulsive or Corrective pattern, whether the pattern ends with a
failure and whether the correction you are dealing with is of a triangular nature or not.

In general, Fibonacci relationships occur "internally" in Impulsive patterns and "externally" in Corrective patterns.
Internal relationships are those in which the length of each wave is measured (independent of the others), then compared.
External relationships are identified by noting the price levels where waves start and stop, calculating the distance between
those price levels, then identifying relationships between those distances.

This issue is further complicated when patterns do not begin or end at the high or low of a trend. When that occurs, the
best approach is to measure the length of each wave from both high to low, and beginning to end, selecting the approach

that yields the best relationships for future application.

For a much more detailed discussion of Internal and External Fibonacci relationships, go to page 12-22 of Mastering Elliott

Wave.
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62. In a Double Three Running Correction, how large can Wave-X get?
ANSWER:

This question was posed by Mushtaq Khair, a client in Maharashtra, India (there seems to be a great deal of interest in
NEoWave in India). The existence of a Double Three Running Correction is discussed for the first time in Mastering Elliott
Wave (MEW), so should be considered part of NEoWave theory. The pattern is covered in detail on pages 8-11 to 8-15. So,
how large can Wave-X get in such a situation?

First, let's go over the time limits of X-waves in any pattern. Applying the NEoWave rule of Similarity and Balance on
pages 4-3 through 4-7 of MEW (and considering that Wave-X is the same degree as each individual A, B or C of the
preceding pattern), an X-wave should NEVER take more time than the entire A-B-C correction before it. If it does, that
would indicate Wave-X is of a larger degree.

If your X-wave adheres to the above NEoWave Time Limit rule, then the next test would be to make sure Wave-X is
between 138.2% and 261.8% of the distance of the longest wave of the prior A-B-C. If less than 138.2%, a Triangle,
NEoWave Diametric or NEoWave Symmetrical pattern is probably forming. If more than 261.8%, Wave-X is probably the

start of a new trend or wave formation, not part of an ongoing Double Three Running Correction
63 Does MEW cover all the ways the ''Rule of Similarity and Balance" apply?

ANSWER:

MEW was written 16 years ago, when my understanding of wave theory was still growing and evolving. On page 4-4 of

MEW I mention two areas of similarity - Price and Time. I now realize a third area - Complexity - should have been
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included. Therefore, when you are comparing one group of waves to another, to qualify as the same degree, the group with

the least number of monowaves should contain at least 1/3 that of the more complex group.
64. How much detail (i.e., how many monowaves) should a chart contain?

ANSWER:

It is a common mistake by wave actioners to attempt analysis using a daily chart covering years and years. Accurate
analysis requires attention to detail. The more detail a chart contains (that is, the more monowaves present), the more
difficult detailed analysis becomes.

For accurate wave analysis, you want to limit the complexity visible on a chart to between a Fibonacci 34 and 89
monowaves, with the ideal being around 55. Charts that contain 100"s of monowaves will cause one to miss the subtleties
required for good analysis and charts with less than 34 monowaves may not contain enough information for a reliable

conclusion.
65. You mention several ways to plot data in MEW, which is the best?
ANSWER:

The discussion in Chapter 2 (pages 9-12) of Mastering Elliott Wave on plotting data is often misunderstood. When the
book was written, access to market data was not what it is today - personal computers were in their infancy. With high,
low, close cash data now easy to obtain on a daily (and even an intra-day) basis, the best way to track wave structure is to
plot the high and low of each session (whether hourly, daily, weekly, etc.) in the order they occurred in real-time. That is

the method I use for all NEoWave CHART services.
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66. What alerts you to the non-impulsive nature of a group of waves that many would misinterpret as impulsive?
ANSWER:

This week's question was posed by Paul Collaros of Gauteng, South Africa. First and foremost, if there is no price, time or
complexity alternation between waves-2 and 4, what you are witnessing is a complex corrective rally or decline, not an
impulsion.

Secondly, under NEoWave theory, one of the important characteristics of a true impulsive pattern is that it is difficult to
channel. Some waves will touch the upper and lower trend lines and some will not. Therefore, if you can easily encase an
entire advance or decline between parallel lines with each high and low touching one of the parallel lines, the pattern is
corrective, not impulsive. This concept would apply even if the lines slightly expanded away from or contracted toward one

another.
67. Under NEoWave theory, what is more important - structure or behavior?
ANSWER:

This question strikes at the core of what differentiates NEoWave from Elliott Wave. Under orthodox Elliott Wave,
STRUCTURE is paramount (i.e., if an advance follows the rules of an impulsion, it is, independent of future price action).
Under NEoWave theory, LOGIC is paramount (i.e., no matter what you think of structure, if post-pattern behavior is
inconsistent with your labeling, your wave count is wrong). Put another way, under Elliott Wave the analyst decides what a
market has done and is doing (don't confuse me with the facts, I’ ve made up my mind). Under NEoWave theory, no matter
what you believe about past price action, future price behavior must confirm your assumptions, making post-pattern

behavior the final arbiter of analytical accuracy. For example, if you see what you think is a perfectly designed impulsion
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making up wave-1 of a larger advance, but "wave-2" retraces 99% of wave-1, then the market is telling you your analysis
is incorrect and you must change your labeling. Through this rigid post-pattern, verification process, NEoWave removes
the subjectivity notoriously associated with Elliott Wave.

This week's question arose when Milind Karandikar of Maharashtra, India discovered I had changed the structure of the
1995-2000 rally from corrective to impulsive with the release of last year's, newly revised long-term stock market forecast.
Originally, weekly and monthly charts suggested the 1995-2000 rally was corrective, but less detailed, yearly charts allowed
room for interpretation. Ultimately, post-pattern price behavior (from 2000's high to present) forced me to change my

interpretation, labeling the advance as impulsive (i.e., wave-3 of a Sth extension impulsion).

68. In an impulsion, can wave-2 take less time than wave-1 and can wave-4 take less time than wave-3?
ANSWER:

The answer to both is "it depends on the type of impulsion forming." In a Standard impulsion, where waves 2 and 4 do
NOT overlap (i.e., they do not share any of the same price territory), wave-2 CANNOT take less time than wave-1 and
wave-4 CANNOT take less time than wave-3. Keep in mind, the measuring of time consumed by waves-2 & 4 is from
beginning to end, not from high to low. Part of wave-2 or wave-4 may exceed the high of the previous wave and may
actually conclude above the top of the previous wave IF a Running correction is present.

On the other hand, in a Terminal impulsion, wave-2 Is allowed to take less time than wave-1 and usually does, plus wave-4

Is allowed to take less time than wave-3 and usually does. A NEoWave condition I call "extreme alternation" is also
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possible in Terminal patterns, which allows the time and price consumed by wave-2 to be much greater or far less than

that consumed by wave-4 (a condition NOT allowed in Standard impulsions).
69. Should a logarithmic or arithmetic chart be used for Elliott and NEoWave analysis?

ANSWER:

Ideally, all charts should be plotted logarithmically, but many chart services do not provide this option, plus plotting
logarithmic charts by hand can be difficult and time-consuming. In the real world, you should save logarithmic plots for
wave patterns that cover a large price range. A large price range would be defined by the percentage (%) difference
between the highest and lowest price on your chart. If the top price is more than twice the value of the bottom price, a
logarithmic chart is best for proper wave counts and accurate channeling. The greater the percentage difference between
the top and bottom price level, the greater the importance of employing a logarithmic scale. On the other hand, for day-to-

day wave counts and channeling, an arithmetic chart works fine.
70. What specific rules must be met for the application of an x-wave?

ANSWER:

This has been the most asked question since starting the NEoWave ""Question of the Week' forum, so it was an obvious
choice for this week.

X-waves separate orthodox Elliott Wave corrections and new NEoWave formations (such as Diametrics and
Symmetricals). Since an x-wave is the same degree as each leg of the correction that precedes and proceeds it, an x-wave

must adhere to strict NEoWave price, time and complexity limits. An x-wave CANNOT consume more time than the
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correction before it or the correction after it. It will normally consume between 1/3 to 2/3s the time of the correction before
or after it. An x-wave CANNOT be more complex than the correction before it or the correction after it. Again, it will
normally be about 1/3 to 2/3"s the complexity of the corretion right before or right after it.

In complex corrective rally’s or declines, x-waves will retrace 61.8% or less of the correction right before it. In complex,
running corrections, x-waves can be larger in price than the Flats or Triangles before them, but they must not take more

time and must be less complex than the correction right before the x-wave.
71. Can wave-2 ever be a Triangle?
ANSWER:

Except for the initial "thrust" out of a Contracting Triangle, in general Triangles do not transfer much strength to the
post-Triangular pattern. Therefore, if wave-2 is part of a standard, Trending Impulse pattern, it will NEVER occur as a
Triangle. But, if part of a Terminal Impulse pattern, there is an outside chance wave-2 might form a Triangle, even though
I do not remember ever seeing one. Finally, for reasons mentioned at the start of this paragraph, if wave-2 ever formed a

Triangle within a Terminal Impulse, the odds are very high that Terminal would contain a 1st wave extension.
72. What is a NEoWave Diametric Formation?
ANSWER:

I discovered this wave pattern around 1992 - two years after Mastering Elliott Wave was published. As a result, it is not
mentioned in the book.

A NEoWave Diametric is a 7-legged formation (Triangles are 5 legs, Flats and Zigzags are 3) that does NOT involve an x-
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wave. As a result, instead of a-b-c - X - a-b-c, I had to continue with the alphabet, labeling it a-b-c-d-e-f-g. The
distinguishing factor of a Diametric is the similarity of each wave segment in time and complexity to the other six. In Flats
and Zigzags, time and complexity differences are extreme between waves-a, b and c. In Triangles less so, in Diametrics
time similarity (not time differences) is the norm.

Diametrics occur in two main categories. One in which a period of expansion is evident during waves-a, b, ¢ and d, followed
by a period of contraction for waves-e, f and g. The other is the reverse; contraction occurs first during the first four wave
segments, followed by expansion for the remaining three. This creates the look of a bowtie for the first series and a

diamond shape for the second.

73.In an A-B-C correction wave A can be a three. But can the first wave of wave C be a three, that is the first wave of the

five wave of C?
ANSWER:

Assuming Wave-C concludes a FLAT or a ZIGZAG, then wave-1 of Wave-C could be a three wave pattern (i.e., a
correction labeled as a :3), but ONLY IF Wave-C eventually forms a NEoWave TERMINAL pattern (i.e., an impulsion in

which each leg is a :3, but as a whole creates a 5-wave move).
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