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General Information 

 This strategy is a high probabilistic setup. In order to fully understand it, the mentees need 

to complete the price approaching course first. 

 In this course, only the sell setup will be presented.  The concept is the same for a buy 

setup. Its simply the flip side of the sell setup. 
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Anatomy of SDE
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Terms and Conditions 

 Entry: Place a trade on a significant decision point. 

 Stop Loss: Put a stop loss above the significant decision point.

 Target Profit: It should be put on the cap of Phase 4. 



Phases of SDE

Phase Description

Phase 1 Sell setup: The price should be coming from a RBR or DBR.

Buy setup: The price should be coming from a RBD or DBD. 

Phase 2 Sell setup: A new HH must be formed after Phase 1, forming the classical zone. 

Buy setup: A new LL must be formed after Phase 1, forming the classical zone. 

Phase 3 There should be at least two reaction by rejections before the price engulfs the 

base of phase 1.  

Phase 4 The distance of engulfment from the base of phase 1. The engulfment might be 

insignificant or significant to be considered valid. 

Phase 5 An area above the SDE where decision points are located. 
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Conceptual Understanding of SDE

 Decision Point: It is a critical zone that has a high probability of holding the price. Usually 

the PA validates the significance of the decision point. 

 A decision point is considered as a candidate only if, it is located above the SDE. 

 An SDE is considered valid only if, (1) there is a classical zone, (2) a reaction by rejection of 

at least two, and (3) engulfment of the base and  (4) a significant decision point. 
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Chart Examples
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Example 1
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Example 2

Chart-Master FX [Think like an institutional trader]



Example 3
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Example 4
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Example 5
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