How to Call the Market
Using the
Elliott Wave Principle



A. Introduction to Using
Wave Form
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SIMILAR EXPRESSIONS OF
THE ELLIOTT WAVE FRACTAL
IN TWO FIFTH WAVES

OF CYCLE DEGREE
Weekly and Monthly, log scale

shaded areas indicate recessions
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A REALISTIC ELLIOTT WAVE

First Iteration Second lteration ; Third Iteration
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Rules:
1) 2 never goes beyond the start of 1

triangles are always wave 4
diagonal triangles are always wave 5
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SAMPLE ELLIOTT WAVES

1920s BULL MARKET

IN THE DJIA
Monthly Range, Semilog Scale
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1930s BULL MARKET
IN THE DJIA

- Monthly Range, Arithmetic Scale
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THE BULL MARKET IN GOLD

from 1968 to 1980

London Fix, Monthly Range
Semilog Scale
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CRB FUTURES INDEX
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“Surveying all the market’s action over the past 200 years, it is
comforting to know exactly where you are in the wave count.”
— The Ellioft Wave Theorist, November 8, 1982

4000

ELLIOTT WAVE
FORECAST

by
Robert R. Prechter
© November 8, 1982

Dow Jones
Industrial Average
Yearly Range
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DOW JONES INDUSTRIALS
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Forecast from Elliott Wave Principle (1978)

DOW FONES INDUSTRIALS
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Forecast from Elliott Wave Principle (1978)

DOW FONES INDUSTRIALS

HOW IT HAS COME OUT,
SO FAR
DJIA Monthly

log scale
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R.N. Elliott, 1941
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R.N. Elliott, 1941
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A.H. Bolton, 1960
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C.J. Collins, April 1966

SUPERCYCLE WAVE (V) CYCLE WAVE Il
(FIRST THREE OF FIVE UPWARD WAVES)
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A.J. Frost, May 1970

Probable
limit of current
bear market
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Prechter, 1982

FORECAST FOR WAVE V
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What Others Saw in September 1985

I
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September 30, 1985
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September 30, 1985
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DJIA DAILY
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August 31, 1987
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TEXTBOOK ILLUSTRATION

ACTUAL MARKET
(hourly DJIA chart)

WHAT THE WAVE PRINCIPLE SAW ON JULY 2, 1986:

(From text, pp. 41-44)

"[Horizontal] triangles as a general rule I
occur only in positions prior to the final
movement in the direction of the larger
trend. After a triangle is complete, the
final impulse wave is generally swift and
short, and travels approximately the
distance of the widest part of the

triangle.”
b d

d

HORIZONTAL TRIANGLE
("Ascending” Type)

b

(From text, pp. 30-31)
C "Diagonal triangles are a special type
of fifth wave which indicate exhaustion of
the larger movement. A rising wedge is bearish
and is usually followed by a sharp decline
retracing at least back to the level where the

diagonal triangle began.”
? © Prechter 1986
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THE ELLIOTT WAVE THEORIST -- AUGUST 4, 1986
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Introduction to Using
Fibonacci
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DOW JONES INDUSTRIAL AVERAGE
1932-1975
(log scale)
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BOLTON'S FIBONACCI CALCULATIONS, 1960
(hourly extremes in brackets where different)

999 (996)

776.5 (774.5)*%

Fibonacci relationships:
583 = 1.618(360.5) = 2.618(222.5)

*Price low (not orthodox low)
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© Prechter 1998

At the target
marked by
the arrow,

@ =.618 (),
(C) =1.618 (A),

and 5 =1.
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(1) or(A)
3 HSﬁ 1
| 'i."
My
(2) or (B)

i 2 740.30 same level as wave 2 following |wave 1 extension  740.30 5
(©)

! iwl _ ®

(@ =0618x(1)=2618x(2)

Labeling: (1) implies impulse; (A)(B)(C) implies rally within larger correction

[ | I ) 1l | f NI
1975 1976 1977

Figure B-5



November 7, 1983
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June 4, 1984
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August 4, 1984
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August 4, 1984
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i
! I@' COMMODITY CHART SERVICE
— ] [ -

© Prechter 198 Figure B-11



© Prechter 1984

April 3, 1984

— —+TBIIIIIIS[EBTIJUHEI§M ﬁlilaﬂmf-—- EREARRER

ACH HORIZOMTAL LIMNE =

OTAL urm mrnrsr ni
VOLUME [All

; n:uni tuﬁn wrinest | |

.lm mm )

AY JUNE

PR H

- ...--r—"‘w.
=r =¥

JULY

Figure B- 12



June 4, 1984
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February 6, 1998

A TARGET ATTAINED
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February 27, 1998

SILVER: ENDING A FIVE-YEAR ADVANCE
Monthly Bar
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October 5, 1987
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October 5, 1987
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THEORIST

October 5, 1987

DJIA WAVE STATUS: SUMMARY and OUTLOOK
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AN AVERAGE-LENGTH
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DJIA Monthly ® ,,n- K
log scale .| l“l !

i
f
Hl ln V@

i y
J I ""J
W@

J g

© 2001 Elliott Wave International

1942 1946 1950 1854 1958 1962 18966

Figure B- 22



A LONG FIFTH WAVE
AS A NORMAL SINGLE

EXTENSION
Weekly, log scale
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VERY LONG FIFTH WAVES AS PART OF

RARE DOUBLE EXTENSIONS
Monthly, log scale
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“An Ideal Wave,”
From
Elliott Wave Principle
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Price Relationships in Supercycle (V):

Numbers are hourly prices; closes in brackets where different

[995.15]

© Mar. 1994 Robert R. Prechter, Jr.
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ideal 600.75%

IV [577.60]

In price% , I+ V=1II

and I/'V = V/III = .618.
(1.618x1=.618 xIII=V)
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Price Relationships in Supercycle (V)

Dow Jones Industrial Average, monthly range

(All prices indicated are daily closes) throw-over

expected

:

ideal 600.7%

throw-under

At 5444,
V=.618xII1=1.618x1
in terms of % gain
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FIBONACCI RELATIONSHIPS AT DOW 5683.60

ON MARCH 18, 1996
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V projection

PHI-RELATED
PERCENTAGE GAINS
AT DOW 8839-8925

DJIA Monthly Bar
(log scale)
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PHI-RELATED
PERCENTAGE GAINS
AT DOW 11,889

DJIA Monthly Bar
(log scale)
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A PRECISE FIBONACCI PRICE
RELATIONSHIP IN THE

SUPERCYCLE: V = ¢ (1> lll)

DJIA Monthly Bar
1932-2001, log scale
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g95.15 |l

€
=f
3
g

In terms of multiples,
V/1= 11l =%, or
8V = 5(1 +1l1).
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A PRECISE FIBONACCI PRICE
RELATIONSHIP IN THE

SUPERCYCLE: V/(I-ll) = 5/8
DJIA Monthly Bar with

Daily Closing Price Extremes
1832-2001, log scale

1966
gg5.15 |l

In terms of a common factor,
(I-=1ll) = 8x, and V = 5x,
wheare x = 3.0178.
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THE 12/31/74 HIGH
DIVIDED THE BULL MARKET
INTO TWO PERIODS LASTING A
FIBONACCI 5 YEARS EACH
Gold

(log scale)
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Published February 2000

IN THE YEAR 2000,
WAVE Il TOP DIVIDES WAVE (V)
INTO TWOD PERIODS LASTING A

FIBONACCI 34 YEARS EACH
DJIA
(log scala)

© Fabruary 2000 ETRt Wave intamaional
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IN THE YEAR 2000,
WAVE @ TOP DIVIDES WAVE V
INTO TWO PERIODS LASTING A

FIBONACCI 13 YEARS EACH
DJIA
(log scale)

2000
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Elliott Wave Characteristics
© 1980/2003 Elliott Wave International

FINAL ADVANCE

Market breadth and economy
improve, but not to levels of wave 3.
Optimism creates lofty valuation.

POWERFUL WAVE

Strength. Breadth. Best economy. Increasing
real prosperity. By the end, the underlying trend
is considered up. Wave often subdivides.

Is never the shortest wave.

REBOUND

from low valuation.
Recognition of survival.

SURPRISING
DISAPPOINTMENT
Signals that best part of growth
phase has ended. Does not
enter price territory of wave 1.

TEST OF LOWS

Fundamental conditions often as bad as or
worse than those at the previous bottom.
Underlying trend believed to be down.
Does not carry to new low.

BOTTOM

Large degrees: question of existence, survival; depression; war.
Intermediate degrees: recession; "panic”; limited wars.

Minor degrees: often accompanied by "bad news.”

Pessimism creates low valuation.

Figure C- 1



Advance-decline performance in fifth waves

© Prechter 1983 flat a-d line

Advance -decline Line

| flat a-d line

5th wave

Dow
Industrials
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A DEMONSTRATION THAT

MARKET BREADTH IN FIFTH WAVES
IS WEAKER THAN IN THIRD WAVES

DJIA Monthly

I
®

(V)

weak breadth in &) of V

Cumulative sum of daily a_;d

@ 2002 Ellictt Wave International

1920

1930

1940 1950 1960 1970 1980 1990 2000

Figure C- 3



SUPERCYCLE WAVE (V)

DJIA Monthly Bar
(log scale)
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April 1998 —p

10/5/87 ATC

December TIMING WITH RESPECT
bottom TO THE AVERAGE STOCK

Value Line Geometric Index
(log scale)

© 2001 Elliott Wave International
Data Courtesy of Ned Davis Research
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KEY ECONOMIC MEASURES IN WAVE Ill vs. WAVE V

Real GDP Capacity Utilization Industrial Production Unemployment
(average % (% at the end of each wave) (average monthly change) (average monthly %
annual growth rate)

—1(inflation
a0 il adjusted)

Il
88

86

84

82

80

/8

76
*As of Jan. 1946, first available date © 1999 Robert R. Prechter
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The Elliott Wave Theorist — 1997

Third Wave Extension - Fifth Wave Extension
of of

Third Wave Extension Fifth Wave Extension / Or Here?

(5)

Figure 1-10
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CYCLE WAVE YV
DJIA Monthly
log scale
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RUNNING CORRECTIONS
IN THE DJIA

2
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The Elliott Wave Financial Forecast — September 1, 2000

DJIA DAILY

POTENTIAL FIBONACCI
TURN DATES
(all = one day)
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September 6, 2000

l

DJIA DAILY

(arithmetic scale)
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January 3, 2003

FIBONACCI’S BIG TOP — REDUX

Fibonacci Calendar Days Between Waves
DJIA Weekly
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_ | January 13-14
© 2003 Elliott Wave International
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Using Psychology
as an Indicator



10 day CBOE P/C Ratio vs. DJIA © Prechter September 1985
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30 YEAR BONDS

Weekly Data
(arithmetic scale)
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Figure D- 2



Conservative Investors Finally

Are Saying: Maybe Tech Isn’t a Fad
T l —Wall Street Journal

. THE MEDIA CONSENSUS IS ALMOST ALWAYS
||‘|W THE OPPOSITE OF WHAT WILL HELP YOU

@ June 2001 Elliott Wave International
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Markets Fall Again, 4T | ‘||l || |
But Hope Expressed |
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T “ Don’t Bet On Bear

"It's a scary, dismal

bloody Market"
—USA Today
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December 1999

STOCK MARKET vs. DIVIDEND YIELD

Dow Jones Industrial Average
Chart Courtesy Med Davis Research

Dashed line = dividends

(1)

< Supercycle low

Cycle low
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YEAR-END STOCK MARKET VALUATION
1927-1990
(round bullets show intra-year extremes)

© 2002 Elliott Wave International
AAA Corp. Bond Yield/S&P 500 Dividend Yield
S&FP 400 Price/Book Value
Data Courtesy Paul Montgomery
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March 2002

super bearish divergence

MAJOR-TREND CONFIRMATION bl
SIGNALS FROM THE P/E RATIO

Background Chart Courtesy Ned Davis Research
@ 2002 Elliott Wave Intamaticnal

Standard & Poor's 500 Stock Index
Monthly Data 3/31/1926 - 12/31/2001 Log Scale -
Dotted line is earnings T

f

super bullish divergence

T

super bullish divergences

S&P 500 Price/Eamings Ratio
using actual trailing 12-month earnings
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March 2002

BROKERS’ RECOMMENDED
STOCK-ALLOCATION PERCENTAGE

Near 1994
Stock Top

Near 1987 ,L
Stock Top

Late 1994 T
& 2002 Elliott Wave International
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"It's clear that we w started the next leg-—up

March 2002 Economiste
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With evidence now over -hclmmg that
the recession has ended, some economists
argue the decline in output was so mild it

. didn't qualify tall. Figure D-9
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% CL - Crude Light-Pit, Active Daily Continuation

Oil is Slick for a Decline
F (Crude Light, Active Continuation Contract)

Copyright, Fébruary 2003 -
Elhctt Wave Indematicnal
iy dlichbuane com

10-day Daily Sentimnent Index
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% L - Crude Light-Pit, Active Daily Continuation

1 Oil is Slick for a Decline
E_(Cmde Light, Active Continuation Contract)

10-day Daily Sentiment Index
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 [GOG AND POLITICS + WILL THE GOOD TIMES LAST?]

WNT wernailing shurs vy wnd The Rock

February 7, 2000 Figure D- 12



BULL MARKET HEROES BLAZING
THE BEAR MARKET’S TRAIL

Martha Stewart
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Weekly
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SUPERCYCLES in the DOW UTILITIES
with Fibonacci Relationships
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April 1999

SUPERCYCLE IN THE DOW UTILITIES (V)
with Fibonacci Relationships
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February 2000

SUPERCYCLE IN THE DOW UTILITIES
with Fibonacci Relationships
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February 2000

PRIMARY WAVE () IN THE

DOW JONES UTILITIES
DJUA Weekly Bar
(arithmetic scale)

(5)=1.618 x (1) at 371, in points
(5) = (1) at 367, in percent

© February 2000 Elliott Wave International
150 , ; .

12/6/93  12/5/94  12/4/95  12/2/96  12/1/97 11/30/98 11/29/99 Figure E- 4




September 2000

SUPERCYCLE IN THE DOW UTILITIES
with Fibonacci Relationships
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January 2001

—-» NO SAFE HAVEN HERE

Dow Jones Utility Average

(Weekly)
log scale

© January 2001 Elliott Wave International
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DOW UTILITIES
(Daily)
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January 2002
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THE UTILITIES SAY IT'S STILL A BEAR MARKET

Dow Jones Utilities Average
Daily

“No Safe Haven Here.”
—EWFF, January 5, 2001

“Turn Out The Lights.”
—EWFF, May 4, 2001

v

i

@ October 2002 Elliott Wave International
140 1 t t t } 1 } 3

1/3/2000 1/2/2001 1/7/2002

Figure E- 9



December 1979

LONG TERM

LONDON
GOLD

© Prechter 12/9/79
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February 9, 1980

LONDON
GOLD

© Prechter 2/9/80
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LONDON GOLD

Long term___

Support

© Prechter 3/9/80
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LONDON GOLD

long term

Support “The $388 level is the most reasonable target for
the eventual end to the large wave IV correction.
An ideal Elliott scenario for gold over the next
year or two would be an A wave down to $477,
forming the first retracement of the extended fifth
wave within wave III. Then a strong rally would
ensue forming wave B, followed by a declining
wave C down to the final target of $388.”
—EWT, 3/9/80
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May 1980

LONDON GOLD

Long Term

© Prechter 8/10/80
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September 9, 1980

London Gold

A 2 © Prechter 9/9/80
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© Prechter 9/9/80

Weekly Silver
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Gold has now hit its minimum target of $710 per
ounce London fixing. Yesterday’'s action in gold
stocks smacked of a near-term blowoff and the
wave count on gold shows a completed “five” for

wave C.
—September 23, 1980, EWT Interim Report

© Prechter 10/3/80

London Gold
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October 3, 1980

Weekly Silver

56 6[27 88 926

Figure E- 18



© Prechter 11/20/80
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LONDON GOLD
Long Term

© Prechter 1/9/81
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August 5, 1981

LONDON GOLD
Long Term

Figure E- 21



Figure E- 22
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January 1982

© Prechter 1/11/82 DAILY GOLD
AM/PM LONDON FIX
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March 1982

@ Prechter 3/18/82
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March 1987

LONDON GOLD

As presented in the
March 5, 1987
Elliott Wave Theorist

© Prechter 1987
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Figure E- 25



April 1993

LONDON GOLD
(log scale)

ELLIOTT WAVE INTERNATIONAL
P.O. Box 1618
Gainesville, GA 30503 USA
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1995 — At The Crest of the Tidal Wave

WAVE COUNT FOR THE ONGOING

BEAR MARKET IN GOLD
Monthly Bar/Semilog Scale
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© 1995 Elliott Wave International
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WAVE COUNT FOR THE ONGOING

BEAR MARKET IN GOLD
Monthly Bar/Semilog Scale
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Tarnished!

xpects gold
prices to tum up soon

TS DIFFICULT TO FIND ANY POSITIVE

news in the depressed gold market,

At around 3260 an ounce, the metal

continues to trade near its of
production, and almost no one believes it
will rally soon.

Just last week, for i nce, when
Harmony Gold, the world’s sixth-largest
producer, announced its intention to buy
two mines from the world's largest miner,
Anglogold. Harmony's banks asked the
company to put a hedging program in
place — something Harmony had never
done before, “Financing is tough to come
by these days” in the unpopular gold-min-
ing sector, says Ferdi Dj perma.r. Harﬁ
mony's director of mark
ways been unhedged,” he -
banks wouldn't lend us the money any
other way."”

The market took the news badly, fall-
ing almost 2 an cunce Tuesday, in part
becanse forward sales are considered
bearish—they add supply and suggest that
producers expect prices to fall before the
loan is repaid.

Dippenaar says he understands why
the banks required the company to hedge
their price risk: “There deesn't seem to be
anything on the horizon that will make
gold prices go up.”

As a result, Harmony sgreed to pur-
chase a put option, giving it the right, but
not the obligation, to sell one million
ounces of gold — about 40% of the com-
pany’s annual production — at about $260
apiece,

And as if that weren't encugh bad news
for one week, on the same day, Tuesday,
Anglogold announced that it would con-
tinue to hedge half of all of its production
for the next five years. The company
expects to mine just over seven million
ounces of gold this year.

“We are an industry incapable of real-
iing good returng for our shareholders,”
says Dippenaar,

He blames hedging in part, for allow-
ing companies to “stay in business longer
than perhaps they should be” and for

making supplies seem larger than they
are, “There is a perception of & continuous
flow of gold from a very fragmented
industry,” he says,

Brokerage houses seem to agree. In
another sign of the times, ABN Amro gold
analyst Todd Hinrichs threw in the towel
and stopped covering the industry a few
weeks ago. “I've capitulated and moved
on,” he saye. He is now covering manufac-
turing. “The gold industry is essentially a
very difficult place to make a dollar,” he
observes. “There is nothing positive. [t's
as bad as it gets”

Another problem: As the stock-market
value of gold companies has shrunk,
along with their profits, mutual-fund man-
agers no longer want to own them. In fact,

narket value now iz about

which is just larger than

's alone. Put another way,

Barrick Gold, considered to be one of the

best-positioned producers because of its

hedges, has a market value of about &5

billion; General Electric’s market value iz
1060 times as large,

Of course, while prices have slid, good
money has been made on the short side, by
these betting they will eontinue to retreat,

i ow, Commaodity Futures Trading
Commission statistica show that bearish
bets are at their highest level in ye

Because prices for future delivery of
gold trade at a premium to those for metal
to be delivered today — a phenomenon
known as contango - traders can make
money off the spread by selling futures,
“The shorts hav rood Lhing going,” =ays
Hinrichs.

Even the ever-bullish World Gold
Council, an industry group sponsored by
the gold companies themsel s finding
it tough to come up with 2 new catalyst to

28, inflation ean't kKeep

Georgre Milling Stanley, the

; il's New York analyst. “The

B, dullar can't keep strengthening and

the depressing impact of central-bank

sales shouldn't continue, given the Wash-

ington Accord,” he says, referring to the

pact that 15 European central banks put

together to limit official sales of gold. Still,

he admits, “all these things continue to
weigh on prices.”

Why? Demand. It just isn't there.
“Unfortunately there is nothing positive
on the horizon,” says Dippenaar.

Figure E- 29
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“Prechterian Theory is Wrong”
—2/5/03

GOLD
Weekly

(arithmetic scale)

© 2003 Elliott Wave International
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WAVE COUNT FOR A COMPLETED
BEAR MARKET IN GOLD

Monthly Bar/Semilog Scale

X
@ (truncation)

“ n
‘||||I h M, d '"

W

“h”
hnu

|||‘|||||"| @

@ 2003 Ellictt Wave International

'|||“| ’

|
|\'|'I'||"|'||| ‘I'hllh o u

g252 |

Y Feb 2001

1990

2000

Figure E- 34



Predicting All Kinds
of Things



November 1979

© Prechter 1979
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November 1979
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November 1979

© Prechter 1979
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CPI ANNUAL RATE

OF CHANGE
1950-1998

& 1999 Robert R. Prechter
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February 1981
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February 1981

COMMODITY RESEARCH BUREAU FUTURES PRICE INDEX |1962-100)
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“short junk bonds”
—EWT, April 1988
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HIGH YIELD ("JUNK")
BOND FUNDS
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“the fall may be at a temporary end

li.e.,] wave ® or () of a larger fall.”
—EWT,November 30, 1990
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HIGH YIELD ("JUNK™)
BOND FUNDS
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bonds yet
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October 1992

HIGH YIELD "JUNK"
BOND INDEX

© Prechter 10/30/92

ELLIOTT WAVE INTERNATIONAL
P.O. Box 1618
Qalnesville, GA 30503 USA
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January 1994

HIGH YIELD "JUNK"
BOND INDEX

© Prechter 1/28/94
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August 1, 1997

HIGH-YIELD "JUNK" BOND INDEX
ON THE VERGE OF COLLAPSE
(NOW OR NEVER!)
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June 28, 2002

ANOTHER JUNK BOND COLLAPSE
TOP High Yield “Junk” Bond Index
I (2% log scale

‘on the verge of collapse”

@ ¢ —EWT, 81/87

(2)

©.June 2002 Elliott Wave International
Data courtesy BLOOMBERG
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1995 — At the Crest of the Tidal Wave
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January 31, 2003

SPECULATION’S LAST STAND
Goldman Sachs
Spot Commodity Index
Daily Data

& January 2003 Ellioft Wave International
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AN IMPULSIVE REVERSAL
IN THE COMMODITY PITS
Goldman Sachs
Spot Commodity Index
Daily Data
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Construction Spendmg

Blllions of Dollars
o+ Seasonally Adjusted

w6 |1 serr | o | wem
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SPENDING for construction fell in No-
vember to a seasonally adjusted annual
rate of $235.3 billion from a revised $238.5 bil-

lion in October, the Commerce Department
reports.
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September 2000

25 U.S. CONSUMER CREDIT &

COMMERCIAL LOANS
Divided by Producer Prices
(log scale)

12-Manth Rate of Change

© Septembar 2000 Ellott Wave Intemational
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tilic U.S. CONSUMER CREDIT &

= COMMERCIAL LOANS
Divided by Producer Prices
(log scale)

12-Month Rate of Change
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February 4, 2000

16000

NUMBER OF MERGERS
AND ACQUISITIONS

(in preceding 12 months)
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The number of mergers
is declining . . .
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S/share

AOL buys Time Warner
100 T January 2000

l THE MERGER BUST
As forecast in the February 2000 EWFF,
the “Merger of the Century” between
AOL and Time Warner foreshadowed
a high for M&A activity

AOL
{weekly)

“A bear market at all levels of
the M&A business is near.”
—EWFF, February 2000

U.S. MERGER TOTAL
{monthly)

2 May 2002 Eliiott Wave International
Data Courlesy Bloomberg
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April 2000

NOW

U.S STOCK BROKERS I

WALL STREET
EMPLOYMENT TOPPING?
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July 2001

WALL STREET EMPLOYMENT
HAS TURNED DOWN
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April 2003

WALL STREET EMPLOYMENT
HAS TURNED DOWN

3-Month Hate of Change *J“
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Data Courtesy of 1SI Group,
U.S. Bureau of Labor Statistic
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April 1991

Millions of passengers
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Toronto Transit Commission Ridership
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oing off the rails

Higher fares,
reduced service
cut TTC riders

Peak usage of
transit system was
in the late 1980s

STEVEN THEOBALD

BUSIMESS REPORTER

Surely, taking the TTC is a good
thing.

Less pollution and fewer cars
on the road benefit all Toronto-
nians, including the ever-ex-
panding, gas- ing SUV set.

But a decade-long series of
hefty fare increases has left rid-
ers feeling more like sinners
than saints.

Governments treat smokers
better.

Last week's 10 cent a token
hike by the Toronto Transit
Commission means fares now
are 48.4 per cent higher than in
1990. That’s in real terms, tak-
ing inflation inte account.

In comparison, the real price of

TTC system ridership

TTC ridership peaked in 1988 at 463.5 million,

Millions of riders
475

Strike/Labour disruption/Shutdown

or
PN R " 78

SOURCE-TTC
cigarettes in Ontario today is
30.5 per cent above 1990 levels,
according to Statistics Canada
data.

And that follows a virtual holi-
day on cigarette sin taxes for
maost of the "90s.

415*

Miklion

Cost of token fare

A&f:r 20 years of simply track-

ing inflation, the real price of

TTC fares started rising in 1990,

Not coincidéntly, ridership
plunged from 459 million trips
in 1990, bottoming out at 372
million by 1996,

*astimate

Despite a booming economy
and growing population, rider-
ship is still struggling to recover.

For 2002, which includes an
extra 4 million riders from last
summer’s World Youth Day, the
TTC estimates 415.5 million

trips were taken, down from
420 million in 2001.

The TTC was put under added
pressure to raise fares when the
government of then-premier
Mike Harris started slashing
provincial subsidies, which
were $104 million in 1995,

By 1998, the province had
eliminated subsidies complete-
Iy.

Farebox revenues now cover 81
per cent of total operating costs,
up from 66 per cent and by far
the highest proportion among
major North American and Eu-
ropean cities.

Tollson Highway 407 were jus-
tified, Harris once explained,
because drivers were willing to
pay for reduced congestion.

But in another breath, he in-
sisted Ontario taxpayers
shouldn't subsidize transit us-
ers.

“Walking away from investing
in transit was a huge mistake,”
said Eric Miller, a civil engineer- *
ing professor at the University -
of Toronto.
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October 2000

GE’S FIBONACCI
BULL MARKET
General Electric Co.

(Monthly)

log scale

ctober 2000 Elliott Wave International
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GENERAL ELECTRIC
Monthly
(through April 2003)
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From Conquer the Crash

END OF A GLOBAL

BULL MARKET
World Stock Index
Monthly, log scale

Data courtesy of Martin Pring
B 2002 Elliott Wave Intemational
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GRAND SUPERCYCLE

BEAR MARKET AND BULL MARKET

Annual average prices, semilog scale

& 2002 Elliott Wave Intemalional
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9/11/01

IDEALIZED DIAGRAM OF

GRAND SUPERCYCLE WAVE @
IN THE S&P

(@)

& September 2001 Ellictt Wave International

Note: wave (c} [or (d)] will
prebably be a complex
wave (see EWP, p.51)
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9/11/01
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(Weekly Close) | COMPOSITE
log scale (Weekly)

log scale
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MAJOR CORRECTIONS IN
STOCKS PRECEDE MAJOR WARS

British U.s.
Stock = —* Stock
Prices Prices

& 1928 Rebart A. Prechter
Data courtesy The Foundation for the Swdy of Cycles
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WORLD PEACE, WORLD WAR AND ELLIOTT WAVES

b the period of greatest risk of major
(C) war commencement is shown in bold

IDEALIZED DIAGRAM OF
GRAND SUPERCYCLE WAVE ®
IN THE S&P

Note: wave (c) [or {d)] will
probably be a complex
wave (see EWP, p.51)
& October 2001 Elliptt Wave International
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USA TODAY - THURSDAY, APRIL 24, 2003 - 3B

even while the shares sank;

Recommendations stayed despite Corvis’ tumble

Credit Suisse First Boston issued strong buy recommendations for Corvis,
the firm’s largest domestic tech IPO while Frank Quattrone was at the firm,
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outperform,” “buy”  paia Courtesy of Bloomberg

“strong buy” © 2003 Elliott Wave International
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“Market Perform”

;‘ACCU mulate”

Data Courtesy of Bloomberg
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Data Courtesy of Bloomberg
© 2003 Elliott Wave International
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Figure F- 40
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